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B.A. (Economics) Part-11, Semester 111 & IV (RUSA ), for 2021-22, 2022-23& 2023-24 Examinations
B.A. PART-11 (THIRD SEMESTER)

MACRO ECONOMICS AND PUBLIC FINANCE

For Regular Students, lectures to be delivered: 9 Periods per week, 6 periods' theory and 3 period's tutorials
(45 minutes each)

For Regular Students Time Allowed: 3 Hours
Maximum Marks: 100 Pass Marks: 35%

Internal Assessment: 25 Marks Teaching Hours (For Regular
External Assessment. 75 Marks Students): 55

For Private and Distance Education Students
Maximum Marks: 100

INSTRUCTIONS FOR PAPER SETTERS
For Regular Students, the question paper will consist of three sections: A, B and C. Sections. A and B
will have four questions each. Each question shall carry 12 marks. Section C will consist of 09 short answer
type questions which will cover the entire syllabus uniformly and will carry 27 marks in all. Each short answer
type question will carry 3 marks. The candidates are required to give answer of each short type question in
about 100 words.

For Private and Distance Education Students, the question paper will consist of three sections: A, B
and C. Sections. A and B will have four questions each. Each question shall carry 16 marks. Section C will
consist of 09 short answer type questions which will cover the entire syllabus uniformly and will carry 36 marks
in all. Each short answer type question will carry 4 marks. The candidates are required to give answer of each
short type question in about 100 words.

INSTRUCTIONS FOR THE CANDIDATES

Candidates are required to attempt five questions in all selecting two questions from each of the

Section A and B and the entire section C.

SECTION -A
Distinction between Micro and Macro Economics. Determination of Income and Employment
Classical and Keynesian Models. Consumption and Investment Functions: Average and Marginal Propensity to
consume: Static and dynamic Multiplier. Investment: Types, Investment demand schedule and factors affecting
investment decisions.
SECTION-B
Introduction to Public Finance: Nature, Scope and its Importance. Public Expenditure: Principles.
Effects of Public Expenditure on Production and Distribution, Causes for the growth of Public expenditure.
Taxation: Classification, Canons and Characteristics of a good tax system. Incidence and Impact of Taxation:
Demand and Supply Theory and Modern theory. Public Debt: Its Types and Role. Burden and Methods of
Redemption of Public Debt. Deficit Financing: Objectives and Limitations.

RECOMMENED READINGS
T.F. Durnbarg and McDougal: Macro Economics, McGraw Hill, New York, 1976 (full book).

L

2: 0.P.Sharma: Macro Economics (Punjabi Medium), Punjabi University, Patiala.

3 M.C.Vaish, Macro Economic Theory, Oxford University Press.

4. Harvey J and Johnsson M: Introduction to Macro Economics, McMillan and London.

SUPPLEMENTARY READINGS

1. Gardner Ackley: Macro Economic Theory, Macmillan, New York, 1985 (Full  book).

2, C.W.Baird: Elements of Macro Economics, West Publishing Company, 1977 (Ch.2.11)

3. A.R. Musgrave and P.B.Musgrave : Public Finance in Theory and Practice, McGraw Hill, International
Student's Edition, 1976, Chs. 9 and 16-20.

4. H.Dalton : Principles of Public Finance, London, Routeledge and Kegan Paul, 1936.

5. ﬁ@m(m.%ﬁwﬁaéﬂ):m&a?m.mm.
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Professor & Head,

Department of Economics,
Puniahi University, PatiataiPhi. 1 170+
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Agadt @3 w3 fem & HIs3T

2.1.1 Us € 8
2.1.2 AE U
2.1.3 At @3 € 3=
2.1.4 Agadr @3 €t ufggmret
2.1.5 AdJIIT &3 =T 839
2.1.6 AIIIT &3 M3 fodt &3 feg »izg
2.1.7 AFaAt &3 €t HI33T (wafegad »=2 Adaa)
2.1.8 Adadt @3 € fouw
2.1.9 ATIH
2.1.10 82 YHS
2.1.11 33 YHAS
2.1.12 UFSHAT YA3AI
2.1.1 Us € 8
1 Adardt f@3 &bt ufggmaret g9 AT

2 Adadt f@3 w3 f&dt fez @9 »izg a9 a=sr
3 AdJadt f@3 < HJ33T 979 usT BargET
4 Adadt f€e3 < faudt gd Aot

2.1.2 T Uga'® : Adddt @3 € »ifds Agad € dd 3 »dg-H"wH3d ©F
ipAs I w3 faA I Hed € AHTHa-dfax feam feg waaa <t gihar =3t
nifod w3 fems 31 Agg fer dAegg fEo fugio € 33t Hidt 7@ 3T u3T g=er
I fa niaraet »3 Gt Al feg Agara < gfHar gg=3 HIHZ A1 A3t »iga-
HHAIIMT =7 fere™ ““Agaad & & suys»iewr €1 ai31  (Laissez-Faire Policy)
feg Ht »3 89t & AIxg & wWa-We JIgdar & agHTfes 3t HI A9 wirafaw
SHS Har m3 yg3t @t HET "Aast @3 fogggd Iae Al I SE-HE3SI
nrgfaq fegrgurar & »ifvdt Agadt gfHar €9 imHeEs M3 us € »iaHs €8 &
weBE, Aa3T § Addl "gfenel B8 wIgh Ia@<e w3 Irdtgt § AHaa By 2
T =941 @Y HH® Jad fem & AnHaa fent € 939 Ix fenfzz a9 &3 H
ug Hdd'd € wiafga IiFtfedyt d=% 1930 € 3 wiadfad Hee® €96 M3
Sud=z It SH gu feg =gt feg ufenr famrr fa AHE Aost €1 €8 w3
nrafgx @3g-g3 = & fouizas feg fomG@= =et Wt nige-feernar gfonr<st 39
3 feg gz feergr sdt HI Jods Wgg-"HHIIHT 3 3 Hee= Jde 83Us
FfsaTem™ ©7 % UF 13T w3 fgm 9 3 g 3T fa daarg w3 gHedt

1




o8 garedar (AiHeg i) 2 rigg-fefamrs

mHEs feg AfaasT fom@es et Aaaa & forg ot fidedt fag@=t avdtet I
Har Qud3 At €9 Agarg € gfHar, feran 39 3 feamHts @rF &€ nirgfaa feam
ZET HIIATT €T HI 3T »irafgx vastEdt € 39 g =t
fer 3g" ArurAe I T3 IBHIISE mag-HHIIMHT € AR Agardt €3 € War g9 IHT Bet
HH3 HEL Y3 AF € 91 &8 HIdd € JHT I1at feg gg3 @ar J famim \st fdeaft
feg 99 U™ 2 AT ©U& WTH Sad »1ETT I 3T. HIHT MaHd, MOfed Aadg
oH feg Ifg 3T fena@3mi @i Jor 3 8 3 13 I &t fgnret 7 fiamrs Jut I
Sugde @ AIdd (AE™R) ¥9 &€ #oH 3 ufast It Hf § g9 <1 fAgzs Addt »i3 |t
< fHoz g9 Aeadt @< Hg a9 &<t J1 99 € AaH I dg—dgr &€t Ags3T =r
yHu gadt I, GH § BIFET 3aedt HgS83T yETs Jaet J1 ¥99 € U8 BE v"Ifgx
ygxt, g9t ytet, €u, fRaz meel m3 i wrfe =7 ydu gadt 31 fam AR d9r #ags
HE & oar J "er 3 3 GF & ugTEl BET A, I8H w3 galediHet e ydgu Jadt
I fHfemr yuz a9s fug e An fenra3t & guarg < I It 3 @7 A 61/ &
guarg g & dedt & Aaag & J, I A 37 B § gndrg e A feg gdwdrdt
I37 @21 IH da< AR fona3t dag far gowest = fRag 9 #Afer 3 3T 7 &
»Utgd F37 €= & fidiedt maag € 91 g feg geuT daHs ¥« € fiRedt
AIIT & I w3 13 F g 7 fonadt = It edgilean osdt 37 87/ <t »iudt 9ard
g W3y AAa9 € Aad9 It gt I
fegt It gt w7 war fma ferzsfaz dfewm 3, @7 © o It fegt aut aar =7
Huzuz <t 593 2u famr 31 @ergae @+ fefour @ rgs3st & ot & =2, uae@ A
feg Adad AUdE MUl »ix UsH™®T € J y=a Ia<! H, Yz g fefenr e war
g3 fei® I famm 31 yfendt Ags, Iet »3 Hishid Adsdt Hg®, &, JalediHet
fefent © o gg fen 3 ferm JIan, WFtas, Edlemfdar, mAdlaa fefenr,
IFaiat At wifie Haehm aga smHt 9 famm &2 ot far € 939 § 3 =<,
HIAG € 4 9 §d3 24U Jig I&, M3 Ter ya'd Agadl €3 = War gg3 fens I
famr 31 fAe @ »afed AdadT @ Jdigd’ @ @0 A€ &% A& AJITIT Hdg 9d3 3l
&% 2g fagr I Agadt fex adt Aaag »iafaa Wies 3 ©H™g yge ur Hadt 3 w3
Agadt @3 fegz AHfaa w3 widfaa ufgedss fenrG= =t B Jaad =d T
3T AT AIET J|
2.1.3 AddTdt @3 I I=© (Meaning of Public Finance)
HIaTdt €3 fea »ifggr femr I fam ardt Iedt, Yisa »i3 Aasd Adad € mMHeEs
™3 Hdg € »ftpAs JI3T #ieT 31 I3 HIAd § B IBEN € mfAd Irad Ids Ue
g5, fagt & It fEas fena3t 5 39 3 o=z a1 o adT a9 Aaerl Hau feg
Hgdl Hdd &t €3 s IdaT It Haadt €3 e fenr I »ufex »igeg-HHIdIMT
BEMT T S w3 Yz § St JiHs Jizr Aer 31 fer 39T 3 wiast m3 &3
SIEt S Agadt €3 v wifduzet »iar gs1 &3 Ianat W3 siFht w7 gHedt
Jer@rg, g HSdT »iHES, dies Udd, s 3 MHeEs € €3 fefamme 83 yge der
J1 fem et Agaat €3 € gda fafoT o7& gg €7 @™t = "Eg J|
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2.1.4 AdAdl f&€3 €t ufgs™ =T (Definitions of Public Finance)

migg fefgmat & fer fer & far &7 far du 3 g &2 I8 Agadt €3 <t
SU-dUd €IT &% Ufggmr &3t 31 Agadt €3 = Agyg g &bt ar3tfedh et
Us IHT HJET ade &% J1 fom fer € yge 3udr & Adadr f@z & Adids
BIT &% UfIITHT Iads €T T35 dI3T H, I g »ifadt Aafast =sdt I

HASTSST Mdg HH3IMT feg Agadt ff3 € 39 w3 fer Ag9dt feauasT adt H
ra wsH AfHg »uSt uA3x 'IHed € Us feg uae & ufgs fder 1 &8
fgaras »3 avA.fHs & niHes 873 famer g fazT |# fag 39 se-FAas et
o UyHs J, Quast 2t Aaardt €3 € gagr § wWe dt HI3e 3T, »iuyg feg aad
gFcgs =T Ht, far & Aaxdt fez € fashseg nifis &t ufos S5t 678
Agaat fE3 € ufggmr fem 39T J13T, “Aaadt €3 9 € Agdat »ifgarat <t
JyuET I FHSs & Adadr 3T € ufggmr few 3gt J13t, ferw = Adg Agadt
gIrdnit & »iHEs »3 Uddg € 37&&8& fegt € »ydt AaHuds &% <1 I
Y3y 39 3 HIadt €3 &t fon ufggmr =7 Heu Jedt Adad, &dd utsarer, feamt
™I fadt Jg ydodt fearght @ miiHes M3 4dd € ARG &% J1 fefsy €t @
&g (Philip E. Taylor) afder 3, ““Haardt €3 Agadt HAE™ »itfts I1fss AHT @ A&3T
< UF &% AUz J1°° Adadl €3 feg Agadt €3 & fEd39 agsr m3 feg feast &
IIHH FIST AHS J1 AIAGT &3 = Heg Agddt uas & SraaHIs3T a7 J1 fer
it SIEFT St SIET g w2 for @t Sfssteht Wt Ifssrehit g |

fer 3gt Agadt €3 feo war@er I fa Agadt wfgadt €3 fa= fea3g Iae Is,
BT uggT fae a99 Io, M3 »THES 3 Hdg feul A = wigfaa »i3 A Uut 3
fag yge yr gdt 3 = u2aft| fegst gt 3 Aaadt i@z € 839 & »3 Agadt &3
e fefamrs & emzsfea fefamirs (Positive Science) faar AT AaeT J|

s fegrgurar € yge 3faz »mirafaa oz feg =3t wet »3 asHias fha’s
& f3nmar f&a3T famm A& =7 wH ATz’ 39 »ifnd AHwaE, »iigaa @R o I3
FHHAI-IEY Afssemt feg 830s I Is, & UdT dds BE! &3t 313t ez
SET SH WUt HJIEMT Faer J1 fer v G@YH Uds Jdudrg € a3 e IJsT,
AfggzT 3 feam fenr@er HYI fegt fegrgt = ygrerer 3 3dcd 78S
(Dr. Dalton) =€t gmie @& WStHs €hit yAzat 3 Jdfenm AT fer 397 I 3
gda (Rolph and Break) =7 fegra I, maadt &3 szt € yge € Hade fagar
AT AL 1 YUz J3 Hfew™ € Hside f€g H® 979 nioHs € °AfHs 31 migfsx
war feg Agadt €3 € g39 fers I famm 31 w3 Agadt 3 € niftds &
mega3Ha fefamis  (Normative Science) & fagr #ir maer I faGfa fggas €.
HAG[E (Richard A. Musgrave) & fagr I, <@g dfsserd Adfmet 7 Aaag <
MHES M3 Hdg € fedt feg meEh gs, & ududarz 39 3 Haxdr &3 faar
Aer 31 gd Hget feg Agadt @3 € fenr 3@ yds 39 I &dt, ugd Iafax 39
3 Adad € Jad ¥ 3 Iy % meEus 17
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q: HtoH. gu (C.S.Schoup) afder I f& waardt €3 fedt Aaardt A==l €7 @d<s
3 fer@As aget 3, feg IzEr miefeadtt =2 AafRst fEet 3, far enrar feat
GeRT BET ygg & JIqH & J, fegHt gaar yuz I3 I &<t us IHT (Ug FH=
adt) = fsae Iad M3 Qud It ygr J3T A@iEr I gd UTH, A€ AIII
HAEd M3 Jd AUS AL YUz Jddel, 3 €gHt Irdt der JiFmt @agnit 3 Aeral
ydtest d 3t gs IHI mM3 IH3 T & @93z J13t AiEt 31 feg €At I fa
HIFGT vifaardt @ mimHeEs 0eT 9d6 € 979 HUs I (1) 9 Barger (2) Gug
BT (3) feodt Iaa M3 ATTEIT B M3 (4) &<t gs IHt €7 JdaT AF we &
gre (Deficit financing) €T AJI™IT BTI AIIIN HIGT HEI AT Jd AT HIEMT IIS
AT AHHE 33T & ISt I3, ISTET mEedint Jds, @3UueEs Aust Ehit Aeret
gdlee M3 JaaT errgr Uer JiEt @Azt »i3 A’ € ydie I95 3 °ag Ji3T
" J|
AT @3 €t Gudas ufggmer feg Tarm@eht g5 fa »mogfea A feg
HAIAd €T 939 femws I famrm I, »ufea »wag AHE3IT Adadr @3 feo a=s
MHES M3 °dd & It HfHS adT aae, Har €31 argnat § <t gd=ag € HasT e
I5, 3T fa Agardt &3 =7 939 J9 <&t fers g a1 fam 3 feoer ¥ <t =93,
2aA, 8ug =, W € &3 »3 AdIdt yad € ¥39 fego =t i3t 77 Aadt I
fern =et ferd@ms Ji3T 77 Ager I, f@ Agadt @3 = fefoms & Ies fex
TH3fed AT MedH3™Hd fefamis & I
2.1.5 HIATdT f€3 &7 93T (Scope of Public Finance) :

IAT A 918 Jd<dr fa Agadt @z € fefgmis =7 A9y Addg € @37 o% I, ug
Haadt €3 €9 »Hl A8 wdd=z udr ads =@ fedt € gu feg am &t
IStfedt =7 It »ifods =t age A9 wiAt 3T aaat € J9 Uyt =7 & wiftids
gage gl fAae fa »At Aee of & aw & goidt Iaw ads ue Is, M3 fegt
IradaT € yast BET €37 < Agaz U<t J1 fen et Aaadt fEz = a9 fegt €31
v Haffgae M3 fegt & S Sy IStfedt @t et feg IFHH IaasT I, fAagl
Fagat & I & a3 faar mwer I fern BE AIadt &3 € 8939 wdls (8) I+
g FI3< (») AT @3 & fem—=nz <& fenrfimr age gt

(@) g & JJ3< (Functions of Government) : 372 US2 =99l UIE
TOHlGAT & Y3d 33 3 mige JI3T HE, fa HIad § wirafaa w3 dig-odrafaa €at
39T & Fagar § HAfsx IFdaT gidier J1° WASH HAHE SJd »idg HHIIMT &
HIFTdT ST wys-»ieHl € fRuiz ' ygrg Ji3T H 3 @9 Agardt graAt € 939
™3 AIIDI HIg M3 Zan HITHZ ads & Ja &9 #Hh Agag & giar feg A fa
g Wt RaIt € IrgaraTdt few wu® o7 €2 HIT miusht aiStfedbt § wiele
Hgdt 83T 3x It HH=E J9|
AIag = ufgsr dH feg At fa @g »ifegast I=Egs 3 Ad= &1 Ifumm 33, €+,
far fdrHaa AT »ifori yd=a aHd 3 €F < Ifto™ Id|1 €3 »iidfad Hee3 AR
HE 3739 & mirafaa fegrges W3 gwAT Bizar € ferem & gdt 397 33 B3
HT fer et ferm aga Itafenrt 3 g= g+ & gger »3 fer &€ II3=T g9
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fegrggrar I&t J=t ges Iret I Asd w3 OHE anfedt & miwe gu feg fen
% 3 g fezr, fa am It &3 aFifedn adt gaarg € ¥a =ge 77 #de
TS5 M3 fegt & gaagdad It AT Haer J|

A € HI3T 7% & IHEN TR HIAD © HIGIT g JrEtl HIdd § SISl
AgS3T, fHfan, ardtat § wHotfest, mAeet »3 83 gsEt @yt I3
MEI ASET HIEMHT Fdatdt O™ g, 3T fa Adg A= €F 3o feg @gr J
A | AJIIT & HS-HS add WMHAT Jdot fsue ot -

1)  \IfM3HAE J7ad (Protective Functions) : fegt arant f&fg @m feg
MHS-HIZT JuaT mM3 ©F § 97938 gHfeni I gg@er wHs J1 fer 3 Agag
ge=rel, aHtet W3 Adedt €9 w3 ufer Judt 3, w3 3918 eH'Ef ©F SHST JdJ6
et Fgfadh™ Fauz aadt J1 9 IIast xf &7 BIET I mM3 2F fegd
YH Uddl miaAagt & g8 = dH Ja<l JI

2) ydadt Fad (Administrative Functions): Aaard & @n 2 wied mow
ydg el FEl fegar Aafuz aada Ue Jda fagt 83 99T »ggr adar der J w3
A I9d aEt 99 ®IrgE 4O¢ Is!l ffg AIa9 € HUds aH I mMerHdar
IaUTIT dEt UEhT 5 »3 I3 JET Ydtd € HdY dds Ue TS|

3) AHTHA 3w (Social Functions) : 4™ €t g&et et uR gaa ardty,
ghHrg, §dadrg, »Udr ot & IsTEt BEt AadTd udg Id<t 91 AIITd AHTHA
g (Social Insurance) =F fAAe<t »us €3 Bt I Agagd GxFT gggar
JoHat et I, fagh v Jet @@l-=gn &7 Jd<2 | fen 3 fezer Agaa st
Hfg, ASTas AgS3T W3 Agarat »ife €1 Agss et 31 ferm 397 Agag €H
T Wadt Aost € feam feg fomr u@st I

4) mirafaad MI UG I (Economic and Commerical Functions) : »iag
fefamis feg 3T wHT ASEd € »idfad »3 SUFd 9T &% A"g Jgue Jfl feg
FIH JUTT »3 BEUTT € T W3 YSBIT &S HEU JUT TS| AIIT GEuar &
FET Yyarg et Ags3T et I W3 G357 § fauige (Regulate) =t ag<et 9 37
Fx gzt <€ yast I wA |
HIdad € wMiafaa draat feg foHs aad AH® Is -

(i) Aust € @34 =TI € FdH (Optimum utilisation of Resources):
i & et AggTar for I9ts =7 € i vy €3 3T I, g @7 2 3f39
»I HAHt AOsT & 2o I g eIz J3t Ae, febfa fgo mus ¥z s, wefa
fegt 3 ydhit It A /a8t B3T »iHHZ g8 »3 fegh Aost € @93 <t aet

1P

1 1dp

A<l fem wdz=uds T & FB-g3 I I3 Q@ B HIAT uHsT IHHAS

HETUZ Ia<t J AR €7 ugg <t Adad § gde€wH3 JdaT der J|

(i) »rafga ABTIT (Economic Stability): »iafix wes w3 four & feafews
g8 dueT der I, H Adxd »idfga €39 g3=t (Economic fluctuations) & faswifz=s
JIS € W3S Jael JI o f&g & I 7 AdE 3T HE e G3uEaT § ga3 Iar I

g, frr e fHer gt »i3 8guardt der 31 Ae fgrn ya9 € Hae »T A 3T
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HIId fe® g% @ udy Jdel I »3 JIE yd9d € dH Hd Id Bt I, e mwxa,
afagt gl vifel fer 3JT AGId @Ud Jdadt & JdaT M3 »iidfad AfGIsT femGe
T W3s Ja<t J1 g & et €3 uydg I€ Is ° AIdd € fAg O AT Is|

(i) »rafaqad AHS3T (Economic Equality) : @m it Su<u Aait @ dat
feg g I g »adfad ANE3T AEU3 JddoT @ wMiOfed AJIIT €7 @37 IH J|
Agadt f@s fom feo gz mofeg der 31 8399t niHes @8 3af Gug Idt ag
IrE "we Jsl fer 3T yuz I gaH § ule miHEst @& BT € IBEl Qua
gy 3T #"er 31 fer 3T wofidiardiEt € uR § Ul I9e € w36 JI3T AT J
HAIAT MUt I3 M3 Ydg &% HIU3 I3t &% 3T & mMidlgd mx A dies
$ 993z ygfex a9 Hael J1 aat § 2UJ fonit ygex S35 Bt <df=3mm AT I w3 fegt
gt AUt M3 niHes € HAge (Concentration of wealth and income) & <t Ifam wrer J
A, Id »I AIADI ddg gt »iAHS3T walges feg farm uyr Aa= as|

(iv) »rafag feam & 37 FI&T (Accelerating Economic Growth) : e
fear=z e@rt &€t Agaar & fea &3t fdzr feg J<t I, f@ @n = »igfax feam fa=
37 JI3r A2l fer BE @gF & IET IH FIS UL TS| AR eni—enrEl w3 nieEl o
HUO&T €7 fEd™, »ag3 IS, A3, IaUTs, 39 wWdt wife v feam, feg faast
AT g9 yarg &€ wa3t v feam feg Aaad § afgat sa@ehit Odht Is,
g3far »i3 Ay e feamw Fasr der I 1 »ifadht Ags3st & Quasht rgs3t At
rafad mM3 AHTTHE Qudt UHT (social overheads capital) »mfam wier 31 AURE
J fa me feg Ags3st It 39T feg Qusgy Jd= 3T &F € widfax feam 3+
g #"er I, udz fegt @3 udg gg3z mler I wfad™ AgsS3T I HAIAI
eagT It HJEhT JiEht A7 AaEdt 951 393 AddTd & MU AT Widaset grdt
Jot, AT w3z fHast O 99s €3 I93T guT uag Ji2 I o ° 39 =
g3 feg 29F < 93 ®EE U I AT W feafAz enF feg Agdrdr & »iafad
feam & Yy Ha33r &3t 1 feafhs a@nt feg &t dles Uug & J9 G99 da=
TE M3 mafax feam & J9 & 37 Id6 BET AIITT »UST Ydr 1d BT IIMT TS|
wgfead AR AT © aHT argt feg @gr d= © e @ Adadt @3 © 939 »i3
Haes3T feg & @gr I famm 31 Wy 99ad mMgfed I feg Agad @wrar foHs

1) fegat »3 gradt "Hafa T

2) fesAae #At sarfat e fouerari

3) rafgx 8 eH T fauze »i3 @Jat = Hass|

4) grdtat € A AfgHgTaa ISTET|

5) afza fimrat & fefewfiz agsTi

6) Fead3t AIst € Gfg3z =33

7) Agarg € &3t y=rdt, uggr, »imHes m3 @3t fosizas = yHu

8) Sfg=z I yIui

9) AJTdT IgHgTIMT &F aHfe |

10) UdH M3 UIfHa »ifgarg|
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Suda=z ATt fenmfmr 3 IAT AHT I8 J291 & Agag & Wt &1 gdt fes-fes
gt A7 It I »i3 fegt IHT § IIs BET ATad = ydgr fes fes @u fagr Ji
fer ¥yg9 & UdT II5 JET HIIT § mMHEs 2uRer O Idt I1 H HIIT € IHT
Jrat M3 fRedht feg Sar3g @ar d ad< Adadt @3 € fem €1 9439 w3
HI33T <t we fes 2udt 77 Idt I

(»1) fe=T THZ (Subject Matter)

Adardl @3 wifaar fefarims I, 7 Adad € WHES, Udg M3 Jdd &S
HEgz J1 fer yargd Agadt €3 € Aagaa dhit fe3t Ifssremt »3 st &
Y@ Ugg I YT »3 »3g-Adarar fE3T "t =7 wifiwis adsT I AdaTat
fez @ fem ¥ Tgdfidde faHs WaHT JI3T 77 Ag<T J

(€) waat nimHEs,

(»)  AIIST yagT,

(®) EECISINCGER

(7)) =& yHo
@) wafga wfggzT, feam W3 fegwat fesare (Distributive Justice) 3
(@  Hut &3]

(8) wATadl mHEs Miad »ida AI3T © niftmis o HEU3, gt AG3T =
HIATd WUt »HEs & IHT Hadr J1 fen e Adg €5 der Idsa, a9
FIrgE € U3 »i3 J9 Adfuz Ifsseht & Sus a7 J|

(») AJaTdt yggr . HaAdr @3 wr feg Iar »ifad gzt w3 afsstehit
e »ifttis gger 3 o f& Agadt €37 € uadd &% HIUx J1 Adadt
ygdg IdT AIxd nigg feergr € @3t Aaz feg uvares ug<t I

(8) wIxdt Iad . HIIAGT Jdd, »idgg feenmr & fefsuHz Ids BEt fex
HJI3QYJIs AUs € gihar faar fagr 31 Agadt €3 = fgg gar @4
IIST =T s Ider I fAgh et fa I9wr yus JI3T "wier I 3
Fagu =" A3, ferm & dvr Ias & €91, fenmda »3 ysg  niededlt €
€91 M3 Gyf Ffsseht & Wiy Iager 3+ JId BT M3 GH =
efedlt o7& HEU3 Is|

(m) &3t ydu : &3t ydu Aaadt gde, gde € UH JI, &ed JdI, Mise
3 ATE M3 nifad It J9 drsT o8 HEfuz J|

@) w»rafga \AfEI3zT, feam W3 fexge3HE fouit @ AIadt €3 € fHO'3
feg »rdg AId9d < »igfga a3t € feg Ug fammer Hd3eyds Ia|

(@) degd »=I gHT fegad IgIer I AIST & 3 : »izg-HIII &3 3=
o2 M3 E3 wiA3®s &% AUz afsseht w3 e Idt IHS3T & HU-
T3 © WUg I At M3 AI3T & Usad I3, I It Reret feg fEarasr
w3 fagfez Tadr fen Agadt &3 € »iftis feg HI3sUdeT = I°® Ia|

Ae wifods yas
1 rafaa AfEI=3T 3 dF = I?
2 wafad AHTSIT g9 ferzsg 9 feu )
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2.1.6 AIaat €3 W3 &t €3 feg »isag
(Distinction between Public Finance and Private Finance)
G g 3T HIIGT €3 »i3 &+ &3 fegaa eaa g9 &ne o fea fenast
At Jfardt @ MHEs »3 ¥dg €T WgHs BT 4 gde gTger J, udz fern gwe
w3 AJIIT gAe fEg 3T ega I f'o ega JaF fog I
(1) AIgaat f&z =7 ¥y Hzse Aaufaa gt sufer I feafrs et
feg Agarar Ent wiagfga fafanimet €7 g H3T Jdadd HJISMT JdaT I WMSU
FA3T & YIS €U, 375, HIA'S e HIEMT Jds 3 JI3T #wer I3 &A@
feg feua3t 77 I9UIHST =7 Uy H3e =g 3 @0 &3 IHGET T
(2) fEF fena3dt gae s=@=s 8 »us ygg & 3 »must nimies
WMEATT JIeT I, 7 WMHES U A< 3T 89 ydy =ur Aaer I, 7 87 & niHes
we 72 3T GH & muTT ydg wEH dIf wet@er U9 »i3 ° ST wer Ad 3T Qg
JId ISt T Jg2dr| »ag3 fena3t & HY 39 3 »uSt MHEs =7 s agsT

OTT J M3 U9 MIUIT MTHEST © WMaHd ddaT d=T I, fAae daet =&t sa=3 I
fa Had § »ust gegd @9 4 Ud uHgs gdie IS
Udg, Agadt f&z &t 9fs 82t J1 Adaat Ufast »uE udd €7 MaHs SBarg et
I fEE™ g5 1 AT & »iuET Udd BT I UdT Id&T der J 1 fer 39T, Agaa
TI MIHES I3 A €78 HdY © WMaHe WaHa feasr Ji3t At 31 aHeg =
HIT & AJATd ©F HBAMI T |
vy eda feg dfenr fa feoma3dt »mies v fimms Juad ygg dder J, M3 A9
MUE Udg ©F fioms du d mimves fed3g aadt I

(3) fea fgg <t gaa I fa fewmaldt =g nimves feg 3fey ==t §93
FI&T Wddl »M3 BIEfexd AHSET JI Ud3l, HII9T BEr feg wgdt sdt fa €
MUS Yddg AE' Jdi »iHEs! &7 We Jus| Hal, Jder @9 feg mwgdt J #er I f
Guad B8 @ Af &€ 8W I IF HJIY UJ JI3 7, e WU B3 #f niafax feamw
€ 939 § 39 Ids BT JdI3 7 T8 HIg|

(4) fomast vy forg fazg & gur @ guer JI @ mige os fa Héy
MUE g5 § yde feg 99, udz HIId 3T niuIT gde »wugdl &9 gy fdedt 31 It
W@Lﬁawaﬁwﬁlﬂaﬂm?feﬂwmjﬁﬁﬁgwww
U feg B AgHE Jdt AEt I, 3T 7 B HIad € 3 AESt § I8 I3 AHE BT

(5 fea fouast e vust niieEs M3 yag &g dEh @3t Igdial Iaal
HIE J| YT SUTEHT 77 HI=T I Ud WaTemT &dt A7 AaaTl MHEs 1l we
ISt I, ug =ulet Ifss I UdZ HIII S dd »ife It Bar @ dI9 Is, fem
ET niHEsr fg@at det WAge A7 dfes 9% &db J1 fam Agag = Wy 3 fugs
HST €7 gac 94dl 3T U3t g&er J fa €aat &g fdar gga J1 393 <t taasgdar
1950-51 feg »dg I, 87 A © W3 d= © 'S © gdc feg 37 »izg J|

(6) FET fania3t »iegat Igar sdt & AIET »idge3 Qg »iuE vy 3 fae
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*Faur »2 | fem BE @9 AEe® ¥Id It IO & Haer I, Uudzl HIAGT ©H
ied M3 g7gd I »iegal M3 fedH €& 397 © Iad B HIE T TS|

(7) HIgd 3T we = &3 & fedt evrar »miue yag =7 E3dds a9 Aadt
3, udz femast & feg Aus Hdgh adtl 7 @0 &2 8 & 3T 7% IBT A=dr|

(8) wHIad IEY BE =0T I YHUu 9 HIEMT IS | JET Yyde JEl-
FEt A fUg U3 I° I Adadl IF IS o8 Gt g Aaeht gs1 fenast
TET nifddT IdeT 993 HASS Jd, faGfa Grer gae Hifuz Jder I

) HIFS Hag < us3H i3 #7idt I w3 fonid3a1=3 Uag Set Jet ger st

2.1.7 Adadt &3 € HI33T (Mafda »3 AHTHA) (Importance of Public
Finance)

Haadt €3 € va33T fom diw feg I fa magadt €3 »rafaa W3 Anfaa Waaat
= Yyt = fex ygern st Aus g famr 31 g, fen & wrafaa w3 AaEa
Ufg@nt 3 HI33T 97d A dl ITHS IdTe |

(@) nigfda HJIZ3T (Economic Importance) : @& 3 @wWHE =gdr
feafrz e@nf feg Agadt @3 € © It G@eF I Is, wafaad AfFI3T »i3 uds
dudrd § g=El dueTl I93 Iddl sy feafhz Wt few &3t siEt gdw
sarfga & IrdtEl I HIAI IILT AIEMAT TS|

(i) 39 »rafgx feqm grdt Sgdardt €9 i3t A7 AaEt I IIUS, HIAIT

FIdT WM AJAIT ¥add fHd &3t A3t It Aust € Aver €3 Igd Udl foau=
€ v9 § 39 3T A7 Ager I fan €W € 39 widfgx feaw et feg wadt 9
fa gmedt »ives ' We e 25 yItH3 fJAr yHT fsaus sEt uafanr a2

(i) »rafea ATz, Yds Jward M3 H3ISS u3dt feam fommGe fadht finr

Trdhit & Agarg Hfod It fegr Aadt 31 Wee® AR Pump Priming, Aaardt yagr,
yagd yggr fef3nrfe €91 391a @93 Aadl d M3 HeEd™ AEiZt AR »isG3uad! dig-
feam=3HE yggT wWafoT 77 AgeT J1 IHdnd SUST ST AJIET Hdgr 3T AT
AIeT J1 &2 GEuadr &ar F, 3 AgfesT gdt 82 UHS € i3 wadyg Gevdr §
3Ffaxz Iaad W= st AUt »iffe 3 ydgT I9d IAdd =gt AT A< I
By fearaz O & feam € 9T 3 3ds BT H3T83 g3dt feam g3 wgdt J|
wfagT ygx a3a7 feg fadt @=uar rguz aga di3T A7 Ager J1 wfadr Addg
St 82, ARt Ay »i3 faadt, w3, Hed wiffe @i Ags3T € ) 99 Hae!
J1 &3 HAfggr feg Q@wuar =F Iz W@z et Agag €yt G@wuart 3 <43
g HIIT HIEt J |

(i) AOst & IFHSE IFagsr @ Agadr @3 & fEa "Aoeg »fous

HJ33IT JI AJId A9dl 9937 € gy feg (qgus gdl) mM3 U 29 993 HAMHT
Idta IIT 37 nigfaa fead™ BET IBHT 77 AFET I I o THMAT & MEH'T,
HISd »afgx @egdz=el § der d IFHIS 9 Adet I
(bf) HHTTHA HJ 33T (Social Importance)

Aagardt &3 &7 ez AaHfaa fout fonr@= v fea Aus I w3 »irafaa WAHTE3T
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& We I9s e fgx wizgd I, wHar feg €W feg wafgx Hies AT »igfaa fonit &
foafHz a9 =7 f&fa @37 Ags &€ J1 Ia7 W3 @3uTest grdl €' @HMT & Gu3ddar
M3 B3uTEs & yITfexs I3 AT AIer I HIIGT @3 Idt Haag aH § f'a 3
ot Het €& Id et I, Hagg d= feg der I fa e &g »ifuasH J<|
»dg HTH3d &7 @EH It Hadl I&Er & suGer J|
HdT w2 IrdtEt v utsT g3 dv 39 3T Aust ardt ufanm A7 Aaer 3, »ifiat
83 =03 II BIre AT HIAC IS, fesmzsT @t erst €3 <dd a9 &arg AT
HIY J&| I, JU3T w3 HATS gt Afge @Rzt Hdeht, aga ardigt &t »irs
MTHES & TgremT A7 A< J|
fesH3T @@t @3t 3 fAr @8 99 &Irg a=dr 37 Gaot € Har waaft W3
HOST & Agdl @R3T € G3Ues €8 IgEis Id fozr adar far € e = ardly
™3 "o 391 Hat § &g UdAdr|
Adad, Adadl U39 fes® Gwuuar &g fsew ugsr JIgd mm Qudar en3t =7
S3uEs Ig HIE! I w3 feg AT AAZ I I IrdigT & HJIEMT I Hae! J|
FHTHR A7 Adfod B3 & "Hzwdt St Adxd It Id=T HaeE! I AdSdl HISS3T,
A63d a3, 93 ded® AIS3T, WHAH §7d Ude nioHs 883, da Ieag fefanfe
€ 7g & g99gd B3 It I fegt A9 yraet 3 AHIFTdT 49T Idd HIId HHTIR
ZJZT ydh® gt I fegt 83T & BE I S mieedlt I9s et 3 adt Jer
™3I Adad Bat I Jd &I d dJI e gy = E3ads Ia=t I
Busazs AT fersras 3 g Arure 3 fg Aaadt &3 = Wgr fers I »i3 »igfex
i feg fer < HI33T 593 =g arEt I
2.1.8 Agadt &3 & feu (Principles of Public Finance) : J <u 3 <U ANTHA
FfenE (Maximum social welfare) YUz I9da € HIS™ &37 #wier J1 g fsuq Aaardt
MHES YUI Jde AN M3 AIIET Hdg Jde AX &< UH &9 der J1 e fsur &
g Ulgr & <Su I Su A Hfua3sH AHg Ifete’ (Maximum aggregate welfare) & food
o & fd3r I 3 fom foud & g 3®es & Su I U wiftasH AHHe &g
(Maximum social advantage) € & fg3r J1 Ugr »3 385 € fegraurar € »igHds
Iafet HAdIdE & < wifggr Aoz fasr 9 7 fa fowaIes 3gdtad © Usas
(Valuation of individual preference) 3 »mrfa=z J1 A feg rure I fa =3 fafgnret &
B3 Afga oz g6, 7 fa 20 <o avfaa &3 v Ger < yust Set Agfea de as|

1. fer A3 »oHA9 AIIdt ydg €W AR 39 JdaT Irdier I Ae
Adad <& 4"ddl aret »iflgst feaet 3 9 €% &3, Adddl mHEs &F €7
fearet 3 I =3t mAgRSt/adgst € g9 Ed I A

2. HIId € HUS Ydd &b Het feg fer 39t €3 I vodie g5 fa
gda fearet 3 I ==t #3Rdt gdgg I

3. Fat &€ €3 fen 39T It gdlEl I fa 9@ =37 BET IIT T niEw
= aret year &€ HhiE H3He3T gagg J°2
WMTIIH AHTHI BF MigAd ATIdT €3 € g 3 daft yarat @a I, # fa muahit
et EniraT »fia3d AHAY &g ITHS Jddel J1 HAIIG »UE HIY BEN I
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T T FIT ©T FIIS TUTEr I, ug few I gTaadr st mIII
e-fad gt & H3ar @u@el d e o mA3AE3T (disutility) J9 <€t =g A<t
Jd, IE€ I € FABEG & HHZ wiH3IHS3T 2udt Adt I fer § I iE3 fozg-
1 feg foufenr foamr J1 fd30-1 feg GQua I3t Tad (AX) HIHZ »HAzHe3 /HIHE
Fagat fagt € a9 =37 A7 »igg feerar a9 v Bfamit gt I, & EarGeEt Ji
It faaret =ag A® @R Mz B3 § Sar et I, fagsT g9 =37 Af »igg feenar
AIadt Uygg 3 GGt I HHZ &3 Tag Jdat & St I, ferm v 3= fgg Jfenr
fa fAe-me Aaa9d ugg & <uQ<l I, 32132 maadt yagg & Az feaet 3
Y3z JdT TS B'F AT HIASIT weel At I fer et Aaadt uag v @9 dug
HI=G ™ 34 J=9r T8 a7 I9d YUz Jde @3 HIHZ AHTAE mMH3IASIT AIAdT Hadg
3 YUz JT @8 HIHIZ A &g € gagg J< faGfa @w wfasdt feg mufaa =g
WiTa3H J29r 1 U »igHTd HOsT € €3 ud-29d yuar feg fer 39t Jd=t g7die]
I fa @gF Afaut 3 yuz dJ= @3t AWz H3HST g9=g Jd=2 1 far v 3= 3 fa udg
< g3 gt fearet 3 gagg AzRST HE fer & AmH—HIHTE IRdTae = of faar
7T I g UH Jd Id Y29 HUst feg fer 3gt Sfnm wer gdter I fa 93
F AOS 3 HHZ wWHA3IAS3T gdgg d=2 | fEdt ufeufe I& wiEzHe3T < figis 3
7 A Agad O "adg Ia<dt I w3 8ot It gan 297 eniar f¥ast aadt I 37
HIFET Hd9 I I @7 A &8 'd € ' AF 3 20 J1 dad AIdd f'om 3 Ui
Hddg FJ M3 ZIH HE BB »f' 37 B2 3T AHH § € € ¥ € gd™Eg We &3 yus
J2qr faGfa ferm dug 3 ygw & Az fearet 3 yuz d= @5 &3 (T'E’) HIES
2IH E©F A3 feael agd I @@t mAglHesT (' ') I 2 J1 fem € @3 7
HIIT Hdg M3 2aH Onf? 3 It J I fer dug 3 Sant add »H3IAS3T (¥'9?)'
20 M3 AJIDT a9 I I T8 F'F A HIASIT (vPE?)ule J1 fer et Agardt uayg
M3 nHES df feresH Jug O J 2 8 A3 &9 HIHIZ Idgar © gdgd 3 W3
Ttrnfru—o'ﬁYmmawétré‘étr@l
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Y. fgggs € HHIGE & Adadt €3 & foud & fozg 2 ewrar €ffm I ¢
7
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fg39 dga9 : 2
Bug fex Jur fd3g feg X »aAr I IgUus W3 AFEdSd Udg & famim 3 »iz y
WA 3 AN &E13 I ANTHE &3 Him Jier Iy WdfAA 3 ° H3der X
wIHA @ Bud T HUbHT AT Jdo 80 ATO3™HE J& W3 dJ X MAHAA & J&T €%
HUbHT At g5 €T fae=3Ha Is|
gdd Jd fa HIersd ydw € g9 @y feadt 3 yuz HiH=Z AT &g (Marginal
social benefit) @dd AB d »= DD @ad AHH & HMHE AHTHaE &9 (Marginal
Social Cost) @9 J o Id @4 feaet 3 I3 Sar@e & yuz It I1 AB»3 DD
feg »i39 wu AT &3 (Net Social benefit) EgAar@er I m3 feH & NN U™ @mrar
ygreten famm J1 gde e fTHe3H »iiad OM fsdurfazs J2ar fag wu HiHE AHTHS
=g fAeg J1 & »iag © gdc I AHHE &3 W= FHE ANEd »IA3HS3T Sd=9d
Is1 (SM=ML)| g7 € OMMIT 3 AHMI &'F, AT Wi &3 g J| gdc &
OMWMId 3 AN €7 HO &3 #f miUd3H AN &8 ONM U3des & gd=ad J1 fem
3gF FIt € 3 Ui I Uie 3T MU'z, Adersa udg € <0 I <u &g gz @far of
I M3 grAC WHGT € »iH oz feg fegt @t wr A& 39 fozm famr Ji
A2 wiftds yAs
1 nm%?m?ﬁﬁ%%?%—u’hm%ﬁl
qad I df IE J?
Frc!—on?fr @3 € foun T MTSI&s3IHT HBaS
feg fooH Agadt 939 feg Udg M3 wmHEs AT g € Mad @d-<d oHT
gs gHT & €3 § w3 Iy fewma3Inii/egar Qua Iaf € g9 § s <9
HITEIT Id=T J|

i
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J1 fern Ias fouH & gg3 Ao fapm 3, udz fer it gg3 ATdht Hivret
& f'gg wifimr wier 3 fa #HE @3FesT < ugsr, far gt 3 feao Aoz
mgrfgxz I fea Wafearaa »ifarH I »i3 feg Y3t Hay sesdt afdet 31 HawesT
o feq g &% HaEgsT &df J13T A7 Aaerl g2 It gt € IO=3E JIId I
WMHIFSIT Mg w3 ardtle SEt Sudt Sudt J=29ft AIdd € yd9d I I TS
g & &dt fHfewT 77 Aaer 3e fen & gay € gu &9 &dt S 37 AgeT)
Gurgde @ @7 € Hd9d I JT T8 BIF § fag fufenm A7 maer J1 wIaa,
AISdt 99 &g @ 89" &% dt sdt aadt wm=zx fgg wnrfawm #er 3 fa feg
fsaH wafaa AfEI3T & miue s feg &sdt fenmG@eri
2.1.9 ATH - Us uza AT AHg 918 Jedr fa Agadt f&z @ femr feo Aago-aedt,
Y3 M3 AESR € MTHES W3 °Udd e offtis Jizr #er J, &3 aidhi w3 &3t
viax &t Aagadl €3 = »ifduset »iar g&1 Aaadl €3 Hadt Ae3al, se-Ha3a!, o
BHMs M3 wigfsd ufggmer ug @ 3T 7 Iie Jear fa g & a== em3fed
fefamis I AdT »regA3Ha fefamis & J1 Agadt €3 © 839 <t 999 Jdfent (6)
IJH & Jd3<e, (W) fer—=r3 HIxdt »HEs, HIIS! udy, Haddl add @3t ysa,
nrafga AfEG3T w3 Hull €3 & fenrftmr 13T IrEt 31 Agadt €3 ¢ fodt 3 &%
H3e € »og, uygg & 83, »mies © fefds A3 udg & Wy Jufent® nmies =
feerar »3 39 f£dd Jds & »ug 3 fesafswr famr 3 | AIadt @3 & Hd33T &©
rafga M3 AT Ufg@nt 3 Wit famm I
2.1.10 82 @33t T& yHs
Aaardt &3 3 &t 3= I
nTafaad AHTE3T 979 ©H |
dH < Jd3<r 93 R |
AgaTdl f@3 €t © wrsga=t ©H |
2.1.11 23 €33F TB yHs

1 Haadl f@3 3 o 3@ J2 Agadl @3 w3 &+t &3 ffg »izg ©n |

2 wAIadr €3 g Aoy &9 favrs ag|
2212 Y3gx BE YAIE"

A W N =

1. H. Dalton : Principles of Public Finance

2. Richard A. Musgrave : Theory of Public Finance

3. H.L. Bhatia : Public Finance

4. B.P. Tyagi : Public Finance

S. R.N. Bhargava : The Theory and Working of Union Finance

in India
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- HIadl ¥9d »3 1661 Yad € I€ Jd Hddll

- HIadt ¥ag € g3t ©f ga9T ad Hddll

- Haad! 499 € @4 & JaE 7 Al

- HITd ¥ad & »iargad »HaT e fenfeom ag Haali
2.2.2 AEUEE
wgfsd AH €9 Aaad € 98 ‘FISHEad! o e Feld'd J dar J1 BH F9E HId'd & §I3
H'd Ja 16576 J€ I&1 18IS a1 & Fgdid Bal 318 T 936 BT HIa'd & 93 H'aT YTd
FIaT e J1 BT yaor 13T3 5w »arg Ji3T e fF Fedt gz gg3 fears adf Jg1 R
T JIE AS3B! WGP BT €8 Haddl &7 eu@nedl € 3131 muse 7T Hll Hadd €
T HHZ dd re A Bast €7 femeH H & Adardl Yaor feniagg Jer I w3 Adad ©f gamfE
1871 1ewa3h 28 us € €93 €49 ool BaT 378 J131 7 Hael d1 el 51 Har Ja HiGST R
3gt It I Yz @5 Heem e 378 e BeT da7 & HIId Ygd & HISYIE et
W51 feerer & wHe®sT © TdE Sarardl. JIH3T 8T ST, »IHES W3 U5 & AN &5, eddin’
Rt Jer J arghl feR & Boas e migalelomial »ialid 8831, URsEe! w3 WHes w3
83 € AG @5 1BES €9 HId'd € Wale’s & HISRYIE AHSE &l [EH 3§ Agadl yde er
a3 & yes3 J& Bar J1 g HIdd! yad Idl HGE #3 geds] AusT € Ya& €93 Jds €
3% i3 7€ I3 [5er € @ € 3gF Aaardl YadT & »Hes, Ueed w3 gHird 63 did 1T
TIt g wET uGer I

14
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2.2.3 HAIAIT HIG

AIGT ygd I FE J ©F € HIadl wilardt €8 AHE w3 widlgd §en e yust

BEl dI3 A @8 ydgl [EH @ ded, TH M3 FE3d HId'dT €8 &3 A &8 4dg

& mis &3 7er J1 Yerg »d. € HAGlE € WEHY HIdd & HUS © HIF &5 F95,

g5 M3 wHed € HZ @5 Jdd A3 [8neE w3 eUgd Jan Jds B8 Ydd dds ©f

¥z det Ji

W g& ATl g w3 1371 ¥gg €9 IE dI€ IV HIddl YIgT AdId aH' §3 di3T

AT TI YIgT I W3 16A] 4IeT femasiaz 103 BET 13T e JdI ge 3§ € Ygd Tl

Jgel &7 gl Gem ygr &i3T AT JI e yggl g FE g9d IS/

- A 3 HIFYIE &9d fod J Ia &g’ ydfon & Gen g @57 »izg der Ji
BH ygg e Gen &g g G JeT I Y3 AIIT WS Yad BE SUgd
ferdlds &dt »uaT mael [EEld RISl yag € GeH € 9 RAHTaa I&BTE!
Fg&T Jer I/
€€ 397 € yag w3 &€& I ywIhf [Egad AHT w39 W8 WF der JI fewaEst
Yoo 3 We AR g yw3l Jadl  Jel I me [d HIaT B§ AH €9 I
T8t ySht BEl & Yag ol Ji

- HIad! ¥a9 € g 3 HIad! »MHEs ©F Ugd f59ud3 di3T der I, A¢ ld R

& Bzc fewast e »es € wgd 3 Bd! Y99 € Ugd 169993 JeT I HIAT

WS wHESs S8 09 Ygg & ag 3el I YI fendsl wigar a9 giod dde

IS HId el gl Foa ungd Tig g ot a3t waar gadr 3y

He-HBde nifgmH
YRS HIdd! gd w3 1édl 4YIgg Fgad € FE eH/
B BT

2.2.4 AdaEl udw © fHus

AIId ygg € gzt & € Hehi' g @5 d [ewimr &8 mm Rael Ji

) AIadl ugg feg fg =0 =9 fHus

(i) HIId ydg fasguazs ads € foud
@) raadl ¥og feg @4 9 THTF :
s& AiipfT €9 SIFaT F'd ©F Ifg FAaddl Yad Ieg ear Jiewm J1 wIgRlamsl M3se
@95 o3 dIF HIadl I © [EHSHE € wug 3 1&g W3 i3 IB)
(6) Sdidd © HIadl TISiedt f&g @4 e fsuH (Adolph Wagner's Hypothesis of
Increasing State Activities) - #Ws&s 2930 H & HoHS wiTalelomial Hl, & #aH3, TaEles
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fa15H, rHdlar, g w3 AU € [E3THE 37 € »gd 3 @7 It FId! fqpret e st 18371
der gifer J1 R € I I 1d HId'd 8 YIE TR & WIS 38 5 UHS 3 YIT JI3T mieT
I w3 3e 32 god & & Ig [Fg 1w Fer Ji
RUyys e Ie J Id Yass amtaar g eqr Jfewm J e @ Falm € 439 g
3t BT ®aT Fdalar © <93 i3l A &dif J 1EF Bl 993 Yoo e B3 Uel JI
ferlzz oEifedr 3 e J B3 3¢ &€ W g @gr I [gar I HIdd aiEiedi
IT Ba IBE I B I Bt TS|
29139 »EHT widgleeRaT € @0 w3 Haddl Iquet 9 FomsHd FEg Jer d A e
33 & HIadl 39 3Al 3B Sger §&eT J/
a3d 3 HIID Yad & € Hehi g EEnm
(i) wiedal w3 Fadl HfpT el yIgT w3
(ii) Rfmad w3 IBTEl BE? 4Ior, fmE &g Haz, Hhmr wremrel gidar
RIB3T nfife € Ydg HIHS IS/
g9isg € 1&g HB3T Al Id AIEAAA A3 w3 Here &El Har € wHed Bod fearel 3
&g Jet I ’er Bl 7 fewasi € nives g eqr Jer J 3T AITdl @H3T Bel Hor
G »du3 &% G Jel Ji
g & grrdl gt agst € yrel dael I w3 299 € HId'dl Yad €9 BIrsd e
@Wﬁ%#ﬁ/%&%ﬁﬁﬁ#ﬁaﬁnﬁﬁﬁmémwmm
BF »3HG, Aad fefds e € walmn & fegtonm me 3 yzT arer J f4 ag & €
Hﬁ@%ﬁ&%#ﬁﬁ%ﬁ@?&ﬁﬁ@?ﬁg%%ﬁﬁéﬁ@é&%ﬁm
dar € At €9 gma 9o 98 5T 77 BT Je. BF et eg It Aaard! Tisiedin
FgE HITGl yag feg eqr Jer It 7 fdar Ji
Sosg © Moz @ g5 G 3 wZgst & &8 wel I -
@) Sosg € oz feg fBg mEe 3dF I & 6
(6) HIIT 4gd € IS Ygg &g €4 9 JI8 dF IJ HE
(v)  d% THIT Jeed Eg Adadl Ydd € WweU3 §9 9% a9 IJ HS A
(g)  vioggleeny €9 Hadl 939 € U3 € @4 © di8 dd IJ HE/
HAG)E € fegd J 1@ Ba miEe Eg& 367 &d 3 I Haad!
939 € #Ry'3 g € 9% 9 I HEI
(ii) g @ wgesr 3 7t I fa fr oz g g st gartenr famm fa Aaadt
Yoo €9 3gei8l »3 H €9 &d1 @93 €9, »H g & »3 a7 37 € FEg I
ATl Ygg € €4 © W3 FE HIATl HIgT IdaT Sfpqm I A IdaT @9 Aaer I - §9
g yzr adl gZeT
(ii) gelmia-Uida a3 (Wiseman-Peacock Hypothesis)
FEE w3 Yida & wa € 1890 3 1955 34 € Hoad Yoy € [EHSHE FI3T M3 GH
€ »wg 3 BT w3 Je g e 7 € »3AE, Aaddl 4dg feg e fBard w3
Bar3g ddT Jer Hdr BT eqr Fe feqed et w3 ge We I wer JI - (Public

expenditure does not increase in a smooth and continuous manner, but in jerks or steplike fashion)
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HHET AIddl mHed € Ugd GH Yad & Ydr ads »AHIg der di foH er 37 J 14 Hge AIdd]
WIHES BIIe AIadl Yad 38 ue J Fel JI EH A3 378 s B8 gd 7 @8 JeH’ 3

1. feraus »rg  (Displacement effect)

2. 8 mHT (Inspection effect)

3. Hadlages »HI (Concentration effect)
RS w3 Yldad wdH'T [aR & AHiEmT 9 &9 Add'dl yagT Jds € 83 Jge Uer
JE Hger RIadl wHed w3 BIle €@ JE HIddl ¥ad € W39 & Tergus wHI f&ar
HT FaeT di widl AEST WE @O w7 Jd dIRg3m HE3T #3 HId'd & 18IS AHiEET
€ I8 JI5 BT HAgd dd e I w3 B HIdd! »Hes U8 SEl Hger ddf g
Bl 3gel8l ads BE AWz T A I& R & IsdiE wHT fdaT AT AaeT d1 ER
3§ 69 d9 Ugg € A3 Jer I 7l JI B [EF 3¢ d9 AlgE € Ugd (tax tolerance)
3 He B g3/ Kl €9 39 dEl 3t Tergus wRI Jer &7 Je B3 fog HIad €r
Y99 w3 Fd [EF 1dowiaz dgg &3 df JiIe I& €7 I g B9 dE T=E3 T
FIE JHSI wialgd TiISied €9 AT € Hares eger Fier J bf? Jedlags Jer
gifer I I HId'd et 31 WA egehy gidfet g&1 R & Jf Haediadr
wWHT dlde IB)
AIdd! Had €9 dE @8 wisaHz b & d& 83 fo39 Idt feuien #@r Haer Ji

~

3

i&
th

aié&hﬂq@

HHT
gElgis w3 Yida @ gt g EF 98 & HIzzT fa3l arel I f@ Aoard! dadg w3
e €9 371 38 394l J Id I w3 HIGESSHA IFEIBIT w7 gt I& I AIAE Yad
W3 HIAH WHES €9 &Ir3d w3 sz @gr I fgar di
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2. Adadl dUdg ¥ feurs fS@H (Canons of Public Expenditure)

A 3g° WzH A W3 Jd wogrlamiasht & dar € fegs 3w JI3 I5 ER 397
AIad! yag € &€ ¥ s 83 I IB/ [ETs Bunt 3 T yzT g&er J & Aaddl
Yog 95 AH Ao § fEdst I8 € Rpfs gy gidter I w3 fast o ussT das]
gatel Ji

B'F €7 fegis (Canon of Profit) -

58 Mo »aH'S, Aaadl Ygd H 3§ daaT gidie’ J o BH 3 Yz J& @& AHHT
T g IOl BH € FE T 4 Jod HMF Yag € HME BT RS IRl

¥z €7 [Eg’3 (Canon of Saving) :

R 15w »SHT RIadl Yag fER 3§ d37 A 14 98 ydg We 3 We JeI {gdl M
&3 yogg & vigs el wdlel J1 wag © I3 for 3g7 Fasl gdlel I & fH He 7 &
BEl Yag dI3T @e G 3 YUz BF g IE

H3gd? €7 [Egia (Canon of Consent) :

R fegs € »eAd, A yd'd € HIIG! ydlgnt © Hegdl ulgs' dar grst 3 BT
gdiel J1 &7 37 d95 38 eg® W3 WISQUH'E ydg & dlanT 77 HIer Ji

5T €7 [€g'a (Canon of Surplus) -

o € w3Ag, “Haad & & wni wredl &g anel w3 Yag J9aT gidler I gde HEdl
Aegs JIT gidler JI BH 1SGH € woH'd HIad & wWie € §He 3 Yddg daaT gidieT
d w3z dfF Faal gdidl I 4 sie ed @ Jf JeI YZ wylsad RH Eg FIad e
SIS TG I ST FFE M3 SUigd dad diaE [EH TS € YsAT dda] didd
g giEel I »3 AIFT & wiE € FHe wusEe U I IS

E3yeasT €7 f2gia (Canon of Productivity) -

&g s@H Har dger J I& AIard! YagT wiHd J9FT &3 di3T 7 4 8F 3 HFaad ©f
wHes & 41 W AMHE w3 widlga Gudt g9 §3 dl3 @ @8 ydgl
HHS3T €7 1&g (Canon of Equality) -

R 151 »aRT HIadl YagT [EF 3§ J9a7 gidieT I 1d »Hed w3 U © &5 Fusf
WHHBITET ©F J FE AIEd! Yggr BH 3Ig &z AR f@ AHH © Ty 399 & e
Iz, Gafer! Rgs3 e & &0 B9 M3
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fegst e yBaT JI&T HHIS I

2.2.5 AJADl ygw ffg @0 ¥ ad=

laR el woaleergr g g7 © Uded I YBH TH T8 ddT g, &g T
FrrEadl aH €9 3gels I famr J1 el & wiadl wrdfga gisifedt adt R Eg
AIad © eYSHeHl &7 I HFl widaleengr [EdiGn HUST € Tondns3sT 3% €8 &dl
g9 Haell R ®g Jda en €9 Haddl Yad Fg egr J fgor J1 I Al ferm € @7
g g’ e RS Fddli

gIrgnrT €3 yIg -

far & er & feeHl gv8 3 IRmT Jdc BT §J3 ¥ag JIT Je€T JI mglsd
RH @9 HaT w3 HdemT € yggr eger a7 97 di wyglsd AR €9 A% HS 88 HAT w3
gl AaT §3 FIadl §AC € @57 AT ydg dl3r der Il

galet mel 3a Foa'gd € o4 §I3 HIH3 HASI HId'd € a4 Hde eF & feeH aHd 3
goEST »3 ©H 9 WHE Jo5 T8I JTeH &7 der Hil YI ¥d d% Haad & 8341
H385, »Hed w3 05 € AWs @8 w3 Ba IZEl € 9 & J9d Ue I B ISET
J famm J1 R &% FAIadl ydgr eger w7 [gar I

»Ifga  GHsEET -

W5l wiaafeeHar et Gzl (e Sgwardl, a3t € e us e wms @ 9
e0d39 ©H »afa dnsdel € IT wUST Jd J&I HIAT JId Y39 g [SUMZ Had
rEql 59 Belm I& 18 3gT HIIG YggT eger 7T faaT Ji

gF € 37 @0 € JgT HIFT & HIB, TRUIE, wEHEl ARSI wife €3
203 YggT J9&T U [9a7 JI wad fedH JE 8 Higdldde € € gFs eger w7 fddr
JI HIdT & S0 Hy AIB3T e BE dovisdT & & €9 ygg FaaT Jer I
wger I he vl € YISt faRsl wewe! € Aust €@t Ag&3T AIdd @8 HIET
JI3ft T I Hige eR3T Ba Jetrt I& 7 Tiig fenash et B wiode B3
Y JI& wWAHIE de I [ER e Aoad g B3I W3 w WS M3 3 HIET Fael
JI 187 3g° FIddl YggT eger 77 [gar Ji

»IFE  AGIIT

J& e g He w3 3d © AfE € Hae® 95 BE Hoad & I3 4Id JIdT Uer I
Hel € fea €9 wies, grard w3 dH3T & HfG dde BEl 593 Yog daaT Jer I
bz e & g fegd H 1§ widfia Alfas 188 Bl Hoad & YagT JosT gidier Ji
FHz yga g g :

RE8 a5 A 3 diHzT 89 3 3% e J fdar J1 &7 Bl Adad & Hel 3 ydleh enst w3 B
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e B Qg weedl a9 Jel J1 BH 3g7 AIdd! Yag &7 weT Jf

Wglsa AIad 1Bd1 et 3 QudaisT ©F HRE dad BEl wHes o WAMBIT WITEE
TEl w3 Faad g BEl s feder Fds BEl Goddr w3 Sutd € JHSTHdE daemt
I&E| WiggT FI5 IS [Bad I yIe HESI & Huremwr €7 JeT J w3 e HIIdl 8§39
g8 Gen’ & vsbe €3 §I3 yag »eer Ji

R3] a9 FAIad & §I3 H'd [CEAfZ Gumi ads Ue J&1 R g Agdd & @5 Yad
95 U T&/ A 38 dB HId'dl Ydg HIAE »Hes 38 & Hie I5 M3 HIdd &
g3 Ygg I JIgg ©r AaTr BT YT I BH FEaE g Tt faF St w3 fend
& ewAl TE! FAaadl Yaor 3HT 38 g Aer Ji

wiafga feawm g amgr :

Yo feaiz en’ fegsht Aaaat & gidldl € F-ddd 333 B8 &y & Y37 g 1de
H J33T mm G w3 U fagr I &g wagr 3 feger en &g 93193t 4939 w3 Gedfaa
g3g € feawm ®e1 & 993 Yo' FadT U fgar I wafga f€aH € 38 THIT WMHES
Fet gt Ty et J1 a3 ed JIt adf dHed! wHes & U I ffgst JaET Fgd
gHeI Yaor & eg fgar Ji

Y3 fenast »ied ffg @97 JE 38 d8 THSd! Ueed €9 HIddl Yad € IJAT S
e gFE YTewr wier Ji e I Y3 fewast »Hes egel J AHd @Rst B8 Har [fg
3 & eqr der dI e e Y3 ferast wnes el I §9dl Ffmr, padt oz
JI EF 3% FAIdE! Yaor cger I/

He-HBdE -3
YHS: HIadl Yag g @d € Jg € o 184
B BT e

2.2.6 AJAGl Udg «© Y3 (Effects of Public Expenditure) -

AIIT Ygg € YFe I IdE dI5 I UIIBT FIFT! YIg € W3S §'d dI8 dIe I/
HIdd] Had € W3S T I J 14 Wydad HIddl Had € BY faH & der I me
AIIT Yy ddel J I EH I 33T & JE yad I® &g ydger JI Yz RIsT B
WEnT| HILT ygg € eH € walgd dnt I §3 & Fwr yze Jer I g e €
yse yger Ji
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&g & Faadl Yoo € »u3s & 135 feuht 3% efgwr 7T Aaer )

(M) yeTyerT fedt

(i) T gt w3

(i)  Ydle Hasl € FeslddT
HIadl yad € »3s € YIT BIreS BT &gt
1. Hear yeig fegt
R &gl 3193 Faadl yag 3 HedT U e I @8 &F & Jf efmr mer JI Fe AIad
28 [9R Fog [J3 o3 a8 ¥ag I [ & wear ywz Jel d1 ke [Bfenr §ug dag F
WP, IS AJ&3T HIShT dds & d13 ¥gg 3 Facd, HoT 3 &3 ygdg I Hidar
& year v [Fg ®g feser I e Ba5T & 384T € v g ®g Jer Il
2. Iz et
for fedl 3103 RIad Ygd € BT Y3 € UIT SAreE € dMH dist wiel di e ’efenr
€ Yod I &5 Rfowae & fefenr yuz ol Moz AIssT € dog 3 [HS HdlgT 3 B
YZ I el Yg, AT Yalow € BF YET € YST JIET §IF HAAE I
3. ydie-rasl €7 geslade
HE HIa'd AUST o HZ &5 € H3e &8 [Bq 839 3 99 € / 6 HUS [Ea3d 94 led 1EH
THI & JF 839 &3 Yog &9 fodl J1 6 3% ydie Hasl € HF €8 J wel JI B FH 3
di3 gedlades FoE BI YUI JIT € Rl WSHES SIS §I3 FleE I
I& 3AT ygg € yIFEr g9 »RpIS Fddll RIadl yag € YIFE ©H et wiaiad [t
g3 U8 g3/ 0§ 3825 3 »net yA3a 'Public Finance' g maad? &g € &3ves,
g5 w3 gHarg €3 dT @& yger € fewftyyr Fist d1 fegst ygrer er
JI dam e fegguer & Faadl Yag € HISFT del e &3 Hl w3 Adad 4y fEd
Igelsht AfG3T 1&EE € TdT @ HIIYIE AHET FE St T
W J& HIddl Yad € »afd wHIT € [ age It
Bum 63 yIe :
5825 € »SHY, AIAE Yagd € Qud Gud yIet € Hdl y3T Barge &el (8) ai 3
g93 d9& © WazT &3 yIFE (v) a1 w3 §93 a5 © FeT €3 wAIT w3 (8) »afd
st © 3geis] §3 wAT & [ETasT Fgdl Ji
3 mer I I RH I8 BF yu3 JaEnt € dH d95 ©f IS §3 yIe Jer I 3
Gast & d JI5 »3 Ho3 Jdc € HasT egel I
AIad Yagr SBat € dH w3 93 Fds e [FeT & e yFles ager I [EeT
gt 7 wldll feg di% Foadl ygg € [GAH €3 15d9d Foel I Jgges] FISE (AR
ygre 4 mHaer i gd YR Gred! dit §3 Ji3 e @8 ygd fie AIah 98 el
sl »ife Ags3t 3% B & oW »3 g93 d95 ©f €8T euel I w3 ’H 3g7 eF €
G3yres gger J1 »iafd HOst ©f Al @ 378 & Bur §3 dar »Hg Jer I RSTHST a8t
A3 € §3Ues & WId dgdl e € E3UEs §3 U3 HUS HISHT Jad M J13T 7T AaeT
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JI AIAT 4Ig TIT TIIHE M3 FIEY €t B3 Ydivt d9& B HIBS RGNS dI3T @ieT I Ae
HId'd ey B B € IBE T 1S 3 d Yag W3 15eH el J I &l &R € dal yIe
Je Tsi

g3d €531 &t &3 @i @8 AIdl yge & Gud eue I/ [HEfa wewEl € A,
i

H g fgar 77 maer J fa ffenr, fazs w3 wiid Ja yapqt €3 o3 98 Haadl dad
gz € yast »3 G3uedsT egee IsI H 38 Ges eger Ji

HIadl yagg € ¥ Gug yIe :

HId Yad Tl »HEeS w3 U5 ©f €5 & AW Jd5 € W3S dI3 #e I&/ Haad ©f
e 56tz wag 3131 w3 dg &5 gdl €7 §er & yu3 a5 g Hee m&el Ji
FE FIUE W3 HIAd! g [Bd ©d € RIS »3 Yad I&/ HIGd Yag B3 56T
ZfamT AIaT gidlg eddr & @Ud AIS3T e €8 0d Rpfis €8 3T AHBIT &3 [18wiel
HT Hael JI

ddl WIUSA W3 »Eddl Ydd € YIE :

YeHd F8S5 € WEHT dd 9T HId'dl Yag € & wddl meusd wE weddl yIge g
Aae J5| BJdT € »EHG, €4 dgic € AH weddl del I 7 we wes @8 yu3
T8 YUz J937 § gie € e4d mIUE W8, M3 YIS Fa3AT € wHes Mol Hodl Je
Bas’ & gagad weyz €9 g yuz e’ Hoadl Yag 3 B9 »es g € S &
By I fggr I8 F &g HIAd Yag weddl IdRH € Jear [aEfd ’H Yag I AHH
€ gy 9o § we BF Je JI GBI RIAG! g wddl der I hH 3% €F € g
ggar € »AZ wes g @ur der 921 Bg Haad! yag weysd der I HIET AW
e Rfgs egar & Gad € wHes € waU3 WA &F fder I

Gudas T 3 &g RyAS I & wddl ¥ag - he fq didtg & 3w et
RIB3" fHe HA3WT @H3T w3 R, HHHE HIWT HAHT - »iHeds »3 g& e &5
fegsl wRHE3T werger J

HIFd! Ygg € »alga HGIsT €3 yIe -

wglsa AH €9 AIGd et 31 Iquret € wilon §er wafid RfgI3T 1&g I
Heez w7 3 € AEsT &% ©F € walgd HigS Fiet 5% I Hael JI Hee'R € st
Eg 7e 98 ygel Hor we Jel J 37 AIardl ygor &g d & Har €9 @ur JI3T 7T Aaer
I A€ AIFT AMTHE ISEN € dHT €3 ygg dgel I I FH ygg I8 ST € »Hes
g7 7el I w3 BT € Ygg doe IS/ A 3 GIs @ Har »3 Busar &g eqr I
wHer g1 R 3 e Fiad » 2R3 © ydle ddd HHS I 3 29 Hael di BH
3 E&eT HIad RHTHAE iafgd ®9 € [SaniE w3 E3ued] dT 63 Ygg dg Hael J
A € g9l »wAg U2 I&1 Me 337 & guard Heer J, Bast € wes euel I w3
ygel Har egel J d’d wHI &8 ©H €9 RAlEI3T el Ji

g7 vR 341 € AfEt fg Ao /3 3131 fer 3§ el I & g5 Aaadl Yag e
JI3 77 HAS! fe AT Jged] a3 WeT fiel J1 Helsl € €9 g mIEEd M3 SHS
yaton & wege ©f freron a5t wet Ji
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HIadl Hagg €7 »iafga @4 €3 yIe
€7 [50H'E 35, [efenT »ife €3 a6l Yag dael J1 €r UH, Bd a3 ndaleera &g Haad!
Yoy, »algd fqnre’ & 863 J95 el dI3T AT d1 vl @4 € g9 euhE BE! Haad! YagT
JI37 7EeT Ji
9Sgst 939 BT REhEht €3 di3T e @8 Ygg g3igE dererd egger I w3 834!
WRHGITE WIPeT JI H 3% wialgd eqr Jer JI RS RIAEHE yHasT §3 Ji3T
HE T8 Ygg & Jeed egger I WA 3% widfgd @d © €9 37 Jdel I e YAl
[sowE €3 &i37 7 8T HIddl 4IgT 493 € EedsT eger I MH 3% wiahd
gg © de3d 37 dJet I/
2.2.7 AOH
fer us €9 3HT HIddl Yad »3 HESd HIdT 28 dI3 HE @8 ydgg (H g
©d, yi3d ygd HHE I I3) g9 uF wEe JdI RIFT yag € M3 g Sasd I8
63 Aaadl ¥agd € @0 g9 Huz w3 TElhHsfida @8 63 o3 feod fergus
WHY, 1&6d19E WHAT »3 HAdlade »Hd € &I JI3T famr JI FF wIarelamdnt 88
AIad! Ygd € I¥ [UE g€ TIF IS I Id AT IdT € YT dge JE€ Had'dl
Yogg 3131 g7 AA [EI&T g B € U, g93 € [€Us, Hegdl € [eus, §H €T
fegs, BxuedsT € Rus w3 AHG3T € By HIHE I&1 AIIdl ygg € €4 € MM
Jist aret J1 Aaardl yag € Gud, @5 widfda AffG3T €3 d @8 yFe € 95 di3T
famir i
22.8 g 933 T yrs
(1)  »ofsag AH g Aaadl ¥gg 3 @4 € Ja e [enmr &d)
(2)  FIFT ygg € JeeT w3 mHes © @5 3 U T8 yFe € @93 Fdl
(3)  HIIH Yag € Mgzt € fenimr adi
229 g 33 T yrs
(1)  1&71 ygg »3 FAaddl ygg f€g I ad/
(2) RIadl Yag € wU3E w3 yFe €9 FE ddl
(3)  HIId ygg € o © fewat € fenfpr dgi
2.10 HJ3JYIE UISE
1. HIgHAsd SH3T.giadare’
HIdd €8 Hes H We daM3 3 HIgHMT & WIS diSpfT AT
BT EHITATE Migdiyt @Rzt @ Afg3l g @F Fds v
gz Zgr adt Jer
2. Hige Rz Aee
fea gaar Hrgje 28 f3 el J1 Ba BA #Addl BF H g
fewast weE st Tt ydit F9s wAHdg de I&1 7 T B3
Ydinft &1 I 3T AHTH €7 aHS JeT JI eH BEl 1&g 83T AITT e
Yot Ji3te meht I )
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11.

12.

H. Dalton

Richard A. Musgrave
H.L. Bhatia

B.P. Tyagi

R.N. Bhargava

P.E. Taylor
O.P. Sharma
Findlay Shiras
A.R. Prest

R.A. Musgrave & P.B. Musgrave :

R.J. Chelliah

R.K. Lekhi

24 wIg-fefoms

Principles of Public Finance

Theory of Public Finance

Public Finance
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gt €7 SJ9iddS
(Classification of Taxes)

2.3.1 Us € 8an
2.3.2 A& Ug'E®
2.3.3 THO w3 »ifHa a9

2.3.3.1 BT

2.3.3.2 grEtht

2.3.3.3 RO W2 H»fRg gat &9 »iza
2.3.4 MU, MIdt M3 meddt ag
2.3.5 H'dTH
2.3.6 3¢ €337 =& yns
2.3.7<3 €33 T& YHS
2.3.8 UFELIAT UASAT

2.3.1 Us € @2x
1 T w3 wifHg agat &g »izg g9 A=sT|
2 WMESUTSH, WMTIdT W3 wMEIdl 9 g9 AT
2.3.2 A& Uag'E
afsx AdaTd @3 feg 99 HI3eUde widie™s U'le I Jd AIIIT »ifgardimt
T8 HIrg 7 I&| Id MET Id6 % fenma3t mi3 Agadt wifgadt feg
Jg € g€d Jug B T fgAzsT adF Il €d Huger feg I9d e Ids BT I
»ET Id5 HEH JET YIH B'I YUI IdS T €T SJI Id HAET| Id WMET IIS
T HIAT UH BF 3T Add YU Jde IS, Ud faH Iae=sT § HIAd uae
feg fem »mug 3 B3 YUz dds € »ifgad &dt der fa @a g9 &€ fagr I
AIFET yagd I s @8 ®g fan & <t yuz J Aae J5 I< @H 3 Jd nier
3T g2 AT T favmer 3 e BT § Iat € W feg fenmr@e et Iet 39T
T dd BAre A J& | Jd7 €7 9 @Y Mgrd I Sddiidds di3T famim 3, fae
fa gat @ gu, farad, fod3 »3 fedt € wog 3 I €t Su @y faadt Js
fsg woHAg I
1. gy & mMug 3
®) fHO I3 (Direct Taxes)
(») »fATG d3 (Indirect Taxes)
2. farmy © »mag 3
®) wHEs a9 (IncomSSTax)
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(») uydg a9 (Expenditure Tax)
(8) Hu3t a3 (Property Tax)
(A) TH3T M3 ASE’ I Jd (Taxes on goods and services)
3. fegs € »grg 3
®) H®U3dx IId (Ad-valorem Taxes)
(») fedw a9 (Specific Taxes)
4, fedt € g 3
() »ausd a3 (Proportional Tax)
(M)  »3dt I3 (Progressive Tax)
(8) n=ddt a3 (Regressive Tax)
2.3.3. fHG W3 »fHO 9 (Direct and indirect Taxes)
gt €7 Fgdiiadds M 33 3 THO w3 »ifHg aat e 13T #wfer 3, O I3 »miHiEs
3 BIr 99 IO IS Id BITGE TH I I3 II I WMET IIS oS fewast &t ©
zedt w7 Qr &t ferw AfESt wigag, < €@g fea fewasdt I #F 2uag, fHor
fegugs Ia<st I, 3® Qo O Ig »ifuadt (wvmiEs ag Te39 f9) gt <t
»efedlt I9<€ TS| SHIT I Hdl IdT § MHT J9 fagr #er I 4. fRaw & Y39
M3 »Y3Y It fegd fer 39T 3¢ JI3T I fa €@a g9 7 fenadt &€ »imies w3
Hust feg 10 mAoag & wer iR we I, BT YW I9 IS A UH, H3Y =t
MHES M3 HUST &, @F € Qudar gdt, 7 I3 ygfes ade I&, Qg »U3y dd
IS FIT & ST=Tdt »iET 996 I@fent €% foggrgaz AiF At I fabfa o fom
J% 3 foggg ager I fa @ &t gdiee g1 ufast ufgs 37 a9 fagusT A7 fegasr
3 Ifer Aier 3 ug »ifay gu feg feo Qugasr & It €= der I few ag <t
riefedit € €91 »ifigr J1 gx Hae' feg fHur a9 fed fawast 3 Baer 3 w3
G ¥ yge QR Ugg €ug It Oer I Yz »y3y Id Y 29 fewmaIdhit 3 It
I IS M3 BT = yIe & 29 9 fenaIht 3 It der I
Utes Bt wife § AHS 3T wier I, Ae & »iyzsy a9t feg @ng =9, feadt
Fg, mradgrdt 388t »ife & AHs Sz Ater J
HG w3 »HG gt € &3 W3 IS T (Merits and Demerits of Direct and
Indirect Taxes)
7O Iat € »dat B'F TS
1. HI32Yde THO aat § fAe fa nimHes »i3 Hust 3 a9t § a9
™eT JIs € AHJET (Ability to Pay) € THUS waH™d &arfent A7 Haer J|
2. 7O g9 fer Igs forfoz Ig& fa ag wer Igs afent &t fenma3tar=
39 3 ufggre I At I M3 I3 € €9 3 wietedft € Adt ufgst Jt fsguazs Jer
JI

3. HT aat & mfeuwsa fagr A7 Aaer I faGfa feg fem »moa 3
Zarfent Jier 3 fa f3sr aH© GR forg &% mier a3 M3 Jat & mieredlt
MHES yust € miagHg Ji3t A7t I
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4. fmr ferast 3 fiHor a9 feguaz dizr @ter 9§ W = 39 e+
fenwadt 873 adt ufenm a7 \Aaer for STt I9 sar@es @@ wfgadt feg
forfez a9 mae g& fa aat = g% fam fewazst 3 I

5. O a9 Sgaea &t g2 I fa@fa Agag mmHes sugs =gt aat
ot =gt feg €T a9 "It I

6. viflg feg feg & fagr 7 Aaer I, fa WG a9 Himefea St I
g5 fa@fa g »er ads @ fen dis feg fezgmft guer I fa aat 3 yuz
s € Agad Bfg3 gu feg =93 aadt I #F adti
HO a9t & &3 € 8% &% fer €t Iz gt g5 = 3 fer 39t I

1. HTO 3at € dH Ids € e »3 ¥993 95 3 gar yge der Ji

2. WO ag fer et yHafas de gs fa fegt €t gg3 AgT Bur

HuT w3 J9 IAHT IIBT Uydhdt Igat gET gs |

3. HT Tat & fEds ads 3 It uggr »rger J|

4. AT 3gt =7 Hafefomifsa yge 2@ dvr 31 ag e’ dds @8
WD IIt &7 O a7 g9 famer A9rgad d€ Ja1 €T IS mMHEs weT
IEET T I wiuSt Seedt § We Id Hae Ja| O 39t =T fedu et gu feg
fegret fder 3 fAae & us feg =@r, I & »dH § Iddld W3 MA@t
It feg U a9 8= et Agag fedu @< U@ nifa
mMfHG a9t © &3 Jo T8 I&

1. fegt = 3936 HT Iat &8 fimier Afegrsa der I fafa fegt
& 29 9 AN I §FT 8§37 JIJd »ET II&T I I

2. fea QuaarsT & TH3z €3 »fHT Iat & T8 HIS Ids e Har &dt
fHser faGfa feo ag =A3T M Aeer dw IH3T feg mfis I Ja|

3. WO g Hefefamisa U9 < wier ada uie Tueel dv J& fagfa
TAZ 3 YU3 JE HIASIT I¥ J€ 3IF dd »ET Ids € IIIET € HTEd § ydr
g &<t T

4. MHT I3 »iargey de Is faGfa fesmzr eaht @rzt 3 Idt ag
TIE IS M3 WDl AIT § IJ HIAI JI3T AEr J|
mfHG a9t @bt Hy grebit

WMHT I3 mMeddt (regressive) I I faGfa feast = fimvmer g9 Ittt
3 Ter 31 gar fegast 3 ydudt yaggr St 203 Jder I f’Qfa »ifrd a9 ad=t
Jat I B2 Bt H3aT feg f¥ad Ias I I
HO m3 mfHTO aat feg »i39 (Difference between Direct and Indirect Taxes)
RO »i=3 »ifHT 39t fegarg Il ydudt »3 fegma Ugh 3 »izg Ji3T A7 "aer
JI

FSET U : R afFe foam & goet Tu § Hu Jufenst wiflfa aat a7
HT =9t & HHEs Hienm J1 HT Iat &t a3 feg a9 »e=r Ida =fent fan
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Wﬁﬂ' D ydgudt 898, IES3T M3 Qud UY »ifig a9, AT agaf
&% faazsg go1 feg Hfewr famm 3 fa We fearz oFF feg »mH 39 Idig I<
Is »3 Qg HT I3t € Wy feg adt »M@e »3 fen 39T AIad & a9 Bars 3
fammer mHes &dt It »ifAg 39 A9 Bat 3 fea AHG &I d€ I &3
S AIId & »HES framiar gt 31 feast 3 B9z 2 Wie mi@et I

fesma W @ 10 »2 »ifig a9t feg fegwa T 3 & »izg ogafenT
AT AT J1 U5 fEgd8t viAHas3T welQe € g MO It § »ifHT agt 3 faa3g
Hfso famm 3, udz »fHT a7 § fesmHIT T8 AT 3 O d »dlid 20
gamfen™ 77 Ader J|
Had fers faret 3 2o a2 3T 0 »3 »ifid 39 fex €d € uda J&1 Jd
Igd yrat feg tHT »3 »ifHg S fardT € 99 Sare #e I6| I93 2ddl €H
feg FO 39 wrafaad AHe3T fenBe gs Ae fa wfFHg 39 BIrBE % »iHES
feg Tgr der I AHe3T & @R U9 HO dt & famimer nigrigey adt sefenr
AT Aaerl 93 9l eH feg wfAg Iat § Tu@er wgdt I falfa uws=t
gt U Juarg € Ha GuIEy IT TI& M3 AHNTH € IHAd =ddrt & miHeEs feg
ggr ger J1 FIIT I9 Yyrat feg I9d des MiHEs @ule = It Aus adt, Har
for & wrafga feam & ge39 forfo3l ag9s W3 AHTAA IHET & wigg =@a <t

fer3HTs J3T "er I

2. @) »HEs dAd : wves a9 MO a9t fog A I U HIZ2UIS
J1 MIdt IT wigHE, 8¢ HHT € AgS3 HIET Idd »i3 et faad &€t dax
Ags3t 2 @ feR & & e SH 9 Y@t € fouH »iga® gaifen 77 Ag<r J,
HIT »afga Y=t enrar fesguazs @erT § & yuz J13T #77 "Aler I
mHEs Jd A 3T AdY femdt (Universal) At »fAE (Partial) 9 wAa=r J1 »iEa
MMHEs dd At migu-aHdg! (Quasi scheduler) @& AT »igHE! (Scheduler)
TE J HIC TS| HHII WTHES Jd €4 fere ywu feg wg izt famm Ht Aggfenmft
HEs 9 2 fer feret o feg AHs I Ager 31 us € €3 feg »imHs3T &
e 96 BEr feafadt (Wddt a9 yerat &€ =93 ISt At J) »ifnd 39 € 99 &
e fena3dt 3 &dt dHfenr & Aaerl fer & yAag@t »i3 HEt Iaf Afbi feg
gfgx AfEI3T IfeH Ida SET HaSHBT Jftmrg e@x fer3yws J13T 77 Ager J|
far J9 39 =Er »HEs I9, Id »ET Id6 & © "I3T § weer 3T I, ug
Jast gt I fasas G feg I9 »iwr Ida @& § fan A Uy I »iusT Hag
wergE BE HAgd &dt IaeT|
Hes dd feg Az 3 &5t Q=3 feg I fa fego gd Ia’ € HaEd H93 I35
"3 f&S8H I € I8 & W Ids € JdE gEer J|

2. (M) UIET IJ : HIgT 9 € FE wifar I9 I, 7 Idat fonrfes 3
st far fewa=st @ I® Hdg I SBINfenT 7= J|
I WIS QUITT Hdg 3 WMIddT Id #F 3T mMHEs J9 &7 ydd der J A fem =T
€% der Jd1 yda Uy, feg fammer Qu3ar & dae e gz widiat 3 Barfenr
Her 3 7 Y39 39 I MTHES Id I GIdTEl MTHES dTH 39 3 UHEES yusht
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3IF ydge BE Barfenr wier I TR gu feg U999 d9 I-H3d mHEs dt
HJIgT gger J1 f&H o7 »igge Iadigs 35 egrfant 3 I € OF7 Id3 »iz
HI&s feg dfenm 31 »iies 39 € YItHaux @9 °d9T dd o 37T AHJII °ddr
g9 7 f&ead AHTS Ugd »AA YHd9T a9 g AT J|
&t yggr a3 & wifad moa fdgt feg Hfowm #er I 7 »er Igs & daxn
TIATEET I W3 7 S=odt forfgz 9o =7 €fgzs wmog 31 feg gg3t W3 fo=w
feg @egr ager I f'm =t fom < Wie feamz oFf feg g HI33T T
FI MET IS TH & ASST QuIdr § Is feu €91 wioHT fsguraz IaaT fmmer ¥
g3d Jd2ar (8) A& ¥ Hg few & 37 gt (v) yuIheit, Ayt (¥) "o Gug,
H&ET Jad €1 Usg weredlt At a9 €7 (A) Hael, Hu fse@w (@) Hael, s ©
il 3 899 €8F M3 (d) A ©d'6 GUIdT ¥ddT|

feg sa= =4t (Balance) & Ud 39 3 fasftmm 7@ =dt 3T a3 3 Hazs QuIdr &
gmie feg »ifad 887 ager @ sfes™ 13T A7 "Aaer J|
HggT g9 3 fea fezgm feo <t I fa fen € ydu ada 9g3 yHa® J2ar| fen
¥ fogurgs BEt g2 gt a1 St niusTer A2 fsgugxz a9z § =93 Ifssed
Y "9 Jue Udll Igd feg o Hes § I & HAa® J=drl »iz feg feg
fagr A7 Aaer I fa fAuEa 39 3 AHE3T M3 &3 U9 Id © Jdd feg 93 a3
fagr 7" AT d Ud Jd B9 dds @9 fegga Ifssemt aet mi@eEht gs|
2. (8 Uit mix AUt ¥ 99 : a0 © €9n U¥ UHt w = €9 HI
yarg €T s Jd ° W3t feg 3fmum A7 maer 31 fen feg »ifagr Aea wiHs 3
= (8) wfewe ARz SH @Rzt (fAd gt 3 fasfEar) »=3 g% Aust e eaatgag,
IMfTE M3 ASIIE e M3 U6 IHNI UHl I9 903 HI3<Ude J, fanr fenast
TT Id MET JdI& € AHIET € HUTES @ HU3T €@ HSIM3 &% MTHES 9339

a1 J1 HUSt A UdAT 39 ST AUt § wer @ wiieEs € AHTS €3 96
et fed HI3TUds €91 g Aaer J|
yHt a9 fedu et eatst et aidht g5 Iissed »midfax Y&t feg »ifad

ggt =7 fsgude M3 HIfde JIsT g37 Hfdar der J1 HeEdr Aeli3t A »ifdd
JIT & JITGTT miEfgx der I feg d937 § foa-G3rTaz Iae Is, »i3 Guwar

& Ut € uast uie Iae Ja|

Hy y+HT 77 #u3t 39 g : U+t =8t 9, ydt 3t »3 us Jd|

() Urft s€&t T (Capital transfer Tax) : e fa =f I ot Aume I fa
feg UHt = Jg ge&t 3 Jarfenr 7 &% Jd J1 fegmz & Jg sest @3
feg ag W3 382t (Death Duty) =t famw = der 3 m3 A< fgg 353 (Doner)
v Hdies I& feg 3gdts dizT #er J 3 fen & 3ger I9 (Gift Tax) fagr #rer
JI Udt =8t g9, AUst w3 fegmz dat Rzt @ »igrg 3 sarfen w@fer J

(i) Ut T (Capital Levy) : fo feg w3 Hust €1 wediz wigHg
ydt Bt dt a9 et faguaz aaet J1 g &€ wmefedlt Auge 39 3 fex
A & Tafant 39 @3 It 31 far € Fust © usa & 9% @edt e 329 3
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fest fommer g€t 3 fa 8T Udr A& »iue As € udle 3 da =ar d < OF
& Ugr &dT I3 AFETl Hae AR #F Hae & Qud=z It Agd9 @& fea AR wer
II& TS Mg Id JaAre A2 TS|
Yyt Bt € gx feg feg vets fest A<t 3 fa fem o8 Adadt sdd <t
niafeglt aaa fer feg 3dt ot »B8<t 9 W3 fom o 73T 3 adr =7 I
weer JI

(iii) & I (Wealth Tax) : fem 33T € ad Us & HBIAM3 €3 der I
»3 feg fer <t gt € 99 3 9o 39T = der I feg A&e a9 € gu feg
2 I Aaer I, M3 AT’ SEF WaHHA3 (Once and for all) & I Aaer I, W2, fa
fvgT g ag 1975 feg U8z feg Sarfenr famr At s a9 < faAr Agag
< fen fEgr 3 faggg aadt J fa a9 & d=edt & fan 3g uar a3t A< U5
Id € IgT BITE 7 AIC IS : UG U5 dd M3 €8S’ U5 Jd| Ui U5 I
Qg der I, & dex IF A3t & @y @ ot yar Ji3T AT Ager I gEseS Us
Id vifadt Juag 3 sarfen 7er 3 fAar feg 99 wier 9do @@ U &€ JA=3 Jdo
g5, fa &t 3t @g ag ydt feg »=3 7 vust Arsst miHes feg »ier I3 |
U5 /9, 9 Y=gt € feg Hdz=uae fdrr I @6 fa »mies a9 =@+ fen € yge
SIAEET &dT I »i3 feg €3 < »iaHes3T § welE BEr ygerst Aus JI

2. (A) SHIMT MI ASET I JJ : QuIIT AT AT I TJIME wWE T3
Fat & »fHT Ig 2T »rftpyr Aier I TAINT I U2 IIT €T HY AT I5 ¢
IHSH ™3 nrgddt 99 (customs and excise taxes), ydle #F feadt &3 (Purchase
or sales tax), H& w7 &g (Value added taxes), (@A3 Igd QuIdT & fouizd=
IIgs @ H3 fea wgardt gfomrtg Arg3z J Ader I fAe fa gslaada @n3t 3 J9|

(i) THSH M3 WMEAdl 99 . IHeH daH €T I& o »izg gHedt
TUTT IdS TTHMT THIT I BAre A7 Ja| g €W I 99 A7 IIT @R3t 3
feauz 382t #f @1 feg g/ad »iBT Taht @3t 3 ez 382t € gu
3Idtdt 38Tt 21 nirfemr wieT I

mMHeES 883 : Ao u Gem nwinies =ule 921 foewmdt 8@Im :
Had OH & ot Hae& I gu8T BE Mz @H3T JIa HIdInt Ig fiE3mm A=)

3adldt B8t : av o feiwm o @ @ wudt =uw few =
IJds €7 @ew J<|
T5 ° & mmaz dFt @Rzt 83 IreH 38Tt € g9=9g Ids BET BJAre Ae
TS|

(i) ydte #t feadt a9 : feadt a9 Agag ewrar feadt ads =& 3
ZArfeT »M3 B U It @Es JI3T "er I, "¢ fg udle a9 udleed 3
FArfen Aer 3 M3 GH I It TEs J13T AT J|
My feadt a9 Ag @zt €F (Ie® G@Ff @r3T § 85 d o AJA'd @83 Jd HAI
Jde) feadt 3 Barfenr #er 31 wy feadt a9 € IEF U I Hae Ts : (V)
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2da&ed 2dH (Turn over tax) (M) fsaue Tg3™ = feadt I3 (Manufacture's
sale tax), (¥) @d feadzsr = feadt &a (Whole salers sales tax), (H) udds
fea3d3™ I3 (Retail sales tax)

(8) 2a&6=ad 3aH (Turnover Tax) : 2daGegd dan & w»ils fea @Az
83 833 =19 Ig BIrfenr 7T I, fial @9 89 dveg »3 €3 @ umger f&g
Irag<er I e @ f&9 39 = »grg IS IHSST Ueerd € ded J W3 fom
it stET =9t 3 & U miHEs YUz JiST A7 Aael J

o) feaH3aT =7 feadlt a9 »iffor a9 feadt € a=s fead »enar 3
Zarfent wier 31 feg fsauzr @ feadt A Sarfenrm dAfer I fosguT =7
feadt a9 € fHU3™ & »org 3 Barfewt #@f=r J1 (1) The Origin Principle and
(2) The Destination Principle.
Origin Principle € »mug 3 fogue € Uug 3 BIre de &8 I feg Gl
feawz @3t § wihe Ji3T Ater 3 fagt e fegwt feg Qu3Iar 13T Ater I »i3
Qaat @r3zt § wiH® &dt JI13T Afer 7 s It JAieht gs w3 feert feg
f3nrg SFt At gs|

(®) aa fegdzsr =7 feadlt a9 : g fegazsr = feadt ag fsau=
Fa3zT & feadt a9 = Aftr Ifewm gu I fea feaus agzr fan gx feadzr <t
I AICT

M) udgs feadt g : uggs feadt ag ffa Uz 3 marfewT A @ o9
JI feg ag G feadz=r I BIren AT I o »AS Qusdit & @R3t T TS|
ydgs feddt a9 Destination Principle & adet 3 & ygr €33=r J1 AT
BU3IIET d® YAt Ja|

(i) H® ST &9 : W& U g =A3T w3 Aot O9gt 3 Barg A
g5 feg Quadar @3 duerdt a9 g1 fgg agl waut @nF €9 Sare 7 Js|
feg »ifrgr g9 I 7 faR €9 & gd’ SagHT IHF udiet IrEt 3T »iz A
Tet @ H® €9 Jd13 I8 @y I8 O3 Jarfewr #er J1 feg s fer =t uzr
AITE3T &% @Az feg Igdtat foG@et 31 fam I 3 @Az § udifen famr Ht
BH &8 du & 3 GH TRz ¢ Sfenr Ater J|
H& @gr Id € »ad ferH df&% 3 faggd ager J fa gd gadt 3 udie s
€ IO M3 »iuSt ean I feadt mmiEs feg® It ga9d I feaue, a9 »i=
yda € ugtel feg Jwfen™ @nz 3udtat &t fen =7 »mog J1
H® @gT dd © I M3 ISPAHT
H® =@gr g9 = &g feg I fa fem &g 99t < We Haesr Idt I fagfa
feadt, udte M3 9 »rerfeadlt € ygr faxargs duesr der 31 fern =gt faaas <t
IaTH Ifdar <€ € Ha=esT It T
H® @7 99 € &% ©H € feauz feg @mr iz &7 Ager I, feg & emer
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iz 7ger I g for o grssT feg sor der I fabfa 3=t €t a9y, 3= €9
SIATS feg It @G & J2, »iuSt S=ed! 3 adf Iv Aadl fer et vivat Iagmdt &
fgg39 aas »= duvea &€ B9 § welE T W3s Jad! J|
fom o7 a9 €3 IT Bar® BT AHT I gforr 77 maer 31 I IS eUr ad
g IF I I, Yz foer It gz Ifsset €t g5 we feafhz e@nF feg fem
Y8t & niusT@e mitAs &dt 31 feg fea Ifsmeg Yot 3, fa@fa agm afdar
W= Jd B8 Ju= BT feHsE g w3 IHS HHSTT & 83 T
3. fermm W3 Yssugd a9
fsgurges € 3Idd WMEHT THIMT I BAre A @3 Jqdt § € HaET fegaa
Zfsm 77 Aaer J1 ferw »i3 & uda adl

3. 8 feim a9 : fehw a9 =F3t @ fohw g 3 »ufas de os1 feg feimr
H Jdd dd T8 @Az € F79, farest A7 »irarg € Mg 3 fsguraz Jizr Ater J,
e fa quz 3 ferm nmaardt 36t Saet € »mug I Baret Afdt I w3 diat

fa

83 I € »ugd I BIATEr AT Hae! JI fAn Iaf & B IIaT »HS T

3 (») H® Udx 99 : @r3T @ Hed' IS @ »od 3 7 J9 Barg de
5, Qs & Hsudx ad fagr Afgr 31 »@=z I9 IET @A3T &F IdH3 € mMag
3 Barfen™ AteT 3 w3 8 I € widg, FIEl A I = s sdt Ji3T
AeT H®-uda Jd fer ®Er €fgz & I go fagfa fegt o »er ags <t
AHIET @ Aoz < usasr <t I
ferm a9 »eddt e I, fa@fx fda-fdas T =zt @nzt 3 fox ferw a9
SAMEE &7 gidigt I wiflat o7& g g3 Uvr J1 fTr =T g9gdzT © foud <
e wfods yrs

1 ferw a9 3 ot 3= I?

2 feadt a9 3 ot 3= I?
2.3.4MBUTSH, Madl 3 MmM<ddt ag
dd MOd & dd MET dds S & WMHES #F »dfEa AHdET W3 Jd €9
feg™® AT € wWag 3 99 WMaUTSH, »ddl AT Meddt I Ade I |

4. (8) MUBA Jdd (Proportional Tax) : »au3a &g g I, fAn
feg g »morg 3T gv® AT I, Ud I < €9 @It IfdEt I1 @wradE = ASd
WHES SdISt I A2, 49 =9 8dF 9d 37 a9 < 9aH & 91t I AT=2ditl g
foHs Ifsar 1 migATad feufenT fapir I

ECERCUSLS MHES dd ni=fegft war II mMeTEalt Gud=s
EGIGEL = =g ECERGEL] HO MTHES
mHES (30) (%)

1000 10 100 900

2000 10 200 1800

3000 10 300 2700




=8 garedar (Mreg ) 33 rigg-fefamrs
Budaz Ifear 3 mime I fa ac fenwa3dt & I IgWar »iHeEs Ediet 9 AT
J 3T IT wET dds BUI3 fod® niHeEs =t g9t 9 At I fg39-1 wmausd
wdt g9 R A3t & wanEr I

Y

dd <d

JdT & W1gTg X
939 -1
fg3g -1 &g a9 <t w9, 39 € mug 83 »mAg ue ot \Afgg afda<dt I
nifadt 39 feermar aaawrafaa €9 feg a8t 2t ufgedss sdt fenrG=t
iadt 9 y=rat nies »i3 us fegdt a3t § € uie sdt Iaet
4.(») MTIIt ST : (Progressive Tax) : &d »Ud @0 I Id & =g =t
sudt 3 | faR Ig & GH AH wadt fagr #Aer 3 A€ »MHEs € TUS I
MTHES & WEUS WEHG Jd deadl @ @ #@<t J1 fgr § 3Ifsa—2 gt
TIATTEHT AT AI<T J|

3ITf&ar -2
I TWIT MTHES g <t niaTfegit war g <t wmerfegft

Bud=s

(que) =g g & gIH fods mimHes
(%) (que) (@ue)
5000 10 500 4500
15000 20 3000 12000
25000 30 7500 17500

Ifsar 2 F fog AlHe I & 0T niHEs <0 &% OF »igAd I9 ot =9 < =g A=df|
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Y

gt €t @9

ESEESUIRCUSIST
fg39 -2

fg3g -2 feg © »f Jur g »ddt qg & wIHEEr I II foraIez »meEs
g8 39 € wa 29 Sudt J|
werlgE BT UM HUSs J1 »ifrdt g9 yrat BgaHts S 3 fabfa 33 28
¥9d € w9 SutEl AT Hael I W3 AHIdd SUJ €3 s a9 Hadl I f'H Ig
yerdgt € Jy wrfas feg I fa feg Ut g=39 & sar® udaeet Ji

4. (8) WMSJdt Ad (Regressive Tax) : A< &J € »IAd TS & I
©F €9 we #dt I, 3T »ifad I97 § »ieddt 9 afde Ja | »ifadt Yot afenreardt
IH & BYH I €82 I »i3 »idd AN JET S AIFTd »ifndt 99 Y=gt nusReET uHe
adt It fer a9 yarat § »iar f73t Araet »i3 o939 399 3 Idt =gntemT AT
HIET T

1P

H ISt -3
II WAl MHTHES g <t niaTfegit war g <t werfegft
(que) =g Ig & IJaH Bud=s fads »imHes
(%) (Que) (Que)
5000 15 750 4250
15000 10 1500 13500

25000 7 1750 23250
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Y

154

Jar df =9

9 o mrarg
fg39 -3

wEddt a9 y=rdt fen 39t »wigfaz I, fabfa fen € & Sfeaaet suet I, a9t
= 9% »Hidt o7& IidtEt 3 Suer "wier I
e »iftms yrs

1 »ddt g9 I & ge IJ?

2 MEUIY Id I df FE I?
2.3.5 HTI™H
Qudaz feniftmm 3 yrHs feg Qoer I fa »iiad Bazif3zx aw feg uH Idd
wzufeafhz ent feg fagdt a9 y=r&t 203 @fg3 J1 yarsHts a9 y=rdt ardt
Aust € Adt €3 JIEt I i3 us fewst »mHe3sT €3 wet I fem =Et fe'g
YTTH Mautsd M3 YdiESdie g9 Y&t a8 g Hat Adt 31 wmisy fegazs €
HT ZET »igu3x I3 Y3t € AfgWdr 78 YEEHS a9 yorst, far a8 a9 99
= €3 feg® AHs3T WTeEt I3, < @93, 6fgs I

2.3.6 8¢ 9337 =& yHs
1 meddt g9 3 & 3= J?
H® @gr g9 3 df 3= J?
gdsbegd 2an I df ge I?
gt 99 3 ot = I?
5 s a9 3 o 3= J?
2.3.733 €33 TF yHs
1 gt =T Idditads Hau &g ad|
2 Fat I dJt I= J? AT w3 MG a9t ¢ Hau feg fas ad|

A WN
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fer s &g 3T

- JI7 € »ag w3 [EF € I3 g9 FEdd THS dJdll

- 9T € 16T g9 FEad YT dddl

242 WIETUSE

RE8 s &g 3AT ug »e J 14 Adad €8 &0 3 &7 B9 § 9" € ed g 188 Sel 95
[F5 397 € a9 BIre 7€ I& fenias! € Joa »iald Iqur §3 d9 Sare mie I3 BT Y3y
W3 WY dat € g g I I3 Y4 FI7 € wuls e a3t Ae ’Bd [59uas AT 3 &g
wes FHEeT I 3T B & »Hes dd €7 Jet I, Aad BT »es fEd3d daet I 3T EH &
YAl dg €27 JeT J. ddd BT wHes © Joged daer I I 6F & 387 g9 €27 Uer I 7
9 BT »el Hu3l & ST J 3T BRS YAl ®'F Jg e JdeT I HIs BUd3 TaHT BEl 551 HUST
18 Baar & HU3T a9 €2 Jer I/ R 3g7 agl 3g7 € wyy dd he eHgn € §3ues §3
dedl »rgad! dg w3 eH3T € fead! §3 feddl d9.HES T d9 &g 7e I&/ FlIE € e
feg J fa fer 37 € §J3 A'd §9 Bdrd AIF'T fa Ba UH »uel »Hed 1&d39 dael J 69
Jg & agl §en - e »es w3 g5 € &5 98] WRHGST ©d dd&T, Y3d] WH3SS ©d dd87
Wife - Y3 J96 € W3 dael J1 H WG da' gidl Aaard € »Hed egel J. 88 da' €7 JaersT
€ Gugar 63 Har »RT Jer J1 fer Be Agad & Ea RS g 3131 »usgel gdiel J1 Ba
HRS d3 3131 »witadl et gidiel J fF 318 g937 € Ugd »3 [Serydr H3T [@g eqr e, mHes
w3 s & I 189 wRHEIT WS T wHidi-daIdid] €T UsT Wenralid feaH € €9 @0 w3 ot
HedT RElST € 956 & dd1 € YR, ddesT € Uy 3 & 18T fnrs dyeT gidler I [ ad er
36
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FT JI fenast w3 Jd 99T €3 18d AHE Ue w3 dd weTfedll AHdaT € MEH'd Bare dE]
I3 3 dF widd AH SHS ddd Tidie I& & §F & weedll AH dgl »y HIgRR &7 Jel
WIGIREIT ST 28 J9 SIrEe FEdl I 18UH w3 THT3 03 aig a& 15w e Feg d97 €
»Tg, dgT et B, a9 BEE € Bar »3 [EdsT & fedsT a9s € war 38 J1 B 9 s
T4 HaT J 1d 1891 €7 FET fena3lais dat 18 J1 §d T3 €7 A9 §IET WEST 38 J HIZ
9 719 & @5 BE HFE HE IS5

243 dd €7 WJdg -

9 AT €8 IaF wiolga fearel &t Az dist arel g gan I WA € FIEE ddaT
BwHl der JI &F wefednt 3 gfonm 3dF 77 FaeTl R wefedll € €8 g AT
I JE ERH AeT YWz F95 © Ja BdI "I HT AaeT PR €T I J 4 ad HIad
8 HIehm S mE @8l dEl HH @3 77 Herer SEl wer Fisl A @8] dHZ &7
JI Yerg AiBaWs & d9 & 1&r 3g7 Yoz di3T I 14 g Haad 8 HioWT € HF
[J30 BEl &3 I8 ygg € IS BE fenia3it €8 RIad & disl gl BaHl werEdn
J1" ("A compulsory contribution from the person to the government to defray the expenses
incurred in the common interest of all, without reference for special benefits conferred." -Prof.
Seligman) YeHd TMiar € ffg'd J 14 “HIdd & o3 a8 gd FaI3sT € 38 a9 A
3G [F5 I& & dg wer Fds T18uT w3 d9 i fegad [aR Y3y B e
wgde del J1'( "The essence of tax, as distinguished from other charges by government is the

absence of a direct quid-pro-quo between the tax payer and public authority."
- Prof. Tausing)

FG3T FIUS Ya FHel (1924-25)@8 dg € YlFH fEF 397 i3t el d1 ‘Fd &R
[5HlgZ RHETE € H¥gT 28 HHS d95 &8 I3l § di3 a8 dddl Fo8G I&/ [EH €
ges g gl A AeT yuz JE e gl 3dT Jeli("Taxes are compulsory contribution
made by the members of a definite community to the governing body of the same towards the
common expenditure without any guarantee of a definite service in return."

-Indian Taxation Enquiry Committee)
g & Yl € [fg ‘Fgdl HEE © [HH wog JI dJ © M3F, I © [HAH 3
welEdll € HHT Hod'd €8 JgaE 169093 di3 die J&/ A REgl dges e e A
yHl € Rprs We ot e mier J1 FAoald €8 69Uz o3 ad e wendl adsT
fewast e wpgdl I @8y adf 3 6 & maT @ I Hael Ji
Jod g9 € € I3 JE I3 ¢ B FI € wgd w3 O Fa et ed’ wug € I
d &g i ol €3 d9 Barenm I w3 €9 € FE J I wgd §3 a7 &4 SIre e
I&| 19995 HHGE WSHT d¥ a9 wWgd [EH 3§ ©H dI8 I& e »Eddl dd € Mg
A3 © H® 7 W3J ; fddl dd € wgg g @ugd feael € fadl greH 138t
e Wgd THED HMT BuE T8t RSt yi3d feadl ad € g [Bq JHed € €9
Yz o HMT BuE T8t SHZT wHES dd € MUd B 84T S [f fewast @ fdg
weds Ulged 28 anEl mHeEs|
Gudaz fenffepm € wgig 3 18T a7 77 AaeT I fd &9 AIGdl HIT €8 [aR wiakd
fearet €3 [aR »urg weHd [saulas dist arel wenEdn dar fided J1 R werfEarn
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I gfowm ddF 7T HIET &d weledl € §e8 Jges’ Had'd 3 [gH @Az AT
AeT © Y3y gy f€g Har 3T a9 Faer/ 1EF 3§ Ed3d di3 IH & HId'd HIGHSS
FBE! B ygg dIel JI dI T wHEs, HYFL Udl 77 eH3T §3 Bare I& Y3 st
e »wrefEdl feniasit & el wiHes fed Fdal Jel di
Budaz fenfipm € wgg 3 d9T © WY 33 g9 ©Ae I
@i). Fat T FABES WAl I ¢ HE I fevE3 FI I AEUI HIFT HUls AT
Wﬁyﬁnawymwm#mﬂwﬁ/#w#wﬁaﬁwaﬁ

a5t wiet 31 maarg faR & ugg ©f I madl I e ded HIdd, I'H HIId H
Fgda HIdd! Had WHT 1dF Jd HAGLodlegs FATES, Hegd 7 digew’d fed
Fet aHl mfaa FBTEl BEl wmer gge o 3 Bg Fg ddt Ji

(iv), g fenmadmt @& It nmier 3 A 95 - 39 I° wHes, RS 7 eF3
63 o, Yz 1&gt € wenedn femastt 3 d adat Jet Ji

(v). Tfar femm AT €8 =36 adf %ﬁﬁ%ﬁnﬁamﬂﬁww
FIBE B wog3 feg @gdl dJ1 & d9 e @8 fewas! & ’H € ge8 HIdd
Hod dgl feRH AeT yeis ddi

(viy HIEA& IIEl : JI' T Ras! i3 gaq FIad HogHdd ISET € dHT BE
Y¥gg dgel Ji 18T Ygor AHY AHH BE di3T 7eT J I9F f@EF femasl 77 @dar
el adf GeddE e AR, TS, HIS. T&H wile €3 di3T 7T I8 Yag)
IT Fa o fenifanr y3s Gud3z AT d97 € wog AHF GIF Jedll H JI5 189

yrst € G339 184/
H-HBIE Wign™ - |
1. gar 3 o FE I?
B 3T oo

2.44 Jdus & fsuH
Aaad 28 fefds Gen e yust Bet »d en € sufgar §3 [ffF9s [arn € d9 Sare die Is)
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[Efds wigalelammd 3 a9 SBaree FEdl Ei¥s 1M ©F I&1 ¥sH AG A 3 UlIsT
wagrelamal Hl WA & Ba 37 ad 3131 956 B aa' € gd 6uH 163 7d1 BaaT B &g
J9" € JIEF, HIGT W3 FHH € U 3 yIe & Rprs 189 dfmr fapm di
m3H Affg € agdus wA"dt feson
WEH AR WH & woalelomrs e f3T Mgy wer ) & Fous € g9 Buv 83 As
7 wg & daft Fg 35 B dlg AE Fie I&1 18T 16UH IS -
w3H Affg € JIdus & feud
(1) AHE3T = fsu (Canon of Equity)
(i1) ferfg33T =7 f&GH  (Canon of Certainty)
(i) Afear w7 fs@H (Canon of Convenience)
(iv) gerfex & f&@H (Canon of Economy)
) AHS3T © fowuH : fr Buw € weme, fq dor d9 67 I 7 B3 ©
BT € wgg 83 Sarenr @ier J1 Bg AHR3T € I But 3 G wier J feF e
wag I 1d femashyt €3 ad Bt e »elgdl mHdaT € wgd 3 &Bare @iEl ©H €
grdler J1"The subject of every state ought to contribute towards the support of the government,
as nearly as possible, in proportion to their respective abilities, i.e. in proportion to the revenue
which they respectively enjoy under the protection of the state." -Adam Smith) F97 € 3T AH'S
w3 Bfgz JeT gdier J1 g ‘AHa3T € e g adf & AE B Mot ag e 18
JITB IS dds &3 g8 f3T famr I fer Buw € Ie Jagat e Ae3T I (equality
of sacrifice) & I& Fa@ € AHB3T 7 »HEs &3 9 ©F € AHGITI
R 15an e yseT widdt @@yl agel Ji 1EF 3F wHIg fewashit €3 aidid
fena3int € Hagd e0d d9 Iaiedll 7 WA ME AGIHE w3 6358 fhaw & &
mE3T € fsuH € yFsT dist I
(i) Tomfezszsr = foun @ ffm o 3% I fa g9 BEfG3 w3 FuRe I Tdie Is)
Far & wenedll e AMT &l J?
1&&1 THl wer Fdst J?
lam ®ar &% wenedll J9ar J?
weledll € AgE &l J?
farm Ygg © maad & wenedn Fasl I
g wgdl T la g »efdl € AW, ®dT w3 dd welEdl Wdl gad e g8 g9
RURSST JeI WsH HIHG EH'd dod fenast & aar € welgdll §¢9 RUAS Y3 I
gidier d1 d3r g WAHB3IT Wal WET ddlT Mol 1@ widHIG33T  ("The tax which each
individual is bound to pay ought to be certain and not arbitrary) BF € I I & JT BTG
7T 3T dITFT &g FIAT UJeT Jer JI 7 I € »ud W3 e IBHPZ JT I JIeST
o 1§78 fam € HRES &d1 F137 A7 Haer [BHG33T € [5uH € y83T FdaT JIeisT w3
AIa'd EJ° € [J3 €9 JI R age, #WsH Hifg & [SAfg33T € 18 & ma3T € 5w
&8 & 43 wilaHmz &3t Hl



g8 gra-ga’ (AHAST 3ia7) 41 wag-Tefamnes
(i) Hfear € fswuH : 97 e g vizeyas Ban J1 &7 »dHmT ad weredl e gar
W3 AHT WG 3a HIe Je daer3T € HIEY »aH'd 31T J9&7 gidieT Ji 18T [5aH He'dH ager
J 1q agesT & ag »elEdl €9 det vy dt I gdie! w3 7 Jae3T & ad weTedl widl Sarel
Je 3 §I3 A'd §J Yo' U HIE TIa/ 1EF BEl [ET 5w dT ST dIG BE MUSE AT TE
BT 3% A3 JI WSH AHG € WeHG, “Jdd a9 wiid AH 7 wiid BT 378 BareeT gidieT
J 1a gaezT § for e »eEdll qaal Hdl Bdll (Every tax ought to be levied at the time, or in the
manner, it is most likely to be convenient for the contributor to pay it." - Adam Smith) Fe'gge &7
FHET GRS € el AR ez adaT gidieT J1 18R 3§ 7 RS ddil a7 Jgt I 3 ad &
WIrd YEE 7 H'E dI& FEG! [5G0 J& gidie I&1 d9 et [aH3T d9 fe3 i 3T & Jg
weT JI&T By JeT J1 Hiegr € 1su € y8eT gge JE JE! diuisaret Hust ag e nerfedn
a3t €9 a3s e wifamr e a&1 |3 3 Jf »iHed ad dien™ T w3 g9 gl adt ef
»eedll J957 Faee € Hieqr Set It 87 I8 I5 WYY dd 7 SHIT 63 BAre 7e IS
39 weal € Ay & Ba Geuge Js e g a9 eng ©f dz f9 50 Je a5 Ras’
& wreiEall e yzT & &dT BareT Sadl UHT feniashit € 33y Ied ad de 18w 7e 3 BH
J 69 Faardt ypd feg € 31 3% JFT mieT I w3 a9 gl ©f Hoear & weel I &g fsu
J9 €37 »3 AIIT g BE Jf HIFYIE J1 HE B YR dger3T & ad wieTfedl f[eg mlear JIet
J, 68 ifgard & aa € »u3s §19 U3 98T J »3 §IdT & dar et &g yuShrt et g )
&7 3% d9 fa3d 96 &3 AH w3 g’ € gage! we Jet Ji

(iv) etz e fsuH : 507 a9 &5 g a5 »wHes Jdl I 69 67 & a3 das 3 SBT3
& wigel d1 BTz € g wiliardiv € @35 w3 ASldm® €T YagT HTHE J1 18H &El d9 yT8] 8g
JeMe3 T fpfs ST Hgal JI 18T 18 HaT aaeT J 1d ad »iid »3 187 €T &8 B6e gidic
I& 1 feas’ & EdaT d95 63 §I37 Yad 37 »el [BH € Fe J 14 d9 [BedeT ad 63 e 39 Hoe
Je e 3 Ug Y3gg dl3T el WEH AiHg € HEe' &g (Every tax ought to be so contrived as both to
take out and to keep out of the pockets of the people as little as possible over and above what it brings into
the public treasury of the state." ¥z Ag € H3 H Id T i d9 SEF & a8 89 & WH 3
wHes Ue w3 B € deT a9& &3 dagr & Jel

d9 fedzd d95 € BIIF § A dd WHES € MIUT S EdRIEHT dier I 3T &R & Bais-
Yyt w3 (Cost-yield ratio) 157 7eT J1 1&T wdu3 a9 Y& & ToHIRBIT ©F YBTHT JIe]
JI ’er e Fe J fq el Ue a9 fe3d Jds € BaF Jedl 857 If a9 eUd E3ued Jear w3
fer 3 §8c A3t S4dl Jedl RIHHIG €F # 1§ a9 Y81 »3 y¥T Aaiz a9s ef yignr g
Je I BIsT [8g »H 39 3 ydgal sazT Gdit Tebm I

JgHS, feaRdls w3 2d16d & ez € 16UH & JIUE € ST [50H HEE I3 WSH A
8 I3 fgd g sant € »g & 993 HIZ3T JI [EIsT g M 3 REET »iglsd
WIGIEITBInT e SACES & g5 JJ 18GH 163 I8, 7 I& 189 I&:

IaUE & Jdg fewH

E3y@a3T €7 [5%H (Canon of productivity):

g7 o7 B BT Hod I 14 FF WS HId IE Id HId'd € Ygg Ydl I I8 Hel YeHT
GRS € wEHY, ‘daus € Mg3 Gedl W 3 yar 63957 gidler J1 AT € yEgdl
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M TIIHBIT 318 YT T3S B da Tl Tl U s JIT gidler I e HEe' [8d 18R 15w
3 Fe I 17 eI Hemr 89 »eE3ed! a9 BareE € §F Hoa'd & Eedl a9 I BT e o3t
g ot Iz Baree gidie a5/ 16 MEERIed] a9 S B »3 HId'd BE HAIGST JeT Jge Is |
o 3g7 da7 € RT3 € 18w fEg € 98T HHS I51 189 3 8T 1 east 3 837! 63 miHes
Je »3 g g 17 fegst € en € E3ved AHdaT €3 HE wHg &7 J1 [BH B wifid ag df
BITEE G I HIST € B € §93, 162K #3 M Jas € BaT »3 aisT 63 W= ygie & Ul
Jgt & GreasT € sun & S Glu33T e 1w & 1daT 7ieT Ji 8 €T e J fd HIad & a9
3151 wiid! g8 giiel I 14 Haad! »es Haadl Ydlons 3 ue &7 9d w3 Aaad & wie € B3
feerar € RaaT 3T 83T Y2

fsafuzT =r foeed (Canon of neutrality) -

JIT T B3 € 5 EFE, dI & GuIaisT € 9 €9 ©9s »gd 3d1 Jasl gidiel
&6/ 7 widar der I 3 Fust € fResH @5 adf I Faell Y3 wihidl /B3 yITEl g
5 HHIGE I MWH © BUITET w3 B3ued’ §3 dFl yIe & Y2l [alusT e 3
Har dger J f&d g e yIdal Hel ©f Jagmdl §3 Wl We wAg vyl GeddE &
HUGS SH3T 63 feddl d9 € J¥ [BAH SH3 §3 BarE AT @8 »Egad a9 38 U
fears y8E TS wHT YT

839 W3 BIA € T&EH (Canon of buoyancy and elasticity):

9 Y8 [Fg G99 »3 Sga € Je7 & Hgdl JI §IT € »gg I 4 THS MHES
gge € I8 g9 »Hes ege © 1613 YRS JeT gidiel I I Jd € €dh w3 dd
€ 439 & & cufenr @l BH 3§ B9a3T € [5UM WoHT a9 YIS € Bgaed I
F e T F 8% JT 3 AT Jg 32 dd BIr d M3 YIE I €T €9 T d dd
»es SqeE € dar JIl gidiel JI

fefdszr =r S (Canon of diversity) -

w1 grcems 28 83 fopr J1 Fer ISuH WA dat €9 Rfgss I Hadl I FE
g agl 35 € g9 Barge Tdle I&I 7 Falgd! F7 yIE wusEl me 3 J Hae I
197 H& »idldd T8I Higdl I 7e o ‘as 3 FIad & »Hes WS 7e e UH o
FE yag € J9 BIE AT F T WHES WS € T Ue Je I&I dd YIE feg el
37 € I9 HE Y M3 P 9 € Yal MHIE JET gidieT I 3 4 A ©H SH wuEt
RHGET WBH'T RId'd endT di3 d' Ygd feg wwET 1T yT HaE| Y3 dd I3 fhmrer &
ad BIrESE wdle 3 & GeasT w3 [Hefs 63 HE wEg 3T Uel

HAIS3T & f&@H (Canon of simplicity) -

fem e e I & Ja7 ©f f[aFH, 13T, wetedlt € A v §79 a9esT & WIS 3 AHE T
et gl 1 7 oyl gEsed Jedi 3T v BT § FH g9 AHE 3dT »edll A aeoE
BT adal GszeT fg J 724! dd Y8 HI8 J& 3 dd »Hes & wHd 58 fedal J mel
I ’Br 3§, Faus € fBr 1buH e vS8aT J95 3% dd Y8 € Faddl @ raddn
IBHS =7 fs@H (Canon of co-ordination) -

BaF3d! OH €9 a9 B Ugd e RIFT-ded], YiId w3 AESd HIddT e8 Bare
e I&1 fer gl g wgdl I @ Fs g9 Barge AR st Aaaar &g »uHl 381
B Je| JaesT € 03 »3 AT € 13 € Rpfis 31 It dfpdm 7T maeT d 7 g 135 yag e

e
e
for
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HIST wH IBHS T IT BIrEE|

Ba e dg 3131 g8 Bfomi AIIT Mgadt & Gudas ad HEdl 5w e yss
JI&T gAeT I F Iq JIOfIe AT M3 AHTH o © U3 € fpis dfanm 7T RS
Wit Ba edl ogar e ad 4 Jous € [(Ha3-ad3 SuH woglelamom 28 pse
ae IsI

He-H&dE - 2
YAS: JIUE € dE g9 1BuH 1557
39

B 3T
[ aamsirﬁm]
[ FHERT o R — B3l o 5w |
| foafssr o fwr — | oot = b |
[ e wr fs — | @3a »& @oa = fow]|
[ g o o — — e = B |
— T o B

— s = Bwr |

2.4.5 T8 d9ft a9 Y&t it fermsem

- d9 H3 »3 did d9 H3' €9 ‘99" HIa'd € »Hes € Ky K3 I&/ a7 & ex & »d
Halont € mEH'E HITHd da-/3U3 He BT gdiel d1 has eq 1@g wie € grie J&dl
GBI 89 dg-nduz egeeT gidler J1 Haa'd € »Hes, yag w3 9 FEdl 169& »3a-
Az I51 ad Y8l Gfdz nes [Ed3d dd5 € RAHag JeT gidiel Ji
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»ETfedll €7 BT, weTedll €7 ©dl, 18939 Jd5 € AHT %3 BT Wife 819 s 318 16de
JI& gidie I&| ETsT Higwt € Jge3T w3 AHH §3 U @8 »AT & wis [Bg dueT
gidter Ji

- 9 Y8 & A3 € UIZ 3 Yo §39%7 gidier JI € 3§ € AHB3T I
horizontal equity »/3 vertical equity @dl3! §&2! gidfel J/ Horizontal equity €7
wag I B el »ed 18 3% dd [59gds AR B JT @a3mi] Vertical
equity »HES € WAHBIT YIRS 38 AEY3 JI [eIHHIE €F @ Fg YISl
horizontal equity ad7 BwEel faGla Hands 433 e wHves 37 d9 ©led €9 »r
el d Y3 dig-HINS3 4939 € wHed ad efed 3 gog dlg wel J1 R 3g
e HfET Vertical equity 3 € vy 3 wEl wiel 7 &G wddl ag yE & ydl
3gF B3I wETenT FieT BR 3 18T @5 Ygg 3 g ddl & [6H € 18d wiaH
g7 JI fer el dafl a9 Y@l & horizontal equity »3 Vertical equity /&»#EE €
BT wyTES Tdle I/

- g BarEE AH AT 5w € Rprs ¥ gidier JdI dat € AHBI T8 YT,
[5aHT wigHT dd [59gdE F9d gidle IB)

- 9 Y8l Hzl&z JeT gidiel I T Yy M3 wyy Fat & HIl WIS WESHT
BIrgeT gidler I Hger ag yI8l & B en gelsnm 3J7 77 AaeT a9 YIS
Eg 3geiashr J&l I8 yzmr 9 Uz [8wrgem Tidiemr I&)

- Ba daff a9 y&sl § 1&g fmrs gy gidler J fd dd elfsn € & a5 Hi&T
wilgerg &1 Badt & [aR faay € yIFS] € FgHET 37 J95T US| dI-dSE Ha
I gidie I& »3 dd esed [BHfgZ I el Ji

(8) g g & &5 fqd ms Jel gdiel JI JdF & WS war A e AHIaT
WEHT g € »eredl J9c BE ladar 7T gidier Ji

() A 3§ € d9 Barge Tidie IS fd ST W3 Beudr € widld ledlen Fg uc
Ye 3geis] Jasl Yl ©d e &g, BIre giF gar € Y U< i I U7
gigter Ji

(8) a3 ®er wiggr J&T gdier I f[F /3 313 & AfesT w3 waid @d € §en
yuz 995 g Hee S A

(A) a3 yI8 Efgz »es Gagges € dar J1 gidlel Ji

(@)  FI T »3E 1GHIGZ M3 wddl JT gidier Ji

(@ a7 Y8l riidl Jet gidiel I f[d I yFgad Mged 3T §& FAE w3 dI€3T & a7 §d
HEmT AHE T el

(H)  YFgET w3 d9 FI5 I8 HEUZ BGIFT WS WS T gt Is]
d85d € [fgd I 4 [qF Yol d9 Y8l g [HH dJod B 98T 8 s
0 woEa B (i)  wald y3e w3 (i)  ydqal dast

(i) fswrt & foret 3 ag yo&@t widt adt Jet gidiel & §T agersn € [dH ¥H @9dr €
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[J37 € »dad& Jde w3 ehmi’ € y3lgs JIei
(ii) wiglE yge € Ulgg 3 g Y8l & ©n © G3ued AHdg, H93, I5eH 3

(i) a9 ygg & muar J7T giieT I dT YTE HIB JT IS IgHTTET I ol JeT
d w3 Er &% d9 ddf 3 & da Barel Ji
Wﬁwi%&wﬁa&qﬁéfgﬁweﬁ%:

(8) aI" gdl FogHsd Heret §3 wiEe @8 ygg BE Uk €T ydg I 7T gidier Ji

(")  w Bat I g9 BId © FIFS AHIG WIHT BE A Tidie I

(8) a3 Aagefenjt gy € J& widle I5 e d WHdl el AfEt @8 fenashnt set
g9 € g5 Bad AHE JIT gidier Ji

Ae-HBas nifsnma -3
YHa: B ol ag y®8l e g [ERRsEhr 18]

ﬁaaf WWW@U@W@?W@W@W@QW?WWUH/W
%wgmﬁaa?%ymm?gywﬁwa@gw?me%ﬁ%/ Goggs e
JI T3 [€F HISIT [BnEe S Aa3T € lead © Ydl vssT Fds [fg fdaz »eel
dr 1&r 37 aﬁ?wwém%ﬂwﬁrwﬁwwm
gt mg Gent & faleni yuz ddsT HElds Jer I R sl gy §ew medl wuH!
w5 FgsT e I e [FF 9 & w8 s g7 & s UeT JI
2.4.7 I9UE 9 AHE3T & gagst
g €9 FE3T € FE J JoelT [fedd dd FI € HHS 5 I FIUs Ied
i
g7 By Bz & &z . ffd dal a7 Y8 € YWY feREsT g I @ Fa g
mE3T I gidtel 1 [aR d9 Y8l € HEdE Jds SE 8T HE A dei gidiel I
Bt €9 gegs! 39 3 Il msI v set &8 uEl wel Ji
WRHIGST T8 J9 Y8l 58 EH € THNSE, FHTE w3 »iaigd B9 [ed [€arz » 7ie’ J1 dd
RH'S3T a9 »eliEdll adlal g6l I a8 wisni @8l a9 Yyl Bat § d9 ddf ads Bl g
gel I Had 3l €oT 378 d9 Y8 & BTG 13T 7e I AW 8] dd YSTE walgd Ha3l &
v Jg [fg It dfez Jd& 3 dael I/
ad RHE3 REdl € (a3 HI3eysE AH 1@ d5 :

1. &3 fHT3 (Benefit Principle of Taxation)

2. 3d13'& AHJET fHO'3 (Ability to Pay Principle of Taxation)
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1. &8 Haiz : for et verma Ba mrmesr @81 ag yT&@l »idt d A &g Agardt
REE 3 ynZ J13 918 BT MSH'T dd WETediT diST HieT Ia1 (An equitable tax system
is one under which tax payments are based on the amount of benefits received from government
services.) &7 3 g RURE J 19 &5 HT3 B'gl d9& & a9 Id 58 3 YIS FIad Yag
€7 W3S YIT JIST US| [EF 3G [EF €9 HId'd €t dd w3 yIaT SI3T E&T e [ T
famr G
AS 19 BE YdlowT deT I HolgwT A REH! RET wife €3 J13 YdfonT € g
Y3gt € YIT JIBT HHIAS JeT I ©d YH 993 AY &9 Y3 FIS N8 € UYIT I&
3 & fr gz & @33 adf  JlST A7 Aadll e gewr U3HS, Sgdardt I3 wife
RHHE HIfmT € ydd 3 &F YUz J96 18w 3 ER H3TT g a3 d1 Gaad A
Hae/
2. A& AHIET RO : &r foz worg Joa daesm § wuel FaE's AHIET
WEH'T HIdd wHEs feg Uaes YT gidier J1 HIdT d% T0d wieafgd Ha3 Je
g HIdd Yad g € [JHT UBE M3 ©d WS RHIE HUE B wHEs, HT U35
Ulgeg € wiaid wife F3T 3 Fod Hae € g Pz a8 I& Y3 ’asT megl &
wiggrelardl Banz adf J&1 feg & Fges € »Heds »3 8 € U5 & dar Hod
Hiew™ 77 RdeT J I& FISS AHIG WSH'd dd 16dude © a8 dde Il FASS HHIGT
fsa fEr I8 3 wlaz I 1d ferasiyt €3 ag I [EF 3§ v me & Bas &
FHE BuaT d93T YS! 184 [3war 3 e dd @ HedT et 8Tt weT J95 3%
T ET BUH RUFS T YF MEI WBdT »HES TIST BT AHG FIFE HEG 135 150H
ez are Iz
(8) ws I FIFT (Equal absolute sacrifice) : &7 € 32 J & Jod Jaesm 3
Grel »Hes e 3Ea e B o fearein BEht Tl
(»f) PH®S WMeU3d Jaagst  (Equal proportional sacrifice) : Jod FIe=sT wUST
wHed © I8 IHST ©F B HET wIUS weT J9b)
(¥) wH's AN Jagst (Equal marginal sacrifice) : FAWZ gagd! gaed Je Ie
JIq FIEIT d& dd wenedll Qud3s Fdl IS AHS JIT gidiel Il
FHST HEIEIImIIST WIgHH I a9 BH & Wim adf 77 Faer fegd & R Gwd &
feme 33 €T &dl »Heds dd, HUsT dd W3 miee® ad et wddl dd ©dF Bar d
WUSTIEHT fapT T/

2.4.8 HIH

FHT uF Y4 J 1§ AIGT & dT BArEE Slamt s FHeET gidier J 1 dIETST
HIad »3 AHH §3 dar wAT dF g FEd WsH A @8 o9 IBuM 183 T I3
Jaezwt §3 Far ©F IFT AHS w3 Gfgz dIT gidler J1 welean meEgt mfear JIt
gdiel d1 J9 1BHP3 »3 RUHE & gidle I3 Had'd & EH d9i8 € & s gdeT
gidfer I Iqd J9 ffa3d J95 3 BEE US U wmel BF 3 [E%er gt meu E3uedsT,



g8 gra-ga’ (AHAST 3ia7) 47 wag-Tefamnes
5T EFT W3 BIa, €953, AISIT "3 IBHS € 1500 83 T I
2.4.9 nifgmm HET yHS -
(€) 8§ G3at @& yrs
1. WsH HE €8 Id3 dIus € 18uHT € e adi

1
2. Jggr € G99 »3 Sga € SuHt & I8 dd)
3 RH'S gogial 3 dl I J7
2.4.10HJ3I]YIS UISTET -
Hodl 1 1EF € §e8 Adad 3 doeisT & d° Y3y AT HT BY ywzE Sd devl
Ca'ag €7 [5G . JHST »HES ST T T dd nHes T O ISIZ Yl
Boga €7 [5G - B3 I 3 AdIT JI 3 9 BIr Hadl Je WF YIE aat
gt ©g’ egr d dd »HES e Al
FJIEST o dF wEledll 9 wHed € 3IrS g I @& aHli

2.4.11 YHIEI YHIS

1. H. Dalton : Principles of Public Finance

2. Richard A. Musgrave : Theory of Public Finance

3. H.L. Bhatia : Public Finance

4. B.P. Tyagi : Public Finance

S. R.N. Bhargava : The Theory and Working of Union Finance

in India
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read! & : 39, [t w3 G gael

251 Gorm
252 g
2.5.3 FHIadl faF

2.54 FHIaG g et faEHt

2.55 FHIaI faF € I

2.5.6 HIGT [g& € »afd yIe

2.5.7 HITI for gael € Ear

2.5.8 HIH

259 (B) &5 €39 T8 yHs
() 82 €39 &8 yHs

2510 3IB3la mEeRSt

2511 Y33 B YA3"

251 Bem: form vz 3 &g AT
- HISGT [9& € »ag HHEdl
- HId faE e’ [RII& famnT 18 »i3a 79 wedidl THS dddl
- HIadt foz € Gudar B3ues, &5 wife Gug dF @8 yIet §9 gEdd yuz
Fdll
- HETT [ HIa'd B8 JE 10 3 [end & TUR qd6 ST e &5 e dael
J, FBET [GHST [8g »eTfedll dael J1 18R 3 1E&eT 9T »etfedll € Jdg aet gar
wUSTEET Ji
2.5.2 gfHar -
HIa'd el [iHETdT fed & gev #7 ddiv I& w3 18I & Ydr ads BE HId'd € g
HIad & »ies 38 eger 77 197 J1 fBH a9& Haa'd € gre 89 wieT 2ger 77 907! 1&F wie
8 HIad B 3 20 d9 BT &, ST I8 GUBYT Hed' € H8  wWeT d 7 eF € B 7 fee
H 3 doq7 & d Yor dd Aae! I HIad 28 eH € B {7 feen 3 88 18 Jod & HIad!
faE qffe I&1 RE33! wTalefam ] e WsH HiNg FIadl 9 & dar adl AHSe AS| BdaT €
fegra Hl 1 niH TS837 189 HIad & muET HigT 4gdT Sl 878 »HES 3 Yar JaaT gidier J)
Mg 3a Hoe I HIdd! fo& € HI33™ uel 77 i JI »lsd wdalelomiah € a1E I o
WiglE [eaH € g €9 J& @8] Hed™ Felsl €7 Hae®T dds €] HIgrad 19 € €3 disl 77
Aael I I AGIST AIIS [RAH J96 ®BEl HIadl loE € €93 dis 7T Hael I § H a

48
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RI3™ € »dH'd, “HIgHsd 19 € @ eHe €9 Sa33d! Aaard’ € faH diae J a7 J1'' Haag
& »es € gel Fust © 3g o & Ba HI3eYdE HUS g fapT Ji

2.5.3 HIad! fg& : wag (Meaning of Public Debt) :
7 g7 €7 € AIgdd wud e € BT H Jd »ed8 HI 7 998 € I doy Bl
g 3 fH & Aaad foT faar wer J1 me [9R ewas! o 37 AIad € YT HIHES
38 Ty mer I 3 A § Gug BT Jer I Gug & d AIFT MU wHes egeel
J Yz g »wes e Fgr gt Gargdl @E T »es € HUS eddr RS 3T JI
e fH & vszel dl37 Jw gg (Deferred Tax) & fdom #er d1 #E Hoag & fo €
HE THI W3 fer @YR gdaT deT J 68 Jgr gt yuz JiST aHl § ewH ds €r
WiiaT JET @mer dJt Ji3T 7ieT
Aaad! fg& € aaasT & el waalelam s & 187 3g7 Ylathz i3 Ji
Y 58 g € waHe, ‘Il o Ba wiiar o I 7 RIdT wwE IGidar w3 e
er 3 Bgg Bt di”
Y Al ¥R BY €8 RIdd fgT m 8o & Fm 3§ Ylghz &3 fomr I f@ g 18T
939 €98 fenasv 7 gont § €51 AgeT € feddl d95 3 JE T8t yuEhT Tl
g 7 3 HII3T 3 AIad! wHes w3 AIad! foF BT »3g ddfent eftpm  f@ “FAaadt
aat det JI ed YA AIFG foT figt 3 v wer J Aoad @8 &R gH & BasT
AIad WU €F € a9ldar dig-gidar €31 HRger uda ga w3 dedl 99 3 899
8 rHael d1 g8 HI B9 »Eg-gred! [£31 Hhger »3 ggd8 e 3 §ua w3 &3]
ATfEsT &E wel d1 Y3 AIFd foT ffg €F € wnE g € yI B, HIFG!
JIHTSHT Tt wiET BT JIST FEYTT W3 [GSNET T HE FHE e ST 7T ST
HS-UBTdE  nifgmm-1
YHE: HIId fgE I & I I?

2.5.3 Agadl fax =&t fIAHT (Types of Public Debt) :
[dgg9g ager JI e

1. W3t e @9 Faar miat Jiz famr J2
2. Fad & el

3. Jgd T H3E/

4. fewmr & eadl
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s I gaE & HI/
w& gE HIFd foE & [EFs Hehr g d5€ I

1. gerl faz »3 feedl 1a& (Internal Debt and External Debt) :

HeHl 7 wiggdl fgE g I 7 en € »ied d (& o J@ w3 feeHl o g I #
leer! Hoa'g, IEeH! dlgd @ W3T-IHSd HAGET 3 18T famm 21 YeHd FBIS €
WEHD, “BJ dowr riedsl Jer I # donr B T8 ygiEd waad] wuls wee 493d96s
e Bar 7 HEgET 8 I3 famm I w3 18T Fadl Jer I AE [H 43968 © §JI8
B 7 OHEgET @8 fdzr der Ji

?W%e@aaﬁmﬁma@amwa#aaﬁaﬁﬁagg;@néwe?q?ynﬁ
e Jggesl Jf Jel JF w3z s €7 € weg df dider JI EH 3§ viedal adhmi € dEl

Hfga g &df der1 ed vR gigdl add € »efedl el @dl ecerd en & HeT
gIdl dIIn %aw?wweﬁ?a?a‘/

2. G3uvead w3 wI-G3uEa [d& (Productive and Unproductive Debt):
Gxed! dod Bg dod JdE IS I3t Tl HIAT & wHes yuZ Je he 98 [SaHe,
Haet manf, @5 Gewdr © FgusT §3 di3T 7T % ydgl 1658 HIW € WSHT,
“Ged! dan EF 7 67 3 €9 HE © RF € fBove B €93 me I M3 18T
I I @8l wwes IIdl [EF dgd w3 fewrg € wefedl Ji3t wiel dioed
U, wWEE3Ed Fa7 g Ie I& fHast I FEl wves adf Jetl 38 fhaw € meer
€9, ‘“»IEed dad Tdl aEl Ru3t e o &dF Jerl’ R e Ie I fd feast
»g% Fg (Dead weight) Jo7 & fgar mer I/
W%W%ﬁﬁmn&ﬁﬁ@ﬁmﬁyﬁ#%w—mﬁ
der e &g Hafl yafor & yar Fas &et It edir famr I

3. waraEls W sl e (Short term and Long term Debt):
WBTBIS Fai GT de I& MIz Ud F8 7 Br 3 e A BE B A FI3 fed
g wwar @&, dedl dar I WseH Faud g af, € U S8 Ae I& &5 63
fenrg ©g ue Jet Ji

wid daq fast & wedl en 7 R 3 @7 A% Je, Bg dowasis Fod de I51
fJj BK eofi aK ~ BXir s eoi A(Funded loan) 7 Fg7®! &ar (Perpetual loan) & fdar mer
dI g Fafpt €3 fenrg € @9 G9d1 et I RR 3G wSUTEIs w3 elowdEis
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JIhmit € f€gdd HOa'®]s dan € Je I&1 Wi 4% RIaT 28 1536 3g e »edt & s [fg
Iy d dId BE HiE I& w3 IS €9 H3BS HGRZ d95 € amm di3t #el Ji

4. [89ia13 w3 »iddiai3 13& (Funded and Unfunded Debt)
RHE3T di3T mer Ji st € ewdAl BEl HId'd €8 U3 fdsT Fds &El B 15l
(Fund) AUz o137 7ie? J1 »isdlas aod e s @9 B8 ae 67 7% @9 o H3s
Je I& &g JIH wBYIBIG HiEGISH 9 d yuz &3 A I3/

5. Fa3d Gar M3 Fai3's dlg3 faE (Redeemable and Irredeemable Debt):
FIBEE Wl JahT 3 FE J AIAT e85 BE TE M dad A AR 1BHG3 wedl €3
SUH FI5 € emfer di3T famfm Il ©H UH FOI3G JIJ3 dahin HEdl HE TH SUH
95 gd gt 3 fautaz adt i3t mEl Yz fast € v a3 gy g @uR
Ji37 7er dI AIIT & FIIFE T3 Jdhant €3 §I3T 15d99 SJT IS gidier [aEid
%WWW@W#WW@/W%W@F%EHWWW
g9 Eg 18 wE Yl HUST € [SoWe d9s €9 awae 7 " 3 A 3 yuz I
T8 wHES I8 HE TH W3 [ WHSE 38 wer dI3 7 Aae JB)

6. feqi-dar w3 feql Flg3 fg& (Marketable and Non-market Debt):

widd dad 7 14 8 HSl g o U3d »3 Alagach @9 d ffad dl3 mie I5 837
& [eadldar agd faar mer Ji

7T HaeT Gast & feadl Flgz [gE faar 7T Aaer Ji

HAe-HBaE i - 2
YRS 15az w3 wisdlas 19 ffgard »3d ddl

Aaadt fae =7 39

gd J 14 Aga'd € € »ed »3 € € §Igs H3 I Gug sl J1 st
3 B8 g8 By € & SYgr g der Jd g I Higd gy €9 w3 THSRET
g J AaeT JI Hfgd 9 RG] [FoT 77 AaeT J 1§ dHl dad w3 fenrd el werEdn
HE @8 Jg € FF B §3 Jer I fF € FE J [§ Aia me 19 AT
3T fenrd wefedint BEl 38 a9 Bargel J R 3§ Bar € »Hes AIdd d%
g Ba e wHes €9 g aHi Aoad foe € €31 39 7 Higd I'd [dar ar

t\)
V)]
V)]

%nﬁ

3383429
%i%ﬁ

gy gJ HIFE 0 FIE BaiE T8 I I dI € B € dH w3 93 JI&
g mHIaT w3 8T €3 g yIe der J 1F & I AIadl fge € €F €97 € A
FHIfET FI Idam FieT I W I »eddl #3 FIdl dag € Fd € fenifanr dae I

A
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1. niega? dad €7 FT

Iq lq for Ger sel Sare g 3¢ Jd Hoe udle Ha3sl & ©F € weg Jf a3 ed
Jg g gese dije I3 FeE Hed' eH € wed dJf difel I g gmed! vedr Hst 3
ggg adI #ell Add Hedr a3l € g 39ei8l Bd 38 € B fegdd Jde I H e
g9 ad JeT I H §F J85d I dgTF I&! Y3, H FF IBFd W3 dgTF S4-24d
fewast d& 3 wHes w3 us © &5 g 3geldl »m Rael Ji

fer € em3fed g mEgt feg & fagr #er I HAIddt fo € W& TH! w3 fenrd ©f
weETedll 3% wHes € WAHSIT &gl Ji

yHg waglelomrasl 5823 € ffgd I [d AIddl HEAEISMT & w39 3 gal @gdr
ydleer di EasT € HEUS M3 fenrd € yw3l Qudz g egar wig I "er I faeia
g5 JBST »H 39 3 HT »HEd 99T W3 BT »Hed 99 3G HEg dye IS A fd
gg »Hes Hd Sat 3 Bargdl wel di gy en g 3 3kl wHes e 63
203 dg Hare I&/ R 3g° 9 euHl € 33T wHes € WAWG3IT ed 15aser Il
niggal dahm € Y4 THIled Ig Ba dd 3g8 & fewel fder J1 ’fr 3% gz €
gesl aidigt 3 wlar @8 Of adf Tt mal dAest I gadar @ & Jet I faEfar
Faadt aad & famrer Wares ggddl 93T 3 Hfgs Hedr fed dde I& He Id
weedll € e §5, 39t §3 aar € gy feg der I [EF 3§ whid Fahmdt er
THIfET F'g BgET §3 et Jer Jdi

ggdl J3fami® =T 9 (Burden of External Debt)

Jod H'S [feeH dod w3 A € fewm e »eltal g @51 aH er 3 ggd g8l #el
JdI A€ HEys [eeHl Hedr € gy [€9 wer Fga’ Je I 31 H3dT €9
feer’ & fsouwz ads Ue I whd Isowst 3 en & dgl awel &df Jet | gadl
o © [EF 3T € IT YIY¥ Hed' Ig der I WigdT J9s IS el &d ©H g SH3T
w3 Rerer © aHf I mel I w3 gHed IBEl g aHl I 7el JdI RH 3 fEser
feert o B @& Aagad A [dE w3 fera € »efedl &g md er € &aida &3
9 J9 Bargel I, WA &% Bas @ Ydle-Hasl 3T weel I w3 JEl &l I T I8
Gast & dH w3 o3 FIs © feT w3 wWIzT &3 HF wAI Jer I

2.5.6 Agadl fag € wafaa yg=:

€ B g 3 ©d &JaT &8 3¥eis dJel I YsHd FBIE € WBHY, ‘HE HId'd FAEl
oz W5t &g G3gel J 37 Adard! AEAEISHT € Ydle'd 3 U5 HIad J8 98 dieT J
w3 W3 €9 AIad Mt €3 T Us ¥gg doel J BIT d8% g8 Aer JI BH 3g
7€ AIad [gE € fenia wer diz mer J 3 & fer Ger TEl Host Ba' §3 ad
BIrfenT fapr Je Bast € Jg f€d HedT Ha3l 3IFels J Ael I w3 R 3§ A
RIad! fd& @R &i3T mer J 3T & wedr ma3l € ggges! of et I

RIS [9& € wHI JIUE € WA I8 [F5 Je I& [@EF A3 €8 Fous Tl 85
HAgIS 83 Fe I& we fd foe gdf &5 © gesdl Re-EsT 38 del I
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&7 H3 3 HIadt 9 18w famr J w3 [GF §er Sef @df3nr fomr J -

- fegst gisT € wgg €3 It Aaadt o € GuIar fsen, Exues, w3 us o €5,

ygre Je asi

GusT Gy #57¢ (Effects on Consumption) -
HE 19 fenasvr 3 1o J 31 8T di8 HJIS3™ ddel J 1§ §ad’ 3 FIardl HIagach nyE
EI3HE YT WeT d 7T HI9S O3 €0 ydiet I&| Add §d AT HIAGISH myE SI3HS Y9
YT J Yalee I& I BIsT € QUIdr Ue J #ieT J Y3 Adad Bd muhit Higz 937 [fd AIardl
AIFETE Ydlee I 3 Qugar 63 agl yare adf deri fER 3g7 adhpft 3 fedal a5l IH Aad
E3ured! dHt 63 4ag JI5T AR 3T AT ©F GES UET JI dHIT wWIEhT I w3 GUddr Sger
JI o 3 feser 7 or fax o »efeal a2 a9 Sar & Ji57 7t I 3 ydie Hast wed! I M3
usgar weer I
G7es GiT Y7 (Effects on Production)
AIIT 1[9E € HZ w3 @93 € Ben € wud §3 E3ues 63 FEl 3g € yge U
I&I dAag Ba [Bd &em wer § Geddar € (I w3 fF99d’ & @9 d HITdl
WWW?@W@#@FWWWW”@W??WW@W/
Wﬁ?#@@?%?@?%ﬁém%q@eyma@mw
JI Add E3ued! dHt €3 FAaad! fo © @93 disl Aiel I I feH e I8 GI3UTs
& Sgar1 v fax o ewdlt AR @ 209 Fg BargE ddT JC w3 Bar & JH IS,
g93 95 € HHIgT &3 dEl HET yge Sdi Ui
€5 &%z y37@ (Effects on Distribution) -
AIdd! BUd B &8 Ydle Hasl 1€d €daT 3 ©d @997 €8 39el®d I el JI H HIadl
WFWW?@WFW%”@@F&W???@?WWE?W
zel Ji5T 7e 3 wnes € Fel dF weel I BH e ed W 8T I [ R 16T w3 fenrd
& weealt &% us egar Jg wig I wier I w3 7 fon 6OF B a2 a9 ST 3 A
3 golg eggr JI gidlg I Aer JI R 3g wAHS3T egel Ji
Heam ¥57 &47 ¢ (Effects on Money Market) :
H HIad o A33T a8 UFT Bug ddl I 37 Bl enar €9 digld HaE®T H I AeT
JI wgar &7 st Jer I a8 HEl g fsem &5 ©f yast g wiel I ed YR #7
Fadd a7 3 Bug Bl I 3 JIH! g © wEE Jer I Ae I&/
H Y3l HSl fqwm 5% »widfgd A/E3T HEE di31 77 Fael 1 1&g et w3 Wedr Helst
g5 HEST & ded® Fds € ¥al AUS I
EerHl Fad € yIe :
feert dog € »og feergr §3 @0d Fu yge J¢ I3/ g €0d dgd Wy HHaid ©f
Yole 7 [ETHBHA YHaeh € [6oHE 7 FaFE Fdl & HIBG €9 d95 SEl 18w mier
JI feedl Fog 7 Budaz Ger Bl I B8 AT w3 @93 &g e wE 3 gt e
eF ©f wogleery Gug dar yge Jer Ji feg fgdd Rpis dyeT gidier J fq fEeH! o
3% 7 © FI393T & dEl y3ar Jer A IRl
H 3AT 7 98 Jedl I1q AIad! fge € H3, e ©f @93 © §en »efeal € gar e
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Ji&" € wiggleeraT €3 dal #3 H'3 €€ 3g° € »AJ 4 Fde IB/

He-HBde nifgmH
YyHE:  HIad! fgE € Qudar ud far 3gt € ygre Jer J?

2.5.7 AdaGAl fa= wmedEalt € €41 (Methods of Debt Redemption) :

JI r o & 15wz AR €3 eur adsr Bl & JI wihiaT d9& 38 Haad € YE3HST

guel J1 BaT & fermeH J HeT J 1@ AIIT BE JE FIH & SUH JI5 € W3S & Fael

JI 19 eyr d95 % HIA'd et GITenT eed Y3H J JienT I& w3 HITT Bd

HAg3 RE3T €9 yer dg Bdl I w3 3 dof WHS] 3% 8 Aael J 9 YA d98

38 9 yHg e mifmre & we wiehdt asi

wZ J& RIAT 9 weledll € wuse Hie ®dr € @9 dae It

1. gye’ &5

feg ®ar g »enfEell € RF 3 yIeT ®or JI &R ®aT wHis Haad! o € FIEE ST

g € Jdd H'® g5 daH g € Jai3s BE Ydl dgd [Fd an [@g Iy BEl Ael

I 3 FIIE € AHT e 3 R [Fd welEdll dg g3t wiel di Jdr e wves er

gy IAT »3 dahmf o €93 I YUz JE T8 IF »Hed R &5 €9 myt dd Ie3] 7el

JdI fg ge eg ge © v 3 euel miel Jdi werdl € fmre weE 39 fog IH! ddd

e gH € g9¥g I Hel I

R fedt € agl 39 I& -

) oz eudl & fme Wie 3 Fddd & 0 3 J95 BE A€ dd Ad Barge Uel

(")  1&F &F Bd o € gael wHelsiHod Has Ji BH e g Hed Felsl AN €0d @93
g 1sniich 7 Hael Ji

AHFE H&I BJ AHEEe FS fd fer 15at '

FIEE JI&T Wt T Fer I

wEEdlsnT dI duel HAl e H'E HlGgdcht HIF ydle d I € FIFE JId H'S
gael aifel Ji

2. e T8 Fre € I3 (Utilisation of Budget Surplus) :

fer fedt gt Faad »uE Ydg & AT §F @ dd wHES I8 WS gyel I F @ @y
gol Jel »Hes Tdl 9 € a3 §9 Al Y3 Ads 8 fedt & wseer wyr d

1@6la s a5 met 3 FIad WS wmHes 38 S0d Ydd ad ddf I W3 W T8
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gic & e 7 faar Ji

3. HSB'3T (%37 (Terminal Annuities) -

R fedt wgra o e a3’ 9 Fa3's dlr der JI Haad Bod € gHl & aEl
Far &g &5 I I »3 I B FuT B Gug € FIZs & AN BHIIZ d9 el I/
fer 397 g9 Ba Far € FoE3s A8 e di37 @er Ji

R &% e € ydg € »Aal didel 7 »3 R 3§ o € 99 Jdd &S g3 §3F7
weer gifer J1 1o € wedl yaT dE 39 @9d3d IHI wer dist 77 gal det d 'R
fegt & BIleg g5t Tt wenEell 7 fF 39 fd gue &5 eddll fedl @ f§ar 77 Aaer
gl

»

YT & (Capital levy) : FIad aHi dan € wereall S B & Ul € H8 &3
ﬁ?é"’?&(ﬁ'(Onceforalltax)BﬁF@E’?j/WW@W%UWB@U@%HB‘
[ga95, Uigr eddl waarelamraiyt & Har BET 7 MEISIG RSk g 88 dad €
FI3E FIG BE IE3T HII YZ wUlsd T& g RIH URSET € Yod & Yo' dds STl
BE g8 Bug € Foze e & fr fedt € fefom &5t wet di

R € Ja g esis &3t miel I 1§ widor s &% Bd @df dod € Fd §37 Aer
d w3 RIGT wiola feaH € dHT & s € Hael Ji Ydl a9 € F9 gdl @ddr 3
fmrer Jer 31 fedl @gar Haad! adhmit ©f €51 gl ydleer I w3 EF € YAl a3 It
I'9 §ITHS dJ HAe I&I [EH 3G Ydl a9 & a3 € »gg 3 & us © &5 AHS
95 SE ErsH® &137 77 AIeT JI €7 € fegq €818 o3t #iel I & Ydlarz aHl Gug
g9 B dgd [BH e FH3T we Faelt I3 WA € AHdl widgleersT 3 3 yIe
year) e & faar der J 1q R §9 € Ba' € dH JI& w3 H93 dds 3 & IF yIe
Jer J1 BT BF v 93 doe I& G & g dg e Yer I w3 BT B 7 §g93 IJ
Jgge Bg &F g € wefdl 3 vaz dlde I3 1€F 38 §93 J95 € A B &S
Yool dg5 Bar UIdll

Gug €7 3difemit 3 fe@er Faarg ddfpdt € wienedll 3 fedad @ dg Hael I @ yIe
Jahmft € weedll et 32 9 da Fael I 7 Jdhgt & Ulged3z dd Hael di It
war € gdae J& dlF fopm T -

(€) g wemEall 3 fEa3a7a (Debt Repudiation) -

AT WuE 3 UlgBl RIad et eedyt gate I fedaid dd Hael I widT dds
3% Haa'd € YEHST & Uar BareT I w3 B #al 3 AIAT & dIdT e B 3vfg Bdb
gei

(»f) @amT YlGEI=3 (Loan Conversion) :

R e g J yae fde & 3¢ lo Fg ge®8eT J1 HId'd &7 [ewd €d &8 Yde
Jahmit & U e €9 @8 Fahmt B9 §e€8 Hael Ji

(g) @ewA?T '3 mdl dga (Refunding Bonds) -

e yar da aod € weledll el Aaad 32 §F W3 HIAEISHT 7d d9d U [EdST
g9 Hael JI R yuz g& & yae Fanmft & G395 BE @93 [Fg [Bwier wer Ji
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F Budaz fenfipm 3 3Hf AHS 91g Jedl fa Faa'd JEt €ar &% foT of ewHAl a9s € G35
gaet Ji

Ae-HSdE s - 4
yrs: YAl Bt adl foE wetEalt € df B9 Ja?

2.5.8 HIH :
AIad! 19 g 7ier J1 Agad 19& U3d W3 AIIGIch ydiee e1en’ & v AR3 H& TH EUH
JI& T emfer Jgel I FHeH! 19T w3 fEeH! 9T 3 Ree T €693 € wd 3 Eed w3
WEERed 19 € Rl [fg dafiqz disT AT AaeT 1 fpre € vigid 3 BH & mBua@ls m3 elau-
TSI, 9 TUH € 70T 3 FIBEHT W3 FAFEAIZ 19 rife BEhft [8g Sismm deT J1 »egdsl
FE RFEeH! w3 §Id I [FeH! 9T € U &8 F'T € #ipAs dds BYds FH! Adardl 1ge € BUaar
Gres, &5 w3 Hed' Hsl 63 U @8 yIe’ € #ipAs §9 gd J1 39S @'e Jedr 1§ Adad 19
& weeall B THeT 65 RE3 dd Rael J, A8 1GR3 w3 Udl 59 299 BaT wusT Hael Ji
259(0@) &3 €33 =B yHs
1 AIard! fa& 3 &t I J2 AIAT 1o et famHT 1)
2 Haadl faE € »eredll BET 1dd2 §aT »usTe Aie &7 18d8T €Y 1dazT gar
gy J?
3 Ror F85 3 9997 Jd1 o »edd]l RIadl 1o € ReTE 3 dgl Fg adt JeTi
(v) B €39 T& yAs
1 G3ved "3 WIEIET g Fg I dd/
2 gIgdl dad € F'g eH/
3 YAl 99 gidl o fam 3g7 gatenT ar Aaer i
2.5.10 IISET HES=S!
o ezedf :
war JH! |
FeHl T nwiegal foaz .
AIT # 19 eF € B, gig gidar 1831 ARge], eugd g9 »3 ded 99 3 Bl
Ji
157 e © Rod'd 28 ©F ©F 7 »3T-aHSdl HHaET 3 18 fapT 9]
A o €f €33 3% en © G3ued! mHIgT feg JEt e &7 I
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loF € FI3'3 € HIIYIE ®ar J1 [EF €T »ils Haadl g € Fai3's Bel
gAc €9 Jod A& [o& € FIF'S BT JF JaH 4dl Jdd 18 aH feg o4 B

wet i
2511 yzd B YAz
1. H. Dalton : Principles of Public Finance
2. Richard A. Musgrave : Theory of Public Finance
3. H.L. Bhatia : Public Finance
4. B.P. Tyagi : Public Finance
S. R.N. Bhargava : The Theory and Working of Union Finance

in India
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AIgA&A f 3 (Public Finance)

Usdad:2.6 BYd : 37. Jdf<ed dd
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wre o fedtads
(Deficit Financing)
2.6.1 wre ¥ fe3laas v @9
262 we v fe3laes : midg

2.6.3 feafag ant feg we e fe3tads
264 feammits ant feg wre e fe3taas
2.6.5 93 feg we &t fe3 feemar

2.6.6 we &t &3 feema w3 we € gae feg w9

2.6.7 we ¥ feiaes € yg=

2.6.8 we ¥ fe3taas &bt et

2.6.9 g¢ 83T T B yis

2610 <ICI[ITB YRS

2611  YITAI YAt

261 wevfedaase @@'ﬂ' (Objectives of Deficit Financing) :

mufed % feg we € fS3a9s & Arus T Ho'3TUds AU g< famrr J fa a€t <t Aoag
fer 3 fast mrueT o Bdt 98T Aa<t| fer ATs It »iHEs YU3 J9at 4 ATsT & HAE®
93 WS J| fer Arus § fast 993t vHa® 3 393 =9fan™ A7 AaeT J1 Bat 3 Hafefarrmsa
mAd & H3T &4t Uer faffa aet sat § fem ais €7 uzT &t &4t BaeT fa 85 & sw3fex
WMTHES We Jret J1
1. WU & AH Agad miruett i3t 83t fer gart ardt »iuet mmies =ur o ydtat
qa<t T
2. §.H. 9. dod @& S widfad 33T € AUs = Het € 783 €9 J95 BT
Jaard M3 Ue'=Td € UUd U &, fen rrus 3= we € S 3a9s €t 4z
13t aret I
3. We feafazg ont feg mafad fea™ a9& et = feg Arus AaTet Jer J1
nay feengT feg® =Y, 899 UT W3 »I<I3 AUsT § JSTH® ge8e 3t &t
feg Arus Ho3=Yae Jer J|




gt. €. grar-gT (AHAed JiA) 59 MIG-HHST

2,62 we g f&3a9s : Mad (Deficit Financing) : Meaning
fam 3gt wrafed Aearat vy 39 3 a9 W3 Gurg wife Arust 3 mries Yru3 gaeit I8, fem
39t mufaa a7 feg we € &3 27 a1 S viHes YUt €7 Ho'3<Yds ATUS < famr 31 Ay
rget feg fen 3 972 9, &= Hedr € fenza adt AeaTdt e s 578 AaaTdt HaW feg 98 =0
g95 U JT ¥U & YydaT (It means the filling of gap caused by the excess government
expenditure over its receipts through the creation of new money.)

Deficit financing = Total Public Expenditure — Total Public Revenue

feg AaaTdt e muls, »HEs B4 W3 Ul B4 € H99 WET U6 M3 AIAd MHES wUls
T8 B4 M3 UdT B4 & MiEs AHS J1 UfgsT 978 MHEs YuShit 578 ¥ad € 0 § It wre
T f&3aas wifm wieT A/t @1 AN miHes YUt feg Aaardt 8urg § &4t Afamr Aater A
WHES 3 Hd9 € HU & 395 BT AIIdT dad 3 Je1 Hes § It wie e fe3das wrumr
At /| mafed AN feg Aaadt €uma & Aaadt minies € Ut 8y feg Afanm Afer I w3 fem
3 e S Add MHES M3 W99 feg ¥t 39 3T BW & yde T €1 It we T T Fia9s J1
@ U AN AIa'd &t {3t 83T 7e° ydtt &7 It 3T wre & S 3la9s & Sar mus8e €t 83
uet | wifagr fer B8t dfenr faBfa @ 5% AEU3 ¥ag § »HEs € ATU9s Balf 578 YdT dds8"
HHa® J famr /Y1 et S97a 1 Ue'ed W3 IHard € U9 § €9 gas et A. M. dea =&
wafed 3131 € AUs 7 we & S 3ads € gar &t 4337 131 aret|
AY Hget feg AdaTdt MHEs w3 Adadl HI9 feg wiu Jer 134U = fe3iads Jda°
A gaet we € feIiaas = a1 €W famy @7 @urg 87 I | IHedt Uve9 feg gu =Ur a4
feFtaas € nog & I3 AuRe 95 B feg wadt d fa »t few ugsT & feafns enf w2
feamts Snf @ fodg fog Are BEIR

26.3 feafmz en feg we e fe3lads :
feafrz ent feg fon u9sT § fen 3g° Yoz a3 Afer J fa »miest yrudhit 578" 38 g
Y HIY €7 AIATGT Jad M3 BT HedT & fAanst adt, fe Jlaes JaaT It we v fiSAads
J1 gve feu® YU & AC Jafmt arat yfewr mier I 3t fedt we e fS3tges J1 9. 7. €.
Auft gre feg vinies w3 U+t uafan feo® gaa adt 3™ AfeTI udg gre yad w3 It fug
g o3 qan feu® =aaq Jer J, faffa o5 =8t ga=s W3 A3 M3 Aeet 3 13 Ha9 &
Wafed Yg'< SYUd J< I |
fer 3t et e feg we € S3lags & fem 3g¢ ylefaa a13T AT J @ The excess of

expenditure incurred by government including capital expenditure over revenue receipts, is referred

to as a deficit financing, even if it is covered by the receipts obtained through loans.
few 3gt MUHe I fa Aead &t 978 »HEs 3 =T AW 99, We T S 3a9s mueTeE g5 mid
ot At U Sat 3 fEmm faprr gaaT AaaTd & Mnies a4t AHfew AieT|

2.6.4. feamwis ent feg we e fe3iaes -
we feafmg enf feg Tua §fdar we I a9 T J9d Y§U AU66 HEdT (Common
money) It JeT I 3t W € feFiads ¥ Iadigs A9 Gud dEdt §F 9B BT AT TS|
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ufast Agard Mrustt AfaGfachnt aedt 9 u 3y fé<at 3, fan @ g8 J'edt §9 arar
HedT At gaer I fAm 3 gr= I fa we € fAaes gt en feg & Hear Yot =u Aiet 9
w3 few 397 migw feengT 3 HEd™ €7 WAT SB™MHSGT UeT JI
ud3 fer Afgdt 5% FBve &t Mg AT €8 € Ay™i fe 3 AT 75
1. ufg® fegrg »igAag Adg we € fT3lags adt fegmava wafent § 3ureat
M3 A%E! UT'ed €€ T8 Unde feg Sarfenr A< 3t Uereg @ @ &3 fAg
A gfe 3t S8 ™MHASH 89 § 9 BT
2. g feud nigng we € fT3la9s § Aag Muag3s Qudt-Uimt fae w33 w3
oYt Undet feg sarfenr A2, 32 83 AN feg g% Heast »r@saint, faffa
mfid Jrde a<t 0 A feg Ud € J& »3 &0 A feg g% Ueew & @,
HEd™ ¥ S8™MAsd 0 § 3d B<dr| mrafaa §udt U+t € feam &t we df fegt
et € »afad fea™ &t vy gaee Jet J1 A9 feq =9 feg ga=e g9 J A<
37 »idg feergr muys Wy fegm @ 379 3 39 Ut J1
2.6.5 WﬁHWﬁﬁ%ﬁW(Deficit financing in India)
9793 feg we &t fe3 feenar e »ag, feafrg enf <t wre <t fe3 feengr &8 f9s T fea
wre € feJaas €7 #idg AadTdt HaY feu de 28 we § A53T 3 BT T Jafat & Irdt yar
FI& I &It fom AteT| 3793t GasT IHHS MgATg wre € fe3lads mae € 393 gd¢ & We
it 3 feg| fem a1t 3 72 Agadt M™HEs A WMHES HId Jdf, HIATGT meTfamt 3
MHES, J9d, AF ITHY, 3T M3 I3 1 AUST 3 YU3 Jdel J1 AIITdt HaY &% 2T 3 I,
AT W § MUS yas feu udh ot myf a' o A §9F 3 g9nT & J YIT 99 Aael I (U
J9d O € =l 9 a% w3 fen 3g° &= Hed™ At d9d) |
AIATd W & YT Id6 BT ded! 89 I8 Jad” 3¢ J M3 ded! 89 fou don &< S U T
feer J1 fames 8 & Hoa'9 fer Jaw © 98 g AaaTdt ySgIMit (Securities) € feet J1 fara=
8§ Agadt YFg3rt 3 Afe3 &3 feu dy d o< S 8U T AIad § © feer J
few 39t Aume 9 fa 9793 feu gve feg 9 =8 We § Yo J9& &Et 36 &y I musTe A
I& w3 fen § It we &t fe'3 feemg »rfinr AfeT 9
(1) FAIAE yas feg udt saet Myf a2 @ W § Yd™ Jas|
(2) HAJATT ST HedT AT IJ AT J|
fem 3qt fegt It gt @ feg Hear & W39 feg = Jer 31 M9, wis. f3urst & maet
f@9 Thus deficit financing by government for filling up the gap in its investment budget would

result mainly in an outright expansion of currency.
A< mfons yis

1 wre & fegae g9 @x|

2 993 fe'g wre € f3 fe=nmer g9 €|
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2.6.6. we Tt fe g feenar w3 we € gae feg #3d (Difference between Deficit

financing and Deficit Budget)
WTe ¥ g1¢ &8 Wi &1 &3 feengr fers ugaT 31 U'aHt Uda™ WEHd Adddl MHEs 578"
TUJ AT HIY s fa Aaadt gre feg I @8 we § A&3T 3 qaa" & d YdT Jd& ©F
fesmar § we & &3 feengr fagr AT J1 gre &7 weT A&3T &t 993 3 YT Ji3T Afer
J1 few B¢t feg Jig-AEtStAad (Non-inflationary) mwﬂwﬁlgﬁwﬁmmm
Wre T gri¢ fonae 8 d% §ud & a Ufawr ater J1 fen st feg miane AetSiaaa e J1
We & g7¢ 3 < OF gAe 3 T fAn feg Aaadt 499, AgdTdl MHes € 3BaT feg <Uq Jer
J1fen € €%c we € gre feu I =@ we § UdT 99& Bel 7 feut nusret Aiet 3 @r g we
a1 fe3 feenar fagr afer 31 fifge gafms & we € gae w3 we &t fTHags fegs se
gafen fagr I fa wre @ gre mMmes w2 IdT 34T 997 3 49 w3 YU @ ¥U § eFeT 9
fr & yaraT fast & fegat gt ufewr Ater 91 gx uR we € fT3lads § Aaag & fama=
§9 €8, A% 996, Y @ §U =07 fqar A7 AaeT J1 ("The overall budget deficit denoted the
gap between the expenditure and the receipts under the revenue and the capital accounts taken

together and this gap is met by the sale of treasure bills (with a maturity period of ninety one
days) the major part of which find their way into the portfolio of the Reserve Bank. Deficit
financing, on the other hand, refers to the increment during the year in the net Reserve Bank
credit to the government.")
wre & gr¢ 378 HEfug st :
gre € fefds Bfint € Uy 3 wre &t ugsT § Jo foy migma effmr arer 3¢

(i) H™BT WTeT/HT&T &Y 3 WTeT (Deficit on Revenue Account -(RD)

(i) Y#l Y I3 W (Deficit on Capital Account -(CD)

(iii) "< W'CT (Budgetary Deficit -(BD)

(iv) fe3twrer (Fiscal Deficit -(FD)
(i) M WeT/HBT B4 M3 WeT (Deficit on Revenue Account -(RD) : A< € H31 34
it yuInt 378 Bt 39 € TUIT 499 § HBT weT fagr AT 91 WSt yudhit € fe g a9
MHES M3 JI9-dd MHES § HHS 3T AT J1 Bt 39 3 a9 fe 9 fstfaz 3 die-
fs@faz vav § wive a3 Aier J1
(ii) g?ﬁ 34 3 wrer (Deficit on Capital Account -(CD): L-I?I"T 3y Tt U:"UB:I'?HT LX) g?ﬁ
B4 € TUF 4a9 § UdT B4 3 wrer faour At I1 Ut 3y &t Yyt fe'9 Aegrsa €uma,
AT 3191 fest € M3oa yaeT faut &t feadt 3° I Tt yus™ w3 o 987 weT d
IT TEHT YuSt & Ut B9 St yrughdt 29 wiis a9t atsT weTl w9 fo St 99
famit € yarsT fast St gat fast & feadt M3 Aaadt AUt & feadt 3 I =gt
fstifas U+t you wrfvs d13 AT 951
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(iii) HC WeT (Budgetary Deficit -(BD): feg »Hes 84 € W 3 vt 34 € we g7 Az J|
(iv) f<3t wrer (Fiscal Deficit -(FD): fe 3T wer & yush (50 Gua wer a) M3 g8
Y39 @ W39 71 fer fe9 Aaardt yau = €9 famr »r€er 9, fAan e Gurg M3 sa<t myf ag=
o feStags a3 AeT I

WG ge e fa fegt et &t yust we € feFads gt fas' § Aot J1

1. Aae AR we &t &3 feemer : miofsa mn feu fefomrsa yarst € a9s gu e
AT AI&T TII HIJaT UeT J1 §U AF AIITT €T Ha9T UfasT &8 993 U ATET I MTHEs &
e AUat It fen ¥ae & yar J9sT dfes 7 Ater I fen &€t regd g &t 83T yahit
95 B W &t fe 3 foengr o €ar »ue @<t J1 fen € &% o @3t W3 Aeret &
TI3° We At J1 g1 UTH »iag feenar & €3uedt miger we Afet J1 faffa Assr € o5t
fee® FUs 9U € AA-ANTS 3 499 a9 e 3 AT I&| fen 39T @Rzt &t U wee 7,
W3 Va1 =ue &% fa@fa ydte ma3t =u aret <t I, »idy feengr feu St St o@3 Uer T
At 3

2. 1€t it we &t fe 3 feemgr : nigg feenar & it &t o83 fed gee st we &t feg
kewwmmﬁmmﬁw@vmfwmmfewhaw@wﬁmﬁaﬁ
kaﬁmmaﬁwﬁalmwmwwmawmmmahw
feg 35 yag =ufonr A< | WfAaT AdaTdT H99 feg =T g9d Ag< gaTfomT AT AgeT J1 Wie &F
feSaas gt mirfaa Gudt 7t ®913 few T a9d A&3T € I8 feu udle a3t =uret Ar
AgEt J1 fAn € &% Y=t HaT <03, 3HaTd U, HI &9 YF'=1 HaT <Udit M3 e =x dwarg
TqIr w3 fer g7 fou 99 IBeT 9t 399 dad 3 fen & ‘T Y=t mrfemr 91 fem 397 feg
AUTe I faprr I fa Vet A wre & fe3 feemar ot 57 a=s weet ygr=t riar & 3fam A7 Aaer
J, Al Y=t 1T € S0 &% 99 § J131 fe9 fénier 7 Ager J1 w33 feu gea ygre »isy
feafis et feg o a9t a9 Aaer faGfa feg d=s ygr=t ¥ar =u@er J, ygr<t ya3t a4t
fafa »wy feafmzs e feu ygr=t ya3t § =ufe & mifrrr ygr<t Har =ufe fist ot
HI 3=Yae Jet J1

3. mirgfad feam &gt we <t f&3 feemyr : faw 3g7 we & &3 feoner &t 3 gu
B B @ J, 86 T gu I e T8 AN wWafad J1ST €@ AUs @4 fen & <93 i3t AT
AgET I1 HEt (Depression) € AfEST § €9 d0& Bt UT'=9 W3 JudId € YT § €9 Ffamr
AT AaeT J
< fAd AN g9 mafaa feam & =ur@< Bt gen gae! J 3t f& 3t &13T (Fiscal Policy)
we feafaz 439t et mfor 38 feg8<t I aous, €uad w3 Tadt fe3 &% St A< 39
wrafed fea™ Bt faSr3Ha Hag yar &dT Jer 37 ngag @8 fen § wre € fedlaas & €ar
gt BUg I AT AET I
g we v TIges »meu-feafiz enf &t feamana drs=r § g sg8< =
HI QYIS T J, W33 fea S feu v gy gdter J fa »igw feener feu At feg =
Afde-ma3t 3 U &7 3= |
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nirafaa feam € »iag =1 wre &t fe3 feenyr I foy €91 7% oW Ja<t 4

(©) feg nigg-feener feu Hge €%f Aust § Qus gy go=@et I # <3t rrust &

WTe II& ME-I93 I A I&|

() feg 7adt 9937 (forced savings) € U feg 5= AUs UeT a<t J1

(8) nog-feemer v feam »3 Arust € a3t =urge feu Hew Jat Ji
) T=T M3 nie-=I3 AUST § ISTHIS s g
Het AH° =17 993 73 igg feene feg ue J9 mie-=93 Arust § wre &t &3 feenar oot
39 IS gTfen AT AgeT I w3 fen 3gT Uereg w3 Iward € U feu =T der J1 udg
nifagr feafig enf B8t § Faer 31 Wiay feafiz e feg u3test 439 yurs v 9 3 68
det St ysTe AT AMTEt 9979 &4t J<| fen 39T Gevfaa 439 feu =t g9 G3uTedt maET
&t g€t o, 43te=t 439 feu ggwarg fags & @31 H39T #ga Jet 91 7 we € f3laes
gt fer ggwarg faez & o 3 Barfemr A= 3t w9y feener feu AEST &t o83 Uer 9
Areait| fa€fa v3ta=at w3 E<wfaa 439 few Sarg €@3ureat maar sdt J<11 fer set we
€ feSa9s & =09 ygr=t sefe s ufust u3taat w3 Gedfaa 439 feg E3u=dt miger
$ Tuge € GUI® F9s I IS|
() B2 AUS UST q9&T
mBU-feafng et feg feammana Gras=' fid 938 &t fees g3t < we J<t J1 fem
st we € fS3gas e Auar BT UeT J, A a3t Tur feer J1 udg Subat IEh aiat
gudar wer feet g5 | fem 3qF @gdt 9937 B I A 75, foi a9s 93t § ISHE
ge8e Bt 7 fog Ifg 82 fq 5= Aus Uer 996 &gt wie & fo3 feengr e »ifod 35 J1
fegat AUt & feamana GasT=t € fe3tdas et afamr AT AgeT J1
(® fAn 3B oy feeng feam e ao 3 d=
frr 28 midg-feengT fea™ a9 gqt J<t I 3T fen @ fawizg wafaa feam @ fAe = Ue<d
M3 IHAIT =T IJ I¢ I& | mifadtt 83T feg miafaa feam €t g9 & €9 gae &gt we &
fe'3 feemar mifor 3% fag Raet J1
few 37 feg Aume T farrr § fa we € fS31a9s & Aus feamis eF € mrafad feam s&t
nifor ghiar fasT AaeT 7, udg fen &t =93° =8 Mi3fe3 feam € fMus 8 Agfes feam @
frat3 & 39wt &< wgdt J1
A< mfois yAs

1 Ade aH wre &t f&3 feene g9 @R |
2 <t wre © fe3 feemar g9 @R

2.6.7 wre € fS3aa9s € YI'= (Effects of Deficit Financing):

mf3fea3 Hea™ U3 996 578 HEdT €7 H'& 39E1® J AdeT J M3 fon € 5% aiat feg wrer
T J AgeT J1 Aa9 fen €t =93 ferm Ant 3 =09 St A< 3 fen @ 93 fAe faase 751
ngg-feengr feg TUT yale Fa3t AU &% YI<t Har 3t =0 AfEt J, ydg SA3t <F ya3t
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A% &7 TUS I9& JMMIT U AT Is, fAr &% dAies faBs <t 893 a9 T A<t JI
mifrgr fen B8t Jer 9 fa@fa »sy feafiz enf feg Qudar yfesst €t Jet 9 W3 fea uw
W31 St MUdE 3= (Market Imperfections), €1 U™H YT AHJIGT & %9 we g€t J1
we ¥ fS3ta9s & Ae® g8 et fou Agdt I fa »rurags =nst fas mis, diat, fHet &
3% mife & yadt w3 B9 €3 ydt 3q° ded® 13T A= 3T | »rETEt It Agdt B3t & YT
13T 7 A | MifAaT d9s € 578 Mf3faaa Hedr »ies e yge wfadtt Azt 3 u=ar
fAgant IamaT U9 3 Hies faaum Jas B »ind Ba B wgdt &4t &t |
Ao far fa=m i 32 3T 87 28 we € gde © fedtads 3 Hedr ALlSt wie J=qit fabfa few
gt aIHt MeEET T YU Afad I feg AarfesT MBaft, ud Add we & gAe @ fe3iads e vy
"3< Slow-aats feam § mager 3 faHl faem & AUds J9aT J=, 3t feg mdfsq ugm &
gfe fen @ AgT=t HegT AElSt 2% yg'= fammer €53  Ar<ar|
W TT g6 &SI HEdT © 9€ 3 mUe3 JeT J, fon et fon € A=t Hed AiSt % yg= 3 99
TI3 309 U< ©f BF Jet J, 321 I fog femiet I8t vear 993 &t madters Jet 91 83 AN Hale™
feg gg-utt Gug & Ao €< B! 1 3=t UeT JEt HEdT a=s oAt &¢ It &4t Je feu Aeaa &
dedt ¥ 3 mf3feds ganr St I AdeT J A7 Agd'd €t sae ant feg ot & I Aaet J1 feg mgat
&4t fa we & gae @ f3lads 3 8at & Hdtes A3t feg =ur 32| aTt gaas feg wfmar
ys'= &4t urfenrr AieT| s @1 7€ Addd SU9d 89 3 faT u3T feyas aa8dt g 3t dat €
59€ A0S U A1E I8, A€ 3d 8d MU Irgd § TU I€ &de ait 3 §U9 &7 &< 67 28 3
T €1 ydte qa3t feg adt =g &4t g
W @ ge € f&3a9a ot e At € 083 Is fedit aret 3 faggg aaet T -

®) i wgfaa B3 : Aa9 N © feat feg we € gae o fe3tads e A< 3t
eF € »i9g feener M3 Bat 3 det 937 Yygre &1 U=ar mar fen 3 U9 €53 J=ar M3
JHITd AT, UT Aad 89 fern 28 a3 A< Ae fadt 39 3 fa=w ydt 3gt aranwls 9= 3t feg
fen &% 993 93 yg'=, I'= HEdT AT UeT 9=t

(M) G3UTEd HIY T HIY 3 W'Y : Hdd AIA'd € Ha9T G3ued d= 3T fem 3 &
HedT A3t €7 gl 39 Uer &dt Jerl faffa few @ a7t on feg =nzt <t Ueeg Su A=4il
M3 JHITT & MAT e QUB I T ATSdT| AIAd & MTHEs foew ads 21 Av=dit| few
39t 3f<y feg Agad & wer we I A=ar| 83ues vy 3 U+l € e <ueT J, fan 3
"Rz E3Ues 3913 We I A=dit| fen 3¢t we € gne v S Fg9s Hedr AeiSt § dae feu
AoTfed ger J1

(€) FIAG St Yad B3t : we & gre € feJldas € Hed™ At @8 yge &
f6aua3 d9& T8 feq J9 Ho3=YIs 33 J, J9-gn<t 43at feg Faarg & a13t Aa9 fan
" fagerat €t garfe mrorg faprmeT I 3T wifagr = we € gadiads 3 Uer 98t mifsfaas
¥d9 HA3l ¥ YAES (offset) d3 @<aill fen 3q° feq Gvw w3 &3t we € gde &
fe3ags € 93 yg=t § ygr=dis a9 &<l
7 feg aume 3 fa me@3uredt yag et wie &t fe3 feemgr &t 293" Uoe feg avt @
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&J1 aaet| GeUde en WU-TBT Ha9 fesmardt oMt 3 Jer J1 g mafaa feam st we
dt fe3 feemar €t 293" Uveg feg = qddit| fAe =7 M3t St SusatT| 7 wafad
feam wet wre &t fe3 feengT 203 Ho'3< Tu<t T

2.6.8 we ¥ fe3tags et Hinr=t:
mufed % feg wre e f&3 AadTd & Mnes T fed 99 Aus g faprr I udg fen &t =93
¥ A=t mtts 3t gaat gratet J1 fen &€t feu Agdt J fa ufost en feu rie=a3 Frus yuzs
J< | HeadT 3131 393t 9= 37 fd 7 83 U= 3T T year § fedor Ji3T 7 ma | we & &3
hwa@@m@ﬂm@myﬁmgﬁmxmrwmlwa
g3 fen ai® e farns &7 3= fa €4 &t yate mast § wer a3 faprr g &4t 3 fem &%
g3ues Yfepn fearss €7 39 I H&d M3 Hagd © 918 SU Ade J& 1 We € &3 das &
IMHIT 3t &% TuSHT BY I A'e 3 feH 78 SuT9d 3913t U At 95 w3 fegt &t Adt
U fareadt fHe3t a3 T At I w3 wifadt Afest feg feo Gusant, €3umed, Adag,
993 Jafant, fa=w aafam w3 €urg @< =femt mrfe arfoudt et 331 firg J<t 31
wre &t f&3 feemer € 93 mAgt 3 99 391 fen & g% o© 39 It =93 gdter J1 fen <t
A9 ftodg W™ fasauTa3 aas 28 J& f&dhdt Irst o fods gyt 9dter 7 ¢
oy feenar &t 83T dt 75 ?
AIdd B AUST § IISTHIS dds T3 dt dfadt St A gabut g7
a3t 3 fauizae|
AJaTdt 439 <t Uereg feg =
MT-G3uradt yafemt feg ol
fEauT3 Y3nas w3 W3 YUSHaus|
Ay 3 fatzgae W3
Hagd B9 feu AfgasT, nifel
niayg feenar &t 83t »igag fer M § feguraz &1 A Aaer J1 few maat
WWWWMW&WW%U@@@E’HW-H%WETWME
mmﬁ%WMWFWMdWWH@wm (fued Imag & mrug 3)
#g9 9T gratet I

2.  w3fad feam € I3t =0T 39 dd6 BTl T I A9t 993 JISTEST It I
fen us & &= AUst € fsone 3 Barfer grdter 91 9= 83 AN feu Bat & mmes feg =09
T &t g M3 GgF € Qudar g9t we AfEt I w3 AT =7 a3t =U AiEh I8 UIZ 9
A gfe UEeTd SUS 578 AdT HU® MEGS J AteT J

3.  we & T3 feener € g9 yg=t 3 g9< BT Hdd HIAd A& UTTIE, Hgdl
A3t € W& 3 fotizae uat 3t <t AfaSt feass 3 99 7=t »9E™3 Hedr ATt § JTet
I I dfemm A AgeT T
wre & f&3 feenar € g9 »AT 3 99< &et Yot U T8 U St fd® J9aT gater
MIE™3 HIFd § Aaddr Gent € Uereg U & J9yd I JaaT Idiet I W3 g+ U

HOO\]O\U]-&(»N»—\
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fat 439 <t Joed ufe et &t €39fa3 J9aT Irdter J1 YU AHaET, 9T H&, Gudar
A3t & Ueeg Tue &% G99 fowrs @ gdier 91 @nst & yast & I Mg wy
ATt &t o83 & 5% ur B=ar|

mE-G3uredt wafonr feg anft <t wre &t Afest & Ja< feu Aoet Jer J1 §3ureat Hafent feg
T3 237 IS0 €€ T8 Yrider 3 HIY dd&T It J| MfvoT 9 &% S RSt St o s3 §
Jed® d13T 7 AgeT J1 faBfa 0 mi feu Uered < 8 Ynde 3 d13T fapyr Haer =17 Uer get
HaT &7 ATgHET 831 Yot @ur o 41 a9 AdeT | wie & feAaas adt fed's o3 Arus & yra mdardt
w3 Qudar @Rzt & Ueeg fule 3 sarfer ggter I w3 A 3 fatigde Jdd <1 ALt &
T%3 § 3™ 77 AFET J1 §& A § SHIT SO J THS M3 Aol € §TF &% =afanT Aier §
3t A3t e% et J| fon &€t mifrd ot et 89 Ay & 293 § 3d<T Idter J1

Sudaz fomfywr 3 feg rume T faprr 3 fa we @ feStads <t A9 &% It <93 JI&1
It T, M3 g% ¥H ot Bt fas fa E3urest ot set I, Aag fer €t =93 ivas w3 9a1
29T &% dI3t Ar=dit 3t It g% g€ 39 fen € g9 ygr=t § Ifamr AT AaeT J| AIATdT 439
fegst teremg Tur &, Mie-G3uredt o9 WeT &, M3 YfsnausT § §3mfoz d9d, Ay 3
I I I M3 Hagdt €9 § Afad a9d Aead we € fe3ides § AiHa a9 Aaet J1

2.6.9 g¢ 83T T B yis
1 wre € gA¢ feg W39 g9 @Rl
fetwe 3atg= g7
3 gA¢ WS g9 A |
2.6.10 TS G TV Y
1 we ¢ fe3tads g9 fenza feg enl|
2 wre ¢ fe3aas 3 ot = I° 9793 feg wre &t f3 feermar g9 fors F31

2.6.11 Yy Az yAsat
1. H. Dalton : Principles of Public Finance
2. Richard A. Musgrave : Theory of Public Finance
3. H.L. Bhatia : Public Finance
4. B.P. Tyagi : Public Finance
S. R.N. Bhargava : The Theory and Working of Union

Finance in India
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2.7.4 d9 WIE JB FHEGI ggser

2.7.5 99 gedl § fsoufos 995 T8 IFI

2.7.6 felds Hst as3’ g dg wHes

2.7.7 HTIH

2.7.8 82 YHS

279 &3 yH&

2.7.10 HJIILYdS Tdaet

2.7.11 yaH3 YR

2.7.1 €CF : Br vB & uzd Gud3 3HT

- T & WHAT (33 HETT F'G) "3 WUSS (M3H Hedr I9) Ieg »3d dd Al

- qa" & ged] »F »USE 63 YIE VS 8 33 g AEddl YUS I Habll

- JIT & FI et §3 UEE §'d »iglsd M3 3 A J 764l

- g HsT AgS feg aar € »u3s € wipis addll
2.7.2 AEUSE
RE8 vist &g 3AT vF J4 I 1§ Aga'd €8 agl [aaq € d9 Bare d'e I3/ dd' € GeH des
WIHES 1839 ddaT It 3dT Jer, Hal [Eaat € Ja §J3 H'd §er & Je I, e »Hed w3 &
gl @5 As Ja5T, HUst ©f B3 &5 J9a7, »idlgd Aigd3T IS8T w3 83d! H3BS 18M8aT)
feg rd §er 3 Il yuz J AIE I H HId'd €8 BIre dd & H3 3 I 8T A I3 AIIT
gidel JeI FE wHl 8T Sy gide I 1§ & Adad €8 Bare dd Edl [ewast ver dae I&
e FIIFE Bl Jer I w3 fer € welfedll Quds JaesT § dEt fAR &9 7 AeT € yvst
aat get. fem Bl 8T fEaat €7 §5 eAlov §3 v € Jfim aaer di g v 39 3 sy
gg" € HIz [£g It yien dier d1 e AR wHAT d97 € §5,3'9 € 918 Jge I 3T 7S BH REdt
9 gI&e g9 FEad JS] dgdl JdI foT I& I € wHg, I €T H3B, dI7 €7 eSS M3
Jar & YIe/
H Br ya &g 3AT g Y3dr 1§ d97 € 3I3 Hed' 39 FE »HAT, Jesldds w3 W3S
F9 I W35 I o I JI d9" € Fesl [9F Ig8 Hoe del I R T e ydl
wigaleeraT €3 d yge Je I5 - g & uFdl

67
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2.7.3 I3t & WHI, MUIS M3 yIge &9 Tda:
HE HIGT a9 Sargel J 3T &R &7 faR & &g wenEdlt qaal Jf et I v 39 3 7 B dI7
&l wetall dge I, B s’ € #izH Hedr Iig et €3 uT fde a1 R 39 Y3 da er
& J BIaT € 9 F'g et €3 3dT UTen 77 A, Y3 wy3y da € HI3 g a9 IT
gl §3 3aels J9s € @9 GHie det J1 or BT mHitm 35 di8T 318 AET duet Ji

(1) HJ €9 dd »efedll d& ager I/

(2) »AZ @9 d9 g d AldeT I ; W3

(3) g9 Ig e gedl lan 3g' Hee dJel Ji
&g’ @ wHI (Impact of tax) €7 »Ig
g97 € »AJ (Impact of tax) BF fewas? €3 Uer I # Hg &g A € »efedl Agad
& dger JI dg" € AT 3 FE I3 Hed' FI J H GH ferast 3 Jer I o3 A
T UgB &7 & wer ager I R § d9T e ymEhid wu3s & ldar mier I ’BH 3§
g9" € wWHI 3 FE fEder JT & I J & Id Mi3H FTI YF JIF € wu3E € I
g7 € »iffgad Je @8 Fd I JI
ad’ €7 %35 (Incidence of tax)
T & W3S € FE I € wffgad U T8 Id 3 JI HQU [€d wH [ET FlT Hae
T & A7 »flg 3 a5t e Fg HIE I& B3 3 I BE e wwzs Jer J1 ed mEe g
Jg € w3E §IZ HAT walgd feaeht §3 der I 7 [ Gt € wif3H 9 Ao
et I& w3 feg »dl 17 ag g & »idl 3g€l8 3JF dd Raehr| [EH 3§ »3s
BF »i3H H3 €3 Jer d [ adg wes weel Ji
g i3S € FE BT g J hg st e wydl wAg Jer I R 8El »3s EH YaH
63 der I 7 #3 g feos & I § Hfer J
Yy 782 28 I3 »zs € UlGIHT wigFE,  §9 e Bare aF B Hi&ar € Hedr
g9 [dF €7 YgH &3 Jer 17 GF € wIHT [ER wHldl I & goeHZ Jd5 @8 &
Bz © mHipT §I3 HEIGS J1
Y AiGIHE € »EHT,  wu3s Bd 3§ &8 wfld g d9 gabe @8 3 dd I
yBE e SRmT I/

Yy 658 How gar € »3s & [EH 3g° UGITHS dde I, W3S € HHHT
g ooz qgar I fa adt & weftdl d& gger I w3 58 7T d J98 € Hed' FT
ger Jr”
g Hd HIIZT € waHg, ‘aEl e w3 & g g d Yz dism der J 13 BTy
Heqr Fg JI IF Gem s F g Ylgw dla I Yz €T 98 ¢ d95 @ J & I
Yd M3 Hida Fg & »r3s ddl [daT 77 AaeT §eddE e 9d 63 dd S 38 hI3
gg J9 JI5 T8 59 9 I& BIs & wHes & we wedi Y3 fF € FI & Jous
e wu3E BJ1 fdgT 77 HAET BT yIe g HE d9&T gidier I
HH3T GarsT [gam »eHg, ‘Teye € »nzs w3 yFead »m3s (Formal Incidence and
Effective Incidence) @9a'd §da J/ GH "dHT F8B2S #3 HIGIHG ey € w35 9
9I8 Jge TS, MATE'T WSS F'd Gdll HE [ YFeard Muzs 3 FE d9F € A3 #Ad 3 I
HHS! 1JaR meHT f@ge € »3s 3 e dd" € Higd I'd JI
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“feyre € »3E 3 FE B € wHES € B w3 J 7 I3 38 3d mieT 7 §IsT & en3T
w3 BEeT WIS Fge I&, HIl mEht 83 € fESdds Bt Faad s mer I

ygeard »m3s € I d9 € AHY YIe 3 J A €9 I € 38 38 yIe & HiE Je I/
T3 € JIUS G FHHS S8 FIZ €9 dT W3S € MpAS dds B KM [JaH 28 3]
UIGETHT & musTIEmT fam 1 afiRs €8 Formal #3effective Incidence & &7 397 uldggiz
&137 fap J1 ("Formal incidence is the money burden of taxes resting with the subject on whom
the burden is intended by the taxing authority to fall and effective incidence is the real or final
distribution of tax burden after its shifting in consequences of changing demand and supply condi-
tions of the taxed commodities or services")

HHG[E & a9 U35 »3 HIAd Hodg wEE €T § HIZZT el T w3 HIBI §HC
W3S giaaT € fenfanr di3t I B € H3 J 1@ ad’ € FT § Sy B des dd
WHES @8 YH 28 Jf Rprs &d €37 gidler Fal ffg & ey gidler I fd Haddl
Yod 3 fder &g T faar Ji

Rast g8t & /s €9 dve I HAdE & MU HEYl Ud giaser A3t Is)

1. Gar Yar g IS (absolute tax incidence)

2. yade @87 Fg »3S (Differential tax Incidence)

3. a7 yar ygg #»m3S (absolute expenditure Incidence)

4. gyde @87 yagd »3& (Differential expenditure Incidence)

5. H3183 &r<e %33 (Balanced budget Incidence)
Fgr € wHIT 3 YIS [T »3T -
97 € wHT GH fewasl 3 Jer I 7 R € AF 3 ulIsT weeall dger I Y3 w3
67 fewast 3 der I 7 wflg €9 o § mifer I oW meer B wRI 3 IF g @@
g I »3 w3E 3 FE wfldl Fg JI FF € WAI & HeST wu3Es & fdar der Ji

Far T WHIT THFW Far e MYIS
1 Jg Bar AH oot §3 e Ig 1 Jg oTd BHIZ T 7F
Jer J 3 ggozr §3 ffr T I9
dJer Ji
2 1&g g © Hes Fad I 2 &g Fg e »izH FT Ji
3 Rr & wrsl &5 G dT 3 R & fan dg 3 gesl &t
3 godl dl3m 77 maer Ji J3T HT HaeT!
4 Jg & gdt dig Toar Ji 4 JT 3 gomr gig Tl 3 I
5 R Eg HAfgad wefeel mhs Ji 5 Br B9 Y HeT IT HHS I

2.7.4 94d WMU3S SIS HEMGI gds=t -
T & BIgdt i T gan IS [aF 3 [GF © yIoudr »Hed g aHi gdd meel
JI »3s R8RS R BE BEHl I 1§ [EEFS »ialgd Bt ffg fEast er Fig e
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7T HA| e BET a9 w33 38 HEUZ s §d miEdd! SHHl I

fEgsa w33 FAH  »1dlFa »uU3a (Statutory Versus Economic Incidence) -
fegfsa wmzEs 3 I d 4 Jdses 39 3 dd MHed faF €3 Isouaz Fi3t aret Ji
Gegds e Y5 §3 wEad! [FE € feried wu3s ¥y € G3vea §3 Jer I &7
dgdl aJ1 feT €3 dd € feusd »uz3s Jer I B df gaf € wisH 39 & Al @8
& JI gt femashrt €3 d9 wer a9k € feglsa hied! Jel 7 g warg Jf  dar
€ gy 7 Fd Fg & QUITET 7 Jdg et §3 gedl dd fde I3 wogleeRy €9
wiglga s Idl g Fgelsl HIe del J1 R 3§, Bg adges i w3 gu g
JggT € Fg AlJE doe I& GI&T &3 g € walgd 9 Jer I &g Jf I € HiEH
feran mas J1 7 Y5 €3 Ear wEad! d9 Gued @8 GuIgse’ §3 35ei8 dd
fesr 7@ 37 Baar (Budaz) €3 fEr dg e »ialgd w3d Yedr]

HYds FEH Ff%sr 233 (Absolute Versus Relative Incidence):

I w35 I EF UH WHES © MET waU3 gt @d wer di3T deT J Bg ye
T W3S W3 YFETd w3E Ji

ey ©7 wWu3s »3 YI'ed’dl »3S (Formal Versus Effective Incidence):

fege € »w3s 3 Fe J g9 Hadl WA §3 §97 € Hedr I YT gide I/ Ed
HEET €9, €95 »Hes Hehi € BaT 8 i3 @i S8 ad melEdi € mIHE
T

Yy HedT Fid 3 BT qdt € F¥ g yIe & U I& HIGT IS [enasmft w3
yigegt € Fifya widfda RS yIes I Hael J1 H &g yFeard w3s I a9
g walgd yIre I5|

f@geard] aa »3a (Differential tax Incidence):

Yigst st at wHed Ed39 J95 B8 Ba §9 & ©d dd 3% §esE 3 d98 € YIE
e yzr dl3r qer di

Jar e »UIS »3 JIT € yIe g w3

T € W3S dIT € MM Higd FI JI A€ [F FF7 € YIE ©9 34 Ydl »IaleeHar
Gug & 4 mae Is/ e Y3 & Gur 83 &I dd T wESHEH Higd F9 GUITsT
F It Jer I Yz RE e yge €9 3§ U Haer JI [EF Jd FoT ¥y € QuIar we
AaeT I w3 [EF € yIHgua © Hor g mael J1 Gudar wee 3% G3ued § aEl
fqastnt & & 3 geEeT § RaeT JI WA &8 §gHdrd JE fddst @l wves we
7edll GUITT Yag w3 H93 W Aedl [5EH W HEdl M3 1EF 38 GuF w3 wald
feam 3 WFT wHg U Haer JI dat € wHed € @5 §3 & yIe U2 I3/

gt & gesl/aat e @ €] Qud W (Tax Shifting):

gg' € gedl whidl yiqpr I fAR dl d9t € F9, EH feradst 3 hosT R & AT I
JI des gesl Fdt Jof d97 € I ¥3 [Fg 1550193 dI37 77 AaeT 1 YeHd HIBTHS € fegd
J fa “ag & »rd g% (Impact) € FET GH U™ 3 J e a9 I 3 UlJST SfenT mier
J a9 v geslads (Shifting) Egaa®™ yzmf I w3 &g 6T fapm I fim Idf g € 9 & fyrar
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J Wat 1dR JT 3 yTenm dier I »3 a9 € HedT I9MU3E ©F HET GH U 3% J Ma AT
& g € M3y Fg Jger I

T 7% fprs €9 el 7gdl d & g € ges! »arg €8 & »3 el €& & J Aael
gl

wWarg €8 M3 Uea €% §23] (Forward and Backward Shifting):

197 g9 € 9 & feadl e yigum @ ydie ylwm Tl gefsnm 77 Raer 1 Gedds ed
# a7 Gxuea & Grdl erz €3 »gadl g9 wer dds &El [daT met I 3 BT @Rz
el feadl dHz eur Faer I 77 WG BT d9T WS w3 Jd wes Hdleer d GasT & a3
YeRE BE HAgd g AaeT JI g8l AET dar € ward €8 gesl J w3 edl A3
Far € fREig e gesl Ji

H Al A% g8 Jedl fa A Bad G3ued ad F9 »dl 8 Fe WSl dHZ € Ydled
3 He féer I 3 g o € warg €% gesl J »3 A 6g d9 FT fe @8 Heer I
& fgig e gesgl J/

2.7.5 90 ge&H § fsaufaz ads & =3 (Factors Determining Extent of Tax Shifting) -

J @zxved eAz 9 © FI IJHF GUIIF €3 YT Aaer J? THIE f€9, a9 © IT WA
H3TT W3 ferT feg gefen™ 7 FdeT J fBd 918 Jgl 337 §3 16999 aael Ji Mdst g
¥ HIFYIE I3 € TIdE I dIFT famT I

F7 & HFt (Coverage of Tax) :

"R g9 & AR eHz © AY YBHavE §3 Sdrem me 3 dd € Fd QUFasT 3
gessT Hym Jer JI Y3 i 17 Ba @Az €3 ad & 7 w3 G € yBFgud 3 d9 3
Bdr 3 Ged BE g9 FI OB HHIGS J der I Gegde e A gd &3 wEdd!
JT BaT AT W3 del &3 & gl F EGIar BE T Ig FT GUIdl §3 FEBIT HAGS
Jear &G wiiar J95 © AEST 9 GudasT del € BUIar ST Fae I

#¢ 37 (Time Factor) :

Wyq FI T T IS BE AN IFYIST w3 HaT Uy g Uyt I HIZRyaE J1 G3ued
g3 AH g d9 39 GUITET &3 39€is 31 d9 FaeT Y3 8§ AH @9 T Ml »dHT
Y3t & feerfiz a9 Faer . fBF B! a9 I & GUIaET @8 3IFEis ad Haer Ji

R 397 Hor & 3 & AW’ 33 g9 39 Al REG] HISYdE I8 1sa6er J1 # @HZ
E3 g9 3o meT J I yIEguar € wede g 83 AH €9 37 @nz Bal Jf wdiel aiet
gJdltl Yz & RH g ySHaud » g Jg9E GUIGET dd 3 goE € ®al B Hae
Ts|

T Fox %7 ,02737 &6q (Elasticity of Demand and Elasticity of Supply):

Az © Har Bgd 3 Yg3l B9 ad FI © @5 g HIIYIET IB 16T I&I FH
1 Har € Boa a1 edd Jeait §a7 It Ezued §3 dar € F'g S4d USdr

2. yast © ®Boa fial @d JeIf Bar ot GUIIET &3 T8 € Fg €4d Yedr
FIaldl HEERE €9 IdgT 7T Aaer J 4 BUIdET W3 G3ued ffgad adt ©F Fd MA
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W3 &g EiEnr mer J 1&g yast ©f Bgd »3 Hor € Bod € »3u3 3 bdgg ader I

FBSE WSH'D, ‘29T 8 &g € F'T Yd3 W d »uE T8 BgE © dHH dae I& A o

Ydles @8 Har & wer d &7 3 9927 gide J& il 337 € Jf @dar el »yHl FimT

€ €9 1598eT I »3 dd W3S € AT Ydled W3 [eqisnf ©f Hal Sva »3 Yasl Bod €

RIG3T wigrg It Higwm mer 1" 167 3g7 € It fegrd AIBaHs w3 Wdedg 3 &3 I&/ H Hdr

& Bva W3 Yasl € Bod € T 3 dd I S5 € I€g'd € WOid 3 Hglsd THTS gl

Ji

R gz & J& K3 fodza’ gdl €aren #T HAer Ji

I =e ez o3 ydlem 3 mo T
zf?%wwg‘}as-:‘wlr Tmmaré‘eﬂé

S1

T Har €f Sga yast et
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duT 1939 14.1, 142 W3 143 89 DD Hol @49 J »3 S|S; YJ31 €99 I/ d9 B I ulgs
PM &z 1 OM erg o fead! & wzam J1 He & P R d9 &ar o7 famm J1 g feq

37 I Qo fam 1 R e S,S, &€t yast €dd g wedltl Py M, &€t a3 Jedrtl OM,

&l fead! wizaT Jedft ’em 3§7 a3 €9 @ Py T € §979d Jear #3 PT #7 MM, fifare’d ue

a1 da € »uss € [im €9 €l wrear ddted 3 Py T #3 feads™ 3 TR 59 year! fen

3" P|R=P | T+TR & € [T »ey3 Mol € Sva »3 Ya3i & Svd 3 (5999 adar! e fa

Har &l »eysd 3aeis]

aHz e weuET FEeis]

TE3T T 3B H & wal I3 €ar #dH'T [8fmr AT REET J

Har € Bod (eq) =

AQ
Q AQ AP AQ P AQ P MM; PM
eq4= = + = X = X = X
AP Q P Q AP AP Q P,T OM

ggFger I
e ot yast € ®sea I/
MMI | |
TR MM TR MM PM
eg= — = + = X
OM OM PM TR OM
PM
c
s _ MM PM
ed ( TR OM ) ( ]T )
MM, PM
= X X
TR OM M
PiT ydterg 3 g
TR feaqdst 3 IT

IT AT fg3a" & Rmis 378 24|
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633 & 271 Har € Bga »3 Yd3l € Sga g99d I&/ [FH A3 €9 ydlerd »3 feq3r
g’ feva’d 9 9 g9Hd T fgpm I PT=TR I

fgzg & 272yd3l € ®sga Hor € ®ga &8 0d JI RH A g gz e 3837
‘Y 4dfed €3 39 &g Ji PT > TR I

fozg & 27319 Hor & ®oga yasl € soa a8 99 J1 e A3 fg ydferd
3%sT g feg3 Gug a9 59 €9 J1 TR> P{T I

MR 3g° @ AT wee Jf Jed & eR3s’ & Hgdl R wiagHeled eH3T M3 [RSHIT

TBIT HEht @9 EfEwr @ FaeT I dgdl eHs’ € Mol ®ga W del I wianered

erz’ € §31 €0 w3 [R&H3T T8t SA3T € Ml §I3 himer Bgaed del Ji 18H BET

feast erst €3 Bdr a9 € »u3s & d99aT Jear dd wu3E € €5 € UF B

el 3HT 939 g7 d WFHH T

Ae-HSaE -1

YrS: Hor € Bgd »3 Ya3l € B9 §o9d I I dd MU3S [dH wdU3 Y
& Fear 637 §TE |

€ »gg 3 Har € 899 w3 Ya3 € Bod & dl I
63 GugasT w3 ydferd 63 U @8 agd ww3s & Hu ffg Js 8t zi&ar gt

Hat %3 ya3]l edq € famn w3 &dled w3 kdx 3 de ew 39
Aal edq 4d3] eaq siled 3 g Ed3 3 @
1. ed = oo €s=0 G CLNCIC
2. €d=o0 €g = © HGT 519 fhea
3 €d =€ eg = €d gIgd g9Hd
4. ed < €g e > €4 g9 ue
5. ed > € eg < €d ue ggd

2.7.6 fefds Hst o=zt &9 99 Muzs -

yast e soa W5t € famd (e yde yShidsn Safiadi Safyad! yisudsT wife) 3
fsggg dgel J1 fer B fast Wit @9 @9 I € gesl & S92y J2df
Yas YEHaisT Hsl »dis a9 39 € &€F:

yae y3laalt Hsl g gg3 493 @ Hodle Uldvis B ya3l eFg € Ao 39 HiMZ Jet
I # A FHSE JT T fqzT & AT HSW HE €9 IHET uSdr! fEH &l wihidl
EHZ 63 B a9 © I & Felowm 3T 7T FIET ©F YH fog-FgEl @Rzt € AEs!

I€g, Ae'd & 3% FMT RS dgd & dfgnm AT Haer J1 fER ®El 99 € 9 FF Je Fd
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gelBnT 7T HIET J1
B HH Fg gan & »E T € UHET eSS 7 99 &dl §eudr & 55 d 7T € Y& HHT
& wier d1 R Bl yI3t ©f g @dd Jet I R 397 8§ A €9 g9 I9 ©f ges] Hoe
det i
Bafyard? »dis ag g € &F
e W51 AfEsT f@g a9 er geslads ag e fary §3 5dga ager Jd1 Ada'd 28 Sarg ad 38
G3ues BGI3 yFies Il J 3 d9 € I'g Hal e Sgd »aHT Eauadl M3 GuIdiv fgaid
5w Fear ed UH EdMgard! € HaE &3 dd SarienT @ieT J 3T dd €7 F'J Hdl QUITET §3
adl gel&nm Fgrear [a61a v a9 H3ss §3ued MC=MR &3 gl ygre adf yeer
Saiyardl ySdarsT »4is dg Igd e &5
HIED urehsrt et I&1 widt AEST €9 oK a9 Baie §3 HIMS WHES W3 HIMZ &THI3
[Fg H385 & HZ HaRZ d9& B dH3™ & a5 g Jf eudlll &g € Hdl @9d e0d Bgae’d
det J1 fer BE 83 A @9 99 F'9 U9 a4 € BT §3 »3 §3T QUITIET §3 yien 7
ary
2.7.7 AGH
RIS €8 BIIE e da’ € WisH FT & Ja7 € W3S [ddT 7T JI d9 BdiE € Hed uzmf
AH # He®T Fg Jer 7 GH & d97 € WHd 7 egvf [T deT I HeB I w3 w3 FT
€ foa'd g9 39 € gesidds  yiqur Jel J1 g gesl »erg @8 eng e dHz eur @
GUzaIzT §3 I'9 uT d JI31 77 Hael I W3 RE'T €8 IE »iets SR3T et Wi diM3T vt dad
I3t 7 mael J1 Fat & ges] »3 w3sE §3 vAT UEE @8 33 [@d A 3 HIIYIE SH3T
e Har € o »3 Y3l o Bod I3/ gl dI8 AN FlIE 3 Had SR € Hal Bgaerd J
37 Far er WTYIE feq 37 &3
e9d yedri ed YA A A3’ d Y3l Bgae'd Jde I I € W3S Ydle'd 3 €49
y2ar| &R 3 s adt €r »mu3s [BE9E Wl Afgsht 189 @ s 9 Jear
2.7.8 8¢ €337 @& yHs -
1 I & »3s € YiIH 68
2 g e warg 28 w3 g €8 gesl 3 af I I?
3 #e yasl ef Boa € Fadt Hor € Sga ©f f5ardt &8 we Jedft 3 d9 FT
Yale'd »3 fegd3m 63 fda1daT yaar
4 yaE y3ldalt Hst €9 dg g &R 3g7 SEnT Fear?
2.7.9 ¥ €33 & yrAs
1 I & g, eSS M3 W3S e gFsTe feg € Jdi ad’ e gesl agt
T8I 63 f5dag aget I?
2 Yoled™ w3 g3 [egd'd @ &4 HaTl »3 Yds! T83" €9 ad »3s fae SismT
HeT J? 1939 g7 d fenffemr dd)
3 T w3 3l IE I wBE M3 YFRT § [9E & 2 diT 7T HaeT Ip
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2.7.10 HZ]BE'LIH'S gasiat

2.7.11

It @t WRI/EgW (Impact of tax):
9 © HEeZ uzm €3 di3T AT @8 merEdl

It @t W3S (Incidence of tax)
gar e Wiz uzmr 63 Fi5 we @@ welsd! e 99/

gFt et geslaads (Shifting of tax)
9 Bl YIIB H3 3 7E [BH & »ard dHz &7 d Ydle'd @t g (wremst et
Uig JH3T weT d94d) 3gels 3T 7eT J

ENIE @Bt 3 MW33 (Differential tax Incidence)
Far Tt I I I& wHes &g et JEl sad uTew fEq g & &
3 O J9 SIrEe &% (e feddl dd € €9 weT d wHes dd @ €9
e J) »wes d &5 g JdT sl 3geisl

Y3 YA

1. H. Dalton : Principles of Public Finance

2. Richard A. Musgrave : Theory of Public Finance

3. H.L. Bhatia : Public Finance

4. B.P. Tyagi : Public Finance

S. R.N. Bhargava : The Theory and Working of Union

Finance in India
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2.8.1 6G¢x
2.82 W& UgE
2.8.3 JJWI HHIGT €T »dg

2.8.4 f6a0ya w3 FUf4ad Taugar HHIGT
2.8.5 dJUT HHIGT W3 ad ogH 9 »39
2.8.6 dIGIT HHIGT HWET € Tar

2.8.7 dJHTdT HAMIGT € [EduTdd

2.8.8 I3 89 aTawar AHIGT

2.8.9 HTT'H

2.8.10 52 YHG

2811 8 YyA&

2.8.12 3J&idl HgERS!

2.8.13 yaH3 YRS

2.8.1 €TF

Br & & yzs BUd3 3H! JoUET IHAET 38 HEUS oHS YIS 959 7 I /76611

- AIUIT HHIGT & HIg]

- JIUIT HHIGT HEdl [Ef9& maarelap s € feerd)

- [sqfda Jauar AHIET €7 UST BATEST HAIGS J, Y3 AU’ J9udT RHIaT €7 Y37

BIEET WTHE I

- JIUIT HHIGT »3 Id JMHH T Jase’ [ed »3d Il

- JIUTT HHIGT HUE € BaT e »Hed ©aT w3 dd yu3l &arl

- JIUIT AHIGT € 16auad g9 7' J AEdl
2.8.2 AEUEE
157 & e ©f Aaag fd AR gel Gen ef yust sel en ©f #7637 €3 JEl yag € J9 Bargel
JI Y3 T 918 §J3 HIZRYIE J 1§ HE3T T'E Bd »S] »HEs € [da7 [T Aaad & dd'
g7 € Hae I3 H, ©d mEe €9 BT & [§a7 7T AaeT I 14 AIad A33T 48 1646l IH ddr
&7 Garg'g Aael Ji1 &g I Jauar AHGET Jd1 7 AIIT & ©H € Jaudr AHIE €7 U3 BT AT
I AT G5 [dH Yo'e I HG3T A8 dd7 S mies [Bd3d a9 Hael I elds ent e qauar

77
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fgar I, &gz 839 @04 fediz J, »ifel

2.8.3 JIUIT HHIGT & »dg

JIGTT FHIGT & 131 AHIaT & Iaam #ieT J1 HE Hee' €9 8T 147 77 Fder J 1d Jaudl
RHIET AH'H € a8 @ weledll 996 € €0-29 RHIaT J1 dJuidl AHIYT REdl 108 57825 €7
fegg H 1q 8T Ba 384T u§ w3 wRuRE giaaT J fEH Bel for & 15Hf3 J967 I3 HAGS
JI Y3 AH-AH [EEE vigalefomra 3 6 gasT redl md feerd 83 asi
AHlg AU & fegd (Josiah Stamp)
AT HHId RS »gH'G, ‘48 Ges g AsHim g [Sogaddr ygd € yag 3
G3ues 7dl duE € Yag & weT § i §ger J. G JIgudr AHagr Ji°° (Taxable capacity
is 'the margin of total production over total consumption or the amount required to maintain the
population at subsistence level.") &7 »ial T8 & e I& & FIwdT AHIGT BT €7 3 @7 Jan
J hast Ba €7 € B9 Aaad! ¥gg S, [FaT Hies 1695 Uad & ween™ »3 §3ues §3 st
o7 33 yzre 3 »uyel Yl &8 € Aae/ ("Taxable Capacity is the maximum amount which the
citizens of a nation can contribute towards the expense of the public authorities without having a
really unhappy and downtrodden existence and without dislocating the economic organisation too
much." - Josiah Stamp)
R Ry 9 © U o8 59y 3 goe o o @S o 91 43 mier Rg 9
157 & a9 && aanga’ € yH €9 aHl 7gd Jet I w3 yHl Weha enr J R e HY
Hoe &d7 w3 fH 3 8= a8 &8 wogleerar & ’rRaE Jel J1 ’BH uldgm g
&y Jer JI [sggaver Jgg € HY JIsT & WHlG® I H 3 €&er 7 Budar ygdg I
e gl A §3ues & Hoad ddt e B & I [5eH B d goari
€38 fiagm & fe99 (Findlay Shirras) -
Y &58 figm aowar AHdaT & T6uss © Je 39 ©FeT J, I AIIT Bt I o &4
27 ggv dg' @ SHS dd Hael J #1693 Aael 1 &g Jf dgudr AHIgT € de I
Y Haw »idl g98d ©RC I& 14 @IBHG U UZ BUIT Yad & YIT J95 BEl JaH &5
d I8 Gxes €9 go ggel gaH & dg7 @ SHS 3T 77 AaeT I w3 &g I FIuar
AHIgT € Je JI ("Taxable capacity is the limit of squeezability. It is the total surplus of
production over the minimum of consumption required to produce that volume of production, the
standard of living remaining intact".- Findlay Shirras)

fer g agus 3151 wirdt ge6s € di8 a3 gl J 1@ A 3% glie AlgE € Hpe'
ygg &g dgl gl 37wl Y3 FEl @dl AIdd Helsl & I5uW3ds g dds SE AE g5
d Bugar ygg wegdl J1 fm 3 foer fuzs o Je @@t dis & wiEdasr € femr
gel J1 156/ FIgarg € masl wag Jet I w3 EF ya'd AT dd HS J95 e IaH
g Je Ia 7 mael JI

FIHS edud & @979 (Sir Drummond Fraser)

SIHF Godd o feg'd Hf foa fdF dHed © dotar AHIgT € de gdlsl 39 3 68 y3H
I wel I 7e Fget & wE JF weT J95 e a7 3 Bud B B Hagd &7 U2l (The
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taxable capacity of a nation is surely reached when the tax payers are forced to borrow from the
banks to pay their taxes" - Drummond Fraser)/ Y &5 »IHT dIudl HHIGT € Y3
JIT YU &I FIBT JeT |

IfEs asaa € fegad (Colin Clark)

JdiBs asgd 3 IeHgd 1950 @9 Toud Hodis g 80 »uE »iacias ‘dar
& f5H% (The Danger Point in Taxes) €9 H AMIGT ©F U™ Sarge e o@HH
Ga &7 & e & G379 ffer I 17 y3d e e J J1 GF € fegg A & e
TIEE B FHF g eqr JIT HI J A F AHT BT gidler I fd &l
aretl GRS Faus BET HIfgw3 HMT THESD wHES € 25 YI3HI [IAT [590793
("The safe political and economic limit of taxation is somewhere near 25 percent of national i
come." - Clark) Erer feorg J fa 7 ffr Av  Tarse oEs s G3uaT
I eF 9 IHF e mEdiv w3 Ges Ja Tedr JIsed €8 83 B
JEIFT §d RY3 W8T i3 wel I 1 g & lqgr wier J @ §af & FI3g 39 3 &7
o 7T AT fEgst © €93 FoE U T8 yIe 3 A 3 fEer g5 3 fd3d
WHES 3% dI3 7 @8 RIAT ygg € yIe e & Rpfs dHeET BwaHl I

MH3T Hadr € fE99 (Amtoz Morag) -

WH3H HIaT € feg'd J & g’ e HMT BF @8 wr 7l J me euld a9us € HMF
A B9 daf 3 B8 7T @8 Bug € BO3 I8 e Tl A¢ JIus © HMI
RHHE G130 J " et d1 w fem &
fgzg © FIfEsT &5 ¥

o & &
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fer f€g 35 ag’ € Wz Aiia &893 3 RURe J 9a7 I 1@ ylo8 ag 3 &7 &g
wHed OA df Bargrd! wet gidiel J a6ia 188 ot ulgs g & Hii3 AHaa ®a13 ed dd €f
HIHZ AHThS 81913 € §99d J1 BH 3§, el 1amd € a9 3 AB #3 3iHl 19K € dd 3 BC
wHes Baradt Al gl J1 9% a9 »Hes OC 3 eget adt gdiell Er Jug 3 gwe Agdd
& we e €3 feengr wusT B2t gidiel Ji

HAd]E &7 feg'd (Musgrave's View) :

HHGE & fEH Fedl 195 €1 38 ferfer FiS1 J1 g alde I& fa TaR wogkeera
[Eg BA! w3 AIad! 439 ©€ »3F-HEU3 F9T IS/ Il AHIG HIe Haddl 839 ©
gyl I 1a8fa 1 3 &7 1ér1 939 dH 3dT a9 Hae'l HAGe € gd J & Jaudr
mHaar e g 3 A fHe3H gdc ©f dis dsl gdidl J &G ffH g ad #3 AIdd!
Yagg €€ YIS HIHE wT de IB/

FIS JTTS YA TMHS WIHG, ‘Y Y edIr © dIudT AHIGT I IE dI o Gg JT
I mH 3 BYg G3ves I3l w3 JIF-gHSIT wWeE SaT me/’ ( "Taxable capacity of

different sections of the community may be said to refer the degree of taxation, beyond which produc-

tive efforts and efficiency as a whole begin to suffer" - Indian Taxation Enquiry Commssion)
Gudaz Hidt ferifp 3 fog muRe I weT di & daudr AHIET & FET W 3 fedtonT
HT Haer Ji
- feg gor & Bg TH I 7 Ba e R 398l € »er Jd Fae IB/
- feg ag’ & Gg AT I MR Guds &Mzt g e Hg I wer JI
- g ag’ & Gg HMT I fH Gud3 E3uedl AHIGT W3 TIHIASIT WST
Zarel Ji

HA-HSBdE MfgmmH - 1
YRS dIudr HHIgT 3 & e J?
B 3T oo

FIWAT AHIET & HI33T -
wiglsed I €9 AIdT € o HiHZ 3df do, T fed fes Tue " 9 Isl PH Bl
AT & WUl »Hes egEe B8 §g3 H'd ad Barge Je I
- # Hoa'g & eF € dauar FHIET € YIT BdI 7€ I Hda'd B € EEs
HAST W3 FIIE HIgE € Ygg & we® f§3T §F J€ 39 d9 &ar Hael Ji
- HIad & Fg e 4 g [Edsl 3 mT FAE @8 €9 4 wHes €
YIgEt Jf Y3t Bar 7€ I AIad GH MEH'T WUST A g7 Aael i
- AT & T T few@ashyi @gar. Y3t © JIudT AHIGT € U3 SdT A



g8 gra-ga’ (AHAST 3ia7) 81 wag-Tefamnes
3" AITT GH »dHT BJdT 3 9 € F'g W e Fael I/

2.8.4 fsauftad w3 AU SIW@T AHIET (Absolute and Relative Taxable Capacity) -
Y 58S € WSHT Ul RHIGT € 898 g »H €93 di3 miel I Yz BT fq
WHUHZ T957 J1 ('Taxable capacity is a common phrase but a dim and confused conception') &
fea &t qife as 1o far & mree e »ives ©f wiidl 197 15H93 gar & 7 197 1SHITS maus
& 16593 F957 Fea®s nHIe J HIF! &R RAF AR 3 19R AHeTe € dauar AHIET w77 A
15304 w3 HO/E dJudr HHIGT 1@d I& dI3T 7ieT J1 18I0/ dauidl AHIE™ €7 e J Id AHG
€H, FH'H 7 @997 € 4% dJudT AHIGT 131 J1 wiidl I & 159093 J9a7 §J3 HAHIGS Jf &t
wHge I @GR T m Fae w3 TGz werd geset gl 31 B greT 7t Ba fewast g
fERH AR 3 e mHE 96 € AN »el »ed e 20 YA & d9' ed e 8g " HIJHH dJaer
J 7€ 1a 81 greT 7 feras] Hacasls Afas! g e Har € A »ies €7 50 y3H3 &
9" e Bz & 3w der I 1EH 3 RuRS I 14 169Ufda a9uaT RHIET & [53TTI3 JaBT HHIAS
Ji
8 FIudr AHIGT € HY FIST HHIAS J G4 JIUdT RHIGT € HIGST JI5T WHE Il
[&6la gg3 A& 33 i J& o F9udT RHIGT € [dougd dd AT HAe IB/ (fEIsT T
SIS ¥fdl dadl) 18I5T € wug 3 8T Idar AT AaeT I Id € fewEsh fd 7 ael eqar
€ 77 O [@d [4o37 &g ag ©F © Ual JI H HUR d9udr AHIar (relative taxable
capacity) Ul wHT B fewas] a edar 7f d gHed € F9udl AHIGT € 4R r
fevas] @gar 77 THST € JIUdl AHIET 3% 3BT dde I femast e i Fauar
AHIgT Baat © welEdll RHIeT € wd 3 fsagaz dist AT Rael Ji
2.8.5 JIWIT HAHIGT MI JJ JdAAA fETg 33 (Difference between Taxable
Capacity and Tax Effort) -
fewasht € ag wer ads € AHIGT ' Hoad € dd GdlgdE € HHIgT g% Jd del
I AT 1q »wAS @9 fewashr €8 a3 We wer dJiI3 e I& W3 [EF 3g7 AIad 8
Yo 7 g F9 BITE mie I&I wd B HEIGH w3 REIG] Joudl RHIGT M3 dd JHH
Ji3m 7 REeT J I@ GF &FEl & wnEl wHed € g € WA HSSdS dd ©d
IS8T TG F9d H dF € H3I [EJS] FiST A7 AIEl JdI ©d UH d9 dHH & FIuar
AHaaT € BF weyz e Yigz & 77 Haer J # g /&3 fearel 6 HZ 3 wHes
e+ »HA% g fa3g agel Jd/ ("A Fiscal unit's taxable capacity in particular to a revenue
source may be defined as the amount of tax the unit can raise by applying a standard rate schedule

to its own revenue base. A fiscal unit's severity of taxation in relation to the revenue source or its
tax effort may be defined as the ratio of the revenue it actually collects from that source to its
taxable capacity”" - R.L. Mathews and Sweeney.)

WseElgdl anal s [Beg diedsre fa8raT (A.CLR) € »@H'G, “dJudl AHIar w3l
RHIGT HOST € HFZHE HY J I3t €3 AId'd §9 &Ir d »Hed [fa3d dd Rael Ji
for ulgsm € »eHd QuB9T F9udT FUST & J9UdT HHIGT [dTT HT OHEeT J1 dd dMH
& ylggz adfeni A.CLR € 32 H [d “gg amH Bd riggr v J # Adad 28 dat
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Tt vAS g fod3d di31 arel »nes e HEar & HuE BE @dfsmT der I

BUIR TeranT 3 18 HURC I 1d dd dMH © I J 19 1aF ©H 28 AU JJud
AHIgT & faH Je 3 E3r3mr famr Ji

HI-H&IE - 2
YRS JJUGT AHIGT M3 ad dMH €9 9537 ad|

&3

2.8.6 IJWIIT HHJIGT WMI JI AAH HUET & Edr (Measures of Taxable
Capacity and Tax Efforts) :
HS 39 3 FIUdl AHIGT W3 dd dAHH F HUE BE € ®ar TS
1. WHES Bl
2. g9 Y5l wor
i g fast g3 mEad yu3 dge I
1. PIHES Tl :
20d3g dd HHe™ »Hed [&d »er di3 mie I/ 1EH B8 »Hed & AHdgT € Ui Hod
HigT wier I &3 adar w3 ad dH € WHES ©ar et aEl f9RMT feais I gamt
Js, 7 I& €3 wdHT IF -
1) JINHES U3 (Tax income ratio T/Y)
(i) eflad JamHes »aUE (Incremental tax-income ratio At/ Ay)
(iii) g9 Yt € »Hed Bed (Income elasticity of tax revenue At/ Ay . y/t)
(v)  HEpr Ifewm agwmied wguE (Modified T'/Y ratio)
g9 ©aT WIH'd dd dMH W3 AHIGT fEgdid WMEUE y3T Jl3T Jier J
2. Ty war -
B8 €31 AHIgT, daudl AHIGT € FE RUZ [F98 H'd dd »Ud € €93 dI5 3
JITE T HIFT Ugg yu3z Jear GH I 18w famm I R 3§ @ wHT gee I f§
wHes 3 R8T d9 §I3 A9 33 99 yuE & yIies dge Id/ FH €9 wiad AT

I e yIe & HHZ Fas € o@HF Fist Ael I

2.8.7 ddWdr AHdET ¥ Tfaguad (Determinants of Taxable Capacity)

Jod EH B9 Jgd8 WIZ GRS w3 d4-2¥dl Jel I [EEld dg wgd w3 &g
yusht & 993 G 33 yIRZ FIge I&/ R I3 wefed, RHTHE, AFeEad w3
THSNES & I Hae I&I [IET 33 & HFBHI A HEmIEHA 33 M3 TEIHA AT
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HAG3Ha 337 €9 3T 77 Aaer Ji

L Hemma 37 (Quantitative Factors) -

JT MU G3 MHIZ HEpEHd 33 yIe yge I& Bzt € s dae I -
1. fEa™H €T Y3 (Stage of Development): fd7 & 7 € wiafga yzm a9 "WdU3
169093 dda € HI I HIZYIE [59u'gd Ji ©H € »ialgd [eaH € UIW A33T €
Hles € geesT & yFes dger I w3 fd Wdl §I3 H'd g9 §3 [5dgd dger I IEH
BEl fr & faR Ba gg gt Hipm a1 77 Aaer) &g & fEast miont e yf3 fenast
WHES & wioldd RaH € U™ € HIFSYdE [59Tgd Hien wer Ji
BT ulgasyst dist wiet I 1 Y ferasl wiHes W3 doneus B R Fe 98e I%
I gt O [@g USBHA FET YTenm mier J1 [ER € weg g & wer I & WA
W%WWWWW@@WW@?@W/W@
d Yz femast wHes @8 en € Bat & wuEhf dddl 83T ydt Jas Sel wret
WF@WWWWW?W@WWWWW%UW
gig m@er d WA §3 »HSl 3% dd BIre 7 Fde I3 [BH 3 &S aH i
JIE »H Fd 3 HIIHIE, HYIST ©F, Heldds, Ac3d 83637 U8 JoE JIus (EH
H 39 3 y3¢ Fa) e dar eger JI Y3, »3g-IHSd IB3T € Hedd g, Y3 fewast
WHES & FIMSUIF € f5dugd € 39 3 €97 9 Ied AF 3 51 AW BdaT e
g ol & YA F8J g gese REgl weel Ji
2. FF HIF FRT & &EFT (Structure of total domestic product) . FTTS YT
e [8d Jg [59u9d d8 wIg Ge © 237 I FE I8 Wiy G g ¥ F5 4

[ Je 3 R & WWWW?WWW@‘
@%3%@#%8%&%%?#@%@?3/?@#%%%
J g Yz

)

Gas € gHed! Jeeg € 339 g fHe3er Gas € Fauar
YIes doe I&/ GIFF 8939 € 9 Woes I 3 IE I
@E@aﬁaw#wﬁeﬁm%#égb@Wd'go I JI5 feg Yl HAES
fer 3 femer 9593t 939 63 99 Sarbe AEdl JEl IHsl3E ddt It ot I&1 feg AY
33 9393 939 € ©F © d9 wMUB 63 [9TBHd yFe FiId dae IS

fr 3 B8 has e’ [Fg Geufdd §xes € gHSd »Hes Fg €0d daes J &9
g9 HHIgT &g del J1 Geudidds 38 Higdldds w3 gidar yI8l e feam Jer Ji
WA &% &d [¢d3d ddd HE I Aae dIal 1EH 3 R&®E g5 dd e JoUdHs ad 1HaT
Gedfaa fquret 3% Jf HEGZ IS

wglsa HH €9 AT 939 IE Aere’ 939 3 38 ffaz I fgor d1 R € gHed!
wHES €9 3 [T e faor I Yz R 939 3 €99 g Goadde € ¥al i BI A
gJ I& BeddE I, FI3 g H 939 € JHSd »Hes [fg 3 5 daes J Y3
Jg wHEs feg FF € 993 de Hares I

7. THST wHed & &5 (Distribution of National Income) : 7€ & €7 & y¥
fewast »es ms Je Yz A Baat € gHed! wves © I [fg 3T I I GasT




g8 gra-ga’ (AHAST 3ia7) 84 wag-Tefamnes
€ J9uar RHIaT &4 24d] Jedltl H wH diT e I 1d »iHes © @5 dd MIU3 € HISSYIE
[8quiga I 5 HIGIEP ST S8 HienT™ mieT J & dad JHSI »Hed © &5 WAHS J 3
FHET € JIIuar AHIGT S Jedfl a6 agtiar AHIET HY 39 3 §93 63 5999 aget I w3
wiHig egar € 93 g Jet J1 fer e Fe 1&g adT 1a aHed! »ied e &5 waHa Jat gidiel
JI &H &8 3T AIl U9 ddd »T HIe I&, QUIar € Hi3aT  we Hael I w3 &g €F g
THSIBS »AMGIST € Jd g Aael I BH 3 &, wHld S JHNEZE T8m YT & dd7 &
ulg €9 go @ & JmF dde IBI

I¥ waglelamd e fegrg I @ 7 THSd wHes @ &5 AHs Je 3T en ©f
0T ASHET F € W f@g T 7Rl w3 B 3g S0 dd wHes Y3 FiS 7 Hael Ji
4. Y5 emass GuFa ¥ae (Per Capita Consumption Expenditure): F9war AHIgT
Y3 fewas] Qusar ygo 3 & fdgg doel JI T Hiewm der I [ e Y3 fewaEst
GUsaT YggT g Jear G I douiar FHIaT g Jedfll BH RS f@g dedl wigardl dd
w3 I & Bddl d9 7T H® e dd 3 @0d dd wHEd Yu3 Jel I YEF fewas! Guser
YggT BT € Gl HIIE € UYgg 3 16d9d FIeT JI MTUISE  mIglelardiT €T HZ J 1
J @ g7 QuIar ¥og §3 Jf Boie R € AN HI3 63 I yIe I Yol

5 Foaia) ¥d& € &2F (Composition of Government Expenditure) : 7 HJaral

YggT WY 39 3 By T 7 IBET T8 Joat e fowa w3 oz Reer 63
g dl3m der I I RH I FISHIES € »H Ygd yFies Jedar W3 R 3§ e
e 39niga’ € a9 weT Jas © FHIar € SGdlll I 7 HIdd! YT B9 FBE T8 M
gld Je 3 B g HIJFH dde I5 14 Hoadl yggr Gast € 03 g I 3 8T
d9 ©F 3 Hag adT Fddall fm © B3 Fouar mHagT de Jedft

6. TR T 77 ¥& & #7Fa7 (Foreign Trade or Degree of Openess) :
g7 7 © Fatar FHIaT ©F [Eq Jd [5dTga IEeHT SU'd € wiaid JI 8T HiswT mer

yggEt vy 3 @3 py® I fer 3 e, feeHl eyd € @57 »dd Hedldde e &g
d 139t w3 Honds Eedlod 439 € Hod Il
feert eug € wad § d8 THSd §3ues g W3 #@f fsaws € [0F € wgg 3
HyE € 135 ®ar I3 &g TS -

() w7 %3y (My) (Import Ratio)

(") /Bowz #3y%= (Xy) (Export Ratio) #3

(€) ¥&Y3 & #3%7 (Openness Ratio)
fer e e J d8 gHSd! Jeed [ W3 W3 53 € wIU3 BIdT [Fd Y3US
& W33 & T Hisw dier I [FEia Er 3 &7 aous BE QUSsy I8 eudd mgd
g9 yzT gser Il
II. F&TFHT F7 (Qualitative Factors)
TEIHI 33 €9 dd yHg € TIHIHSBI, FGlga’ € HIad M3 H € Jgs YiE
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FEEM, HTHS dd gt yrae! ©f fegauraT (e 48 Jdt yrad € Aaa'd €5 AIdd 939 & 3did
eedr) »ife HI3SYdE AHE Hie I&|

ngisa wigglefamaiv fiie fee 3t (Vito Tanzi) 3 Jowiar AHIG™ »3 AHIIE »iafgd 313
o8 rdg & fegras 3 € o 837 d1 BF © 9T J 1§ [EI5HT €9, »3 REsNS, Ugd
Gerg3T, HedT Felst Haddl 19 w3 €31 313 € ag Jug & 1693 daeh &/ &F € feg'd
J 1q ’IaT FHlga »iafga 9 #3 dd Jgd € HEGT & s 38 wilpis JaaT gidier

H 8ydaz fewmftpm 3 3HT AHE 91 JEdl 19 1dA €F € J9udr AHIaT & §J3 A'd H3T3HA 3
el JEBHT I3 YFIes dae T

HE-HBaE MWIgWTH - 3
YHE: FIUdl HHIGT § YFIes dIG T8 dE € HIEIEHI I3 1841
B T o

2.8 8 FFF g FJIGar FHF&” (Taxable Capacity in India)

F93 §I5 BF HMT [EeHMT © gz IS 19T I R & wme Jfewi wid & ead df
JE I&I EIET & edlan g [ & Fel 939 @9 3dd1 B JI HIAT [ dAsET
I &8 Fd 8397 € 3941 B ygg I ddl I, G wuSl wHes & euhe BEl dar
e Yo & fr® g gdt I FG3 g wel AH THS »HES € d88 6 YSHIT
[ gt e fd3m mier Hl 69 g B yf3H33T e & 399195 15-16 YBH3 63 Udd
grel JI dIudr AHIgT € 150uddl €8 dHd HEle 3 A 3 UlIST fedH € uIf €
Wg 3 [EHBRE e 3T YIT g8eT J 14 I3 € THSd WHES Ifg He'el 839 €
IR eger 77 fggr J1 Fe A 839 @7 d9 €& € AHIg J Y3 BF 839 I §I3 Ue
[JHT &9 »es @4 GargiomT 77 a7 J1 H R 939 3 Jg dd Sare A7 HAe I3/
I3 €9 THST »HES w3 U& € &5 wAMS J [EH BEl Haad WAHS €8 & RH'G ddd
o B § ggr & U €9 1B Fael JI dd yHy € Jorans3T € W 3 & 93 g
BOT3HE deH dae € 83 JI F& g@dl w3 dd 991 3 dF d ©F B Bussg g
HJaGT € F99d d8 THSD MHES €9 ddT € WaUS qIEMT HT FaeT Ji

2.8.9 AIH

R vs @9 3AT ug dd J @ 97 gHed # fewas! © Joudr AHdgT 3 e ad ©f
g &g 3 &g gan J v Ba en € daldd Fs a7 §9 yIe 3 AIad & »eT dd Hae
g g & a7 w Haer J fd RIad HMuE eH € #4637 3 e Hles Ugg w3
G3ured! HHIaT WS W3 JIHIHEIT WIE [da1 IHI Fat & Gaigd Rael JI &Y e
weHT Guzar BEl B3l gan & &5 d g&l dJoudr RHIGT I 58 oW A &
fsgza € Je Fq affer I IE3 J9us Y9 aiEs feR & B Je JF ener J [ hAH
T e Ges HIS W3 JIHIHSIT WST BdT Fe/ I16dYd dIudT AHIGT (I AHY
7 € Jouar RHIg) € Y3 BAreeT §J3 HHIES I YZ FU/E JIudT AHIGT T ©
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7 © 3 eI [ena3ht € daudr AHIET € 383T ddd] HTHE J
JIUTT HHIGT w3 dd WA €9 »3d & 3HT uF d4 dI g dHH wAS €9 [Ed3T
JI31 d7 »Hes 38 HEZ gasT I A 1d J9udr AHIET Ba3d disl 7T AAE @8 HETT I
JIUIT AHIGT & #ed Bal »3 dd YS! ol & AINEST 318 HIRMT 7T HaeT J| dIudl AHIGT
& HEmm3Hd 33 73 JEBHA 33 YFTe3 Jae I&| HEmBHE 337 €9 [edH € U3, I8 Wd
& G3ue © 9239, Y3 a3l GUIdr yael, AIddl Yad € §33d, feeH! aud € H3dT JieT
HISYIE I FI3 € Jauidl AHIa Eargd! A7 ddl ad »Hes 38 @4d J A 8939 I8
THET »HES feg 57 1JAT U7 f9am I Yz fer 839 €3 g9z W d9 I& me fa fer € dauar
RHIET 7 J1
2810 8¢ €33 T& yFs
1 JIUIT HHIgT € df HHT 7
2 JIGdT AHIGT € HISST THI
3 JIUTT AHIGT W3 dd dHH &g »3d ad/
4 JIGdT HHIGT HUE € ®dl eHI
2811 €3 Q3dt T8 yHs
1 JITTT FHIGT € YIFHT 1841 1550fe 73 ROdd Jatial HHIaT €7 mag eHl
2 a7 om & Jauer RHIaT I3 337 3 I5a9d dad! I fenan a3l
2.8.12 IFald HEEES
FgLidT HHIGT (Taxable Capacity)
fog g aHl J 7 HIad B 3 BIaT & FoHaRs3T 3 ST JET yIe yiE 9"
&7 eF& dd Aael JI
f59iffe aatiar HHIET (Absolute Taxable Capacity)
fer e Fdg RHd ©F € &9 A3 dan @ »dy3 & daf e 1590d3
gI5T J # Id gg3 I HAlEG® T
Aifya agtiar HHIGT (Relative Taxable Capacity)
ffg a dge3 @ edar 7 € © ©H JIes, @dal 77 EH € HIES
WSS FJIUdT HHIgT ddl m7T Hael Il
&g ofHH (Tax Efforts)
g wfgr €1 J # Hoadd @8 JIT IIl wWAZ ffg fd3d di3 Tt
WHES € H3dT & JIUdT AHIGT € "IU3 d HyeT I
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