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8 Yss ‘gaorg o s :

IFHITS »igg HHII Haee Is fa ©gf onf &9 G3ues © A9 HUS Yds guard = Is3 &9
de g5 W fa Ao nigAg, wag feerar &g wadt adt fa yds gwarg & o&3 gt IJ|

9 Y95 Haud o aez o wasr :

IBTHIGS nigg AH3ET feg udsr & & 3 98¢ I8 fa @3 w9 €9 yds HaE® € IE3
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100 7 e ¥ & Qdue :
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WHE. (3" AH3d) IF9T edT 10 UydgT 304-305 (MuAS ufash)

AS-nifer™R yms

7. Vi3ITTHSST TUTT T UdUIE! AU @ miGTesH fantfim I3

8. ®ast f&9 IBEIHA Wiz & fanrfumr F9 |
1.1.6 ASH
2ug fea wifadt fafour 3 far ordt er3t #F mieuet Jat € feq AHg 3 ©F AHT @& Ak
I5 fem © 9€8 T AHg Ufgd mHg § wedr féer I fem 3q7 ©f fafowr a¢ fai @w fg ©
gHT, HAgeT A HaYT fdg J2 3T BF & »iedat 2ud fagr Awr J1 g W feo ydte w2 &
42y o &g Jet I 3F GH & »izdamedt aug fagr wfer J1 wifngr 2ug Suy TR © B
gdt, goHt It 7 AIAd IS I A JI GEgde € 39 3, o 993 dEt ¥ gF § Fwer I
A7t gA det W 993 § e J 3 feg fafour »izgamedt ug © fafgnr J2af udugreret
nag-HAH3dl fem fegrd € ugst Jdo fa fefds onf G G3uws Ot &9 gda I agd
Yi3daHedt @ud dur J1 Q3 w feg & W3 I fa I33 ©H Qg A3t € G3uws e
feRHlags yuz d9ar figh € B3ues a8 339 w3 FHifsa Igat 99d gd €F 3 e Jeaft
w3 fegt ergef € fsguz dizr wear fem € g€8 gd oH 3 feg @mgelt w3 gdar gt
o G3uEs TR »Eds ISt &7 I J9d T THT 3 A&
1.1,7 &2 €39 T3 yis

1 WZIIHSI UTT © UyIudel fATE & ot He3=t 957

2. MiZITTHSST QU T ysugeTdt fruts @ Aau fenrfimr a3

3. VZIIHSIT IUTT T USUTETEt fAUTS it niddsret feu |

4 IBESHA B3 fAUs 3 8 g
1.1, 8 39 €339 =& yms

1 NiZIIHSTT TUT ¥ fHUTS T HEdE o9 |

2 MZIITHSST TUTT € ydugeer U €t ni@gstet gt fenifim a9 |
1.1,9 UIFswar yASA

International Economics B. O. Soderstan

International Economics D. Salvatore

International Economics Sadama Singh & Vaish
ri3gamHedt |utg Ranjit Singh Ghuman




WM. IWT E WIHAHST - YJOT 304 -305 (wus ufodl)

(wlss-aHedt wowHHI9)
yS 399 12
PI3ITHSI U T miufex RT3

1.2.1 gfHar
1.2.2 Jarg-8ufes = frus

1.2.2.1 H&3t

1.2.2.2 fenfor

1.2.2.3 MTHIET
1.2.3 udget fAuz »iz migfex U3 o 3®a3HA fentfimr
1.2.4 HAJH

1.2.5 &2 833" T yns
1.2.6 83@3?%’8%
1.2,7 UISHI YA

1.2,1 gfHar

WIIdHeT JUT T IJEHIEGS U3 niamad © oFf f9 QU9 © W 96 IBSBHI
BAZ Y39 JI ISHES widgg-HH3dT e 318 fa8g® gu 95 fa o &g »izg fdg-
fdat df@t ggd Jer J1 wulsd »igg-AH3dt fie W&t Jand (Eli Heckscher) & 1919
€9 »3 "dfes Gafss (Bertil Ohlin) & 1933 &9 3Ba=H BURB W3d © ddaT &
295 IIY I mi3d-dmHedt @ud € winfsd HU'Z ¢ UR di3T J1 wiAg &9 feo oz
3fe3 fgads o U A3 IBe=RHd BOE oz o1& 2uar &dt mat R w Ot fea
Aftmr 3fenr gu J1

1.2, 2 Jama-Qafes e Hid (Heckscher-Ohlin Theory)

ISHETSE MIg-HHIIT W3 faaras »mue fiuiz feg Iz & foduds a9 mH fide uast
& wiseyde Veer I fagfas Qo few feog © onft me fa =z @ mEE, W3 §

foquds ads BEt WIZeudE It I ug wfsd widw HEIIMT 2 Janga-Safss
Yot U € &, VAT Ug § S Byt ot HIZ=udE Wienm 31 8t wieAd R 39T oH3
T fsgurge Har »3 YISt &% gwg &9 der 3 QR 39 IF Sy OF &9 Har w3
ua?ra“bﬁ?s%nﬁlgaaeﬁm

Jonad Gafes ©r fegrd I fa »i3d Iwedt ug, »s &9 ffg oF © © u3a &9 =ua
g It Jer J| ¥isdgwHedt =ud R @3t ¥t dW3t GR 39T If faguds et Is
e fa far on @9 @r3 < dH3 G @Az & Har w3 yadt enfdr fsguazs Jet Ji
As €9 fan ©n &9 e @Az & G3uws GF @Rz © G3uws © Ausl & yust 3
{5999 gder JI figt o €9 Hagd <u H=Zd &g U #ie g5 e fa 393 »3 dis
W|W@W%€@Www@waﬂ?ﬂ@wﬁwwwgﬁ
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WHE. (3" AH3d) IF9T AT 12 UydgT 304-305 (MuAS ufgs)

Hagdt & 83 Jet I1 €W R Qg ©F gt 9% Udt Sg W3ar &9 It 3 AR windtar
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AS-nifsr™A yms
1 MZIIHSST TUT T migfed TS ot I°2
2. YIZIIHSIT UT © miOfex T3 &t o Ha3= I87

1.2,3 Hs3wt (Assumptions)

1. feg Moz Wy gu €9 € ©H, € HUs W3 & THIM (2x2x2 H3®) ©f
H&3T 3 »Oa3 I

2. SHZ ¥Wd M3 HUS gWd €9 Yds HIed ©f I83 Ji

3. Q3ues € HUs €F € ned yds gu €g I=EtHls w3 -y onf &9
CIEiRISIRLY

4. Jg fea @Az © Q3uws &9 At 3Ot w fsud &g Jer J
5. G3ues ¥ Aust € yast feRfes Ji

6. Yi3g-gHed! Jutg Qua far 3g o uddl &t maret At w3 nfewret
o It B adt Jeti

7. 42y TR € AUs HUs3T (Factor endowment) f&g fda3r Jet I

8. J9d T3 BE ¢ onf @@ fed It @3uws €85 (Production
Function) der J, Ud3 2y A BET Y=Y G3UEs €55 Jdr J

9. S3ues ot 3aala fg ot 3iat adt It

10. 4y on feg G3uws © Aust g JEt IEsHI wizd &dt JeT
JIHIRIBs & »ighg 42y TR €9 Qug, @Az & a3t @9 »i3g I g5 der
der J1 erg ©mf dW3T 8 »i3d G3ues © Aust ©f dudy oW Y Alssr €9
fefdazr ags der Jer J1 Bafss mmHedadmT w3 fSaes & Gudas fée J8 afde o
fa wmaeddE a% gt & HEaT fimmer J w93 ot ARt I W fg G3uws © wn
Wwﬂzmmaﬁlﬁnwmﬁ?ﬂwf@a@www@waﬂ?
ﬁwﬁww@mwwﬁwﬁsﬂéw@méeﬁwﬁé
W%uﬁﬁw@sé@%@@wfw@sé@uﬁﬁmmwww
fimmer J= d9a, G eH3MT © §3uws 13T wear gt et Udt & fu B3 99 fem
TE MTHSISEMT dad M3 JId SRS o B3Uuws Jdar| fHe = wiAcdshr, fFass &
dad fsous d9a Gre med fads 3 wilsd! w3 qdan| fem fruz § wt 35 93
fo33 ©nfar ©° mae I




WHE. (3" AH3d) IF9T AT 13 UydgT 304-305 (MuAS ufgs)

939 feg® ¥ ©H, ¥ A3’ UIF »3 ded UTr Jo€ JI&1 U ¥ G3ues Ydiyus
(Capital intensive) »3 de&d € {q3yus (Labour Intensive) J1 € € HUS dH3
»EU3 ddT AB QU € CC, isoquant & a fdg 3 ggdl JI fers uzr s J &
m%m&mwwmwOKuﬁw@OMﬁpﬁw@@mm%
U fg fer w 9= I Uit & OA W3am w3 wwgd' &t fHed W3aTl € Heel <9,
OM Haga™ = Ut &t AK wizarl &R 397 on 1 g du3 & g feat § O w9
ﬁuﬁ%wﬁemeAmﬁz o AUs 3 weuE J9 AgBjp, CC

isoquant & b fig 3 ga<t JI fer v I=e feg I fa €F 2, &9 U & fEa fearet
& Uer 995 BEt Udt € OKyH3d™ »i3 HWaedt & OMq H=3dr &t J1 Hagdh & Udt

€9 gegfont Ifenit Hagd® & OM, H3d™ &, ApK; Udl <t W=ZaT € "dmd afd Hae
gl fer 397 °H 2, mmﬁmwwmﬁmeAguﬁm

fer 3gt fer &dt § It mua @ vt qug &t fEg feaet § der 995 & 9% B O
11%HuﬁﬁOAWn@%H2%UOA3Wa€Ha%aT|A3BSéw or 2 o
HTUS oH3 »aUs 9T ApBo € AHGMST JIHTG-HHI wigus dur AgBg, WW sud
¥ isoquent & d ffig 3 goet I W 3 Uz B I fa quw & fex fearet OKg
Ut & H=3dT w3 OMg Heedt & H=3dr © "3 3 U Jet J1 OMg Hagd' & Wi3dr
Ut & AgKg W3d™ € "9ed J1 fem 397 € 2, €9 qug &t fEa fearet der q9 ©f
9% B3 Udl © gu €9 OA3(=OK3+Kg3A3) dI<t J1 €n 2, &9 qu «t feq fearet
Uer 996 BEt Uil € OAg W=EaT # f& OAg Wi3ar 3 wie I &Hfidt I w3 fem 397

IUT T QTS Eyus JI HE @, €F 2, § U I JT w3 g9HE Jdal gidiEt
3 fa@fa feg f43 Aus (labour abundant) ®" J1 few 397 ot oW 1, = fx Ut &
mig 3, am@@wﬁwm@ﬁﬁﬁ@ﬁﬁmﬁeuﬁmm
df 293 det I

fer fHo'z & wswegg € S¥r Iy fd3d (Edgeworth Box Diagram) ddt <t
TH Ha I



WHE. (3" AH3d) IF9T AT 14 UydgT 304-305 (MuAS ufgs)
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WHE. (3" AH3d) IF9T AT 15 UydgT 304-305 (MuAS ufgs)
Bug &3 fg3g g wift Sue of fa
AM=AS+ST+TM
fagfa ST Jur AM' €& AHEZg JI fer 3gf A'S T™M' fea ¥3dgd J1 fd39 3
&g <& mure J fa ST>A'M!
fagfa AM>AS+TM+A'M' fer et
AM > A'M'

AS-nifsr™R yms

3. Jomg Bafes AU <t fanrfimit a9 |

4. fa93 Aus »=3 UFt yos 3 o I
W3esT

I WMUfed MIGHHIIMT & fezr famrr feg oz uduge<t oz © Hae® Tt

fermarg ydged fd3r famr I feg <t aEt wigg-HHEIdM, e Jugsg wife & fem

WHgeT d6 fou Wt 3 diFt I

L g f8wE . o fuiz ¥ wisg-gHedt =ug & fourfimr ggz It Augs
Ba1 &% i3t gt 91 fom oz fég © On< @nst ¥ Jf eud Jae Is1 Had
W3F-IHedl Qug fdg © 3 foer O foA B¢ I8 #F © 3 U IH3T T B
T dizT 7wt I 3t fon niSt o feo oz wizgamedt cua <t fenrfim Jas
@9 »imHgg I AT JI

2 Yyl waswt - o fio’z e gg3 it fem 3gF @t weser
e faa3 uds Hags < AfGSt AF nremet & ®OE © & I »ife I&|1 MRS
ﬁaﬁwmwwﬁﬁwﬁl

3. it Bts fer foiz &g it oo ¥e § o Of fa 3uws ©f 39sd 3
YAfgShr &g det 39l odt Ietl fer 3 3@ I ° G3uws yRfaEht &g
Igtet o e 3 fer U3 Idt wizg-aHedt eud T feRdEE 98T HRS JI

4 mwwﬂam fon fuiz ffg @y 99 99 € o ©
Quaaint &t gt § s He fenm famrm 31 Y3 wrs fe Quaaimt It
aﬁwmwaﬂaﬁl

5. TeQafer e feSuaw : fsBsfes 3 foo oFiw dfewr 3 fa wydtar fea Ut yos
TH JT ¥ gege Uil yus SH3T M3 Jder d A fad3 yus eH3T € feaus
gger J1 feg fer oz w fedugm J1 7 Har w3 ydst daf Wt § s e
S w2 3t Agdt ot fa Ut yus eRst wr Ot fsours wdsdll

6. yauad faddt e . »rufsa oz wighrg, »izg-gmed! sud € wug, S9-Fy e
R9 WU st e fdasr J1 f&g & Je 3t =ud Jd= nwmse J1 for oz
fRg feg <& < fomr J fa eud © 9o © oFF R9 ATst It dH3T A
It I&1 fom = e I fa su9 & mus I Aedr

1. oSt @ wesr - o iz Aust © mHgusr 3 wfaz 31 wAm g Sy
Je g5 »3 fan ¥F &9 Haed ©f gEs3T e Jdt I




WHE. (3" AH3d) IF9T AT 16 UydgT 304-305 (MuAS ufgs)

8

Agat o Har § W q@er : fro oz Fust <t var § M9 898 Fawr I
fer o3 »ieAg e Aus & dH3, GRet yast 3 fsdgg aget 1 @wse feg
Aust € yast w3 Har Gret a3 § feguds qgeEht as|

e H3ss AN8RE . »ufsa nigg-EHIdT Jud®d © wighg, fro iz Auds
H386 ©f I83 § s adt 9ger| g I@HIGS migg-AHIIMT € o3 & 397
THae »iHa H3®s w I ferdme daer JI

IoHlas iz w3 »rglsa itz o geor

o Hlas oz & 397 wufea Ho'z wigAg & @ug & wag 38&3HE wizd dt JI
Uydz IuHas oz €9 B9z wi3g Oer JT ¥ das &dt i famml 7 fa wigfea
oz B9 »izg Uer d € 96T € < TdoeE ddeT J1 JaRd-8afss gwrgr fE3 e
T T mufed U3 W3 aoHas fus fo do fefmr »iza ufewr #er &

1.

fgags © U3 »igAd f&a ©F GH @H3 € G3Ues w3 fsaw3 ddar fan &%
GF & 3BE3HA B9 Y3 Jer I Y3 ferm Uiz €9 38a=3Hd &9 YUz JdT ©
ISt T TIES &dT 3T A fa wmufea U3 3TeeHa ®g UvT dT € J9et
<t fenrimr 3T ot I

e Has gz & fenrfinr figg yast § O iy du 9 SISt I 7 fq nmofsa gz
HaT »13 Ugst ¥at 337 § HHE J9d WiZdgHed! =ud €t feniinr g JI
JuHay oz R G3ues © Aus fhae fagz & ot Hfewr fomr 31 udz
ngfsa O3 wigAg fagz »3 Udt &2 of G3ues € W Aus J51 fem et
wgfsa g3, aoHias iz © Hae® <ud fesaaa Ji

JeHas fruis, w»ifid H3®s (Partial Equilibrium) & fAoiz 31 #< fa
JaRgd-8afss enmar fu3r famm AUz AUds H3®s (General Equilibrium)
= O3 faor 7 maer JI

WII-IHeI TUT © ISHIS OIS WigHT, Sd-=d oHf T G3UTs %6 ¥=Y
yag € Jer JI #¢ fg »mfsa o3 »igAg €2 ©HT € Q3uEs €8s fed-fiar
der JI

IBHas oz €8 AEs € 33 § wid Qa8 o3 famm J A< fg wizg-gmedt
T © nufsa Uz g W3 foduds fég AN © 33 © %™ W6 © 33
& <t wihs dizr famr Ji

I HIa® U3 & »i3a-83dt a3 fagr & Haer J #¢ fa »ulsa fHuis, »izg-
y3dt <t g »izg-gHcdt o3 g 35l® add UM o137 fardm Ji

gfsg HO'3 wgAd @Ud &8 By wg HUs3T (Factor endowments) €9
fefdszr J1 we fa foggs enar &3 a° I@gHE® fHoz 9 fegf df@ &
wEgifenT 3T fapr J

¥i3d-dHedt @ud ¥ J&Has a3 mefeq (Static) I w¢ fa wmfsa fru’3
=S (Dynamic) J1

Ae-mfe™A yms
5. Jarg Bafss U3 & nr@ge=sHa fantfimr a9
6. Jarg Gafss U3 uSugert fAus 3 fa? 8o T



WHE. (3" AH3d) IF9T AT 17 UydgT 304-305 (MuAS ufgs)

nhaamzzﬁme*nmﬁwﬁu‘is
3IdHSIT TUT T niigfed fAUS Hy 39 3 ASISS foemT Stoe. Iggg
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W3 F9dr AR © €3ues <9 8ust Aust € =93 d<° A3 €7 o7/ % AUy 39
83 3 I51 IS99 I 14 A® gmiE, 8Ifes & 1933 feg yarfas »must yRsa feg
fen fruts § feAf3s gu feu um o371 B8R & »iue Tud fHU's & wog &t
Y-Jy TH feu G3ues © AUst € W39 feu i3 3T § It s=fenr 71 Qofes &
ufger fex on € Su-3y fewfant g 9T & U © 96T § e ©f JfAE 13t
w3 BF 3 gmiE BR § »iZIuHed UTT 3 &9 d96 © W36 o137 8Ifss nigAS
NZIITHSTT TUTT »i3I-u39t U < fex ferm AfEst T
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2. 3<% € It TH J&| @< oH feg AUs AUs3T 2udt fudt J1 fex ¥F fx93

Ais »iz gar Ut Ads 31

3. € T3t J5| €< TASt feu €° AUST ©F =93 FiSt AT J1 ek @R TU9
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. @< oF feg €3uws € 33ai AHS Ifdet T
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WHE. (3" AH3d) IF9T AT 18 UydgT 304-305 (MuAS ufgs)
guias HesRT €3 nifes Jau9-Bufes HE® nigAe Uit Mis ©H U9 U
vU® TH3 W3 a9 AUs € JUJ fa93 U@ THZ T 83utes »i3 f6aus d9e

W TEZNT T G3ues Ay JU fe AAST Jear |ATs His g € Sdifant 3 ust

3T 7T ASET J |

1. A0S AUS3T T THS wigu™s

2. ATOS AUGST €7 3f3x HI3IT migu™s

At ITT9-8afEs s &t fonrfinr fegt St HuUEst © wiog 3 3t |

1. ATOS AUSST T StHS igu™s

Hfdaft 32 37 B8R § U+t Mis ©r faor Aear 32 R ©F feg Ut & vs9r Ay QU

3 we I i3 a7 391 T Auet feg ©F A Ut Ais »i3 @7 B fags mis J<ar

Aag-

PK PK

(7z)2 <(70)®
&8 P= AUs otH3, K= vt A0S, L= {393 AUs, A=<H A, B=¢H B
(5)4 3 5= 37 A feg Uit »i3 fogs Ao & ofhig nisurs
(ﬁ)B%wéﬂBﬁﬁ?ﬁw@WWﬁmm

PL =

fom et O A R Urit s oF 3 BF fem Ut A gu few AR w3 3
B foras s 2w 3 fa@fx BF feg foas Aty v few AR 31 a9 fogt oFF few

T TAST- TAZ L3 TA3 K- ¥ €3ues Jer 71 feF @A K U9 Yt v A3

J »3 TA3 L 209 fagz vu@ @Ag I 3t Jau9-8afes fAu’s nigrg, €0 A UHt
qUg THZ 3° TAZ K ¥ §3ues »i3 faduts addr | gH U, €F B fg93 v
A3 3< TAZ L T B3uws »i3 foqurs adar| fen Wes € fenanr J fed
Rr-fI3T & ATTEST &% ST AT AFEl I
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Steel (Capital Intensive Good)

Cloth (Labour Intensive Good)

Figure 2
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Vi3ITTHSS =ug & AfeSt feg, AB Jur viSIgHSS W3 JuT § TIEEE JI
Vi3ITTHeT JtH3 JuT AB © 3%aT feg, TH A € wIP tHI JuT EE & 63t w5 I
feg famz Jer I X o0 A § @A3 Y © §3uws feu 3®a=Ha &3 J1 fem =9,
Yi3IITHST H3 T AB T 3BT &9, ©H B T WIS H3 Iy FF € ¥t T8 3

feg famrs Jer I fa ©0 B § @A3 X © €3ues <9 3®%e3Hd %3 J1 fer J9d ©F

A TA3 Y ¥ 83ues feg HO93 IS d9dr »i3 ©H B A3 X € B3uws <9 HU9s
ITHS IIdr |

¥r el fog, ©F A A3 Y ¥ 69U Jddr »i3 @A3 X € WS JJdT |

& g,

UH, ¥F B TA3 X © {6003 J9ar »i3 TAZ Y € MTS J9ar| €< TH ¥
m3fes fag mifoa Sels Ta9 w3 wizgoHedt dtHs Jur T mudn fag 3 J=aT,
JuT AB €3 &3 Afes I<am feu A2fes &g, fag€ RATS 3 fomrer H3EST © U9
TIrer J1 fEdt 22 25T ¥ &t nizdaHed fUT 3 &I J|

mily

s

fAgiz T Heias

Jgamg < feamut a3 AU @ H&ias J6 Y € Ba &% i3t AT AseT J-
. 3IBEIHR B3 fAUTS &% <

II. MegaTet

I. 3%ESHA &3 AU o7&

oI 3 IWEIHR a3 fATTS 3 et Jo7 &g 9t I Hien™ AT J-

1) feg vE® udugas oz & 397 fa9z ve s & vt 3 wiorfas adt I
A &9 feg wirs 2 e 33 T

2) Jgamg = U3 Tug 3 ufgst m3 gmie it At &t AN feasdt ars,
Ut feamdt O3 w3 wedl feamit ®93 € nidls fonfinr geer| A< fa
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USHUTTS fAUTS de® € oA € nitls AHs ®a3 © foun & &t fenrfinr gger
J

3) feamdt sas fru’s =u9 fAus fev Aos YStHEs © HdST § €ReT J

4) fegmft &= § WTAST &% HTilm 77 AgeT J

Jg9%g T feamlt w9z AUz miggse 3 Ha=s &d° I fer Aotz € niegsr
oy Tfeag @® fen yarg i3t aret -
1) 79 Tfesd € nigAd for AUz 3 Ifenrs Audl fersrs &dt 13T 77 ASTT,
fa@fa feg fAa’s fanmar »i3 AT & nizd® »ife WA vS § ad TRl
2) Jg9%9 © A3 &t weset e’ fa € oA, © @A3i, © AUs, Yds YSiasT,

YIS IHdg wirfe niA® gomit feg Ha &dt a5

3) "dg Tfesd nigh9 feamft ®arz fauts 3° Aost & Yot feg J @@ sewet

YT It I%ET|
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B OST TR Yo
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1. ghEar

Jand §dfes futz erer J fa Tud 1g e 3 ufos’ € e € feg Ady JiHst Su-2y et
5| 7 fog Haa fa Hs et 3 adft a3 adt J,2umd |Hg 3T #wrer 3,31 Aridy SH3 i3
g919d J A 351 U3 ms o 3 fa ft mrast Et emsfeq ardht €t wicde ‘9 <2 enf
‘T € A3 € G3UTs ‘T Bd G3ues € AusT dvt 3T g9red I Aredtttl mus i3
AHalags €t fog A wigenmadht 9 593 gfgn e femr gdt 91 ye Jang 3 feg Asg
fagr Ht fa 799 fog Hs fenm ae fa €2 et ‘g foa It Iaata miustt a7 adt 3, 37 rrusT dht
Tr3fed gt € gdd It Tug 3 AU AHTEtEgs J Aedr ud3 One femewm H f
TH3fea3T ‘9 € onf ‘T G3ues dnt 3astat fod fadt I <t Ages adt 31 for =t ae
& ygs AUE ftH3 AHTETEEE &dt dearl GHeT H3d 3 Ygs Aus oftH3 AHTataas fHae 3¢
HIET J 7E §3Ues € AUSHI3g3-yded €< enf € feg ot g

2. ysegew

fer uts feg »iHl AHS IH3 AHTSTaas YHW &t Hisaet, fan &t fenmfim W3 widgaret 979
ELS]

3. WS d3 miRlaTs Pa

AfHE®Hs & fog Aune off3T 3 f8 I3 YR IT&T3T € »{3J9I3 TH3T € H33d <Ud3 Al 393
YJs H'US tH3 AHTSIAdS J Arear|

et Ha3Tet:
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AfHEwHs U3 QuasusTeT A Ha3et 3 MuTg3 J:

fige € €1 I3, Ha B8 € (vmdtar) m3 i (fga)

€7 € TH3T T H&E B vz (F ) M3 U T G3UTEs M3 TUTIIIT I6|

fegst @n3t & @3uTes a9s et € Aus 98 gt () w3 faa3l

74 feq er3 v G3uTes e85 fea Jt w AHgU J for set BF 3 »rdtsg v fus

31 JeT J| gd mEe’ ‘9 @9 UHS Bt Afygydies TanSe Js|

G3ures @ Arus wed! Hiii3 §3ueasT @ fswH 2 »33d13 Iraddde Ja|

6. 39 fog A3 St AUS difga3Tel 24-2Y I8 MaE™ HIg8B3s IH-aIds »3 qusT
Hag5 3% faa3 arfas Il

7. &2 on ‘g U9 foq TH3 1 II8MT @3uTes €8s fed faar J

8. TS 3 fgg3 w3t & €< €F'Y IESIHY JU STBREAfHTT HE f&mT famir J

9. o € ot (77 UHh) Tu3 oW, » fags-ag3 ©n Il

10. YIS HIEST JI

1. yEsd &t |

12. WS 2! I3t adt Ial

13. B3ues € 7us &< onf ¢ feg adtdls st Ta|

14. I3 fed Aus gafed €n yds fewfazdl

15.  G3ues 9 yud i3 7 @8 @3ues € Aust @t gt Afgg He st
et Ta|

16. &< o9 gdht fea fadht I&)

17. €< €W @3ues € €3 HUsT € YWdl dae JIT €< TH3T ©T §3ues Jae Js|
ferer v3®g J fa Jet €t on fan fog @3 € 83ures ‘9 ydt 391 fefimdtaas sdt
F3er JI

B w N~

fenrfipyr

fegat Hsgret € fE3 Je 3 €< et ‘g em3feq A ditH3t Agg st fed fadht Jeaftmt m3
TIMHS MHdlar ‘g MiaT € B3UTes ‘9 g w3t v »igur3 figds ‘g i € B3utes ‘9
ISt ATt WAt 2 gargg Jar w3 fedt 91 FuB € O3ues ‘9 & Jedft AtHGers 3
fem futz =t I fefuz Afan YHre fa3r J1 feg He S 3 fa ygs HaesT J, gafeq @n ‘9
JUI 3 Ma™ o I3 T »ieu3 Ity €F ‘T JuF fefeaqe € AW a3 3 mis
G3ymes <t W3 B3 @ WigU™3 @ g9ted Jedn| feg €) ent‘g nia «t fog oftvz J=4ft w3
Fu3 ot foq iz I=4ft, faGfa fog He fon fapm J fa <ug #333 I w3 O 3 adt da &t
W3 HH-2e! B1ar3t 5dt Ia|
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faGfa dtH3t HHIZ Brast & yareSet Is,ferset Aag €< enf's dtH3t fed fadhif gs 3t
HHZ sarst <t Aga fed fadh Jeafvm ferzgt mindtar w3 fgds 9 wigm »3 qu3 €
S3uTes €t Hini3 a3 fed fadt J2afh feg,feu He &< 3 fa B3ues €86 AHgy J, €< enf
g faa3 €t Hiz §3ureasr fedfadt 31 w3 fabfa 83ures € Arust @ Jf3 o garsTs HiHiz
G3urEaz=t § yaeSe Js,fen wet €2 €n' ‘9 Haed! wgd fed fadt 329t e AU wige
gt 3 & fedt 399 &g Jer

ATHE®HS € Afgw YH'e & ugys et wirt fog He iR fa mivdlar € Haes f§es ‘9 Haedt
dt =9 we J) fafa st & Hae Arus W3t fegurgs aget Is fen B¢t fags-aifas U3
dt ftH3 fges ‘T Hags3s we I3t fer 3 »idtar 9 qua &t Har €u Aredfh 8-t su3
w1 @3ures 2uer J, f36-f38 ot €@ sars & iz ‘9 vaedt 2u et 31 7€ 3 Bars Haed!
T wgU3 U9 3t 8T yfsudt g9 9 fges 9 ot aifas s € Al ‘9 fags afas
U3 €t i3 & wgg U wear| fen 39T viHdtar 3 gt a1fas s T M3 e ‘T gasgIT
W3 wE GEUd € Bars 3 Haedt € Migur3 wer eedn fodt 39d mindlar ‘g »isa w3 U3
2 §3ureEs 3 &g ger

HUS tH3 AHTSIdgs U3 & ®dad € 83 AU I8 YA3iads € gu f93g 1'9 egnfon famr
JI FF »iad & AHHgeg d »3 CC qu3 & AHHY 29 JI B0 €3 &nf ‘g €8 enst €
83ues €88 § ydie8e &1 OR »3 OS Juet fguHs € H3¥d gufeudads JSyA33
Fadht gs, f933 ‘¥ ROS J1 #a9 feg Hs fenr e fa mindtar »3 fges 9 <ug ura3
HUS oftH3 mau3 & PL 9y Yare St 3,31 feg 3um AHHTgT @gFF & R 3 w3 AHHgT 29 CC
&' S 3 AUIH Jad! JI Ha BE fa mHIt™ 9 miama »3 U3 it TUTgYTe ATl AU StH3T &
PaLa, 3y €t w875 Yareget 3,31 fog 3y mHHTgT 29 FF 3 fie K 3 ga€t 31 fog AussT aur
OK & s8¢t J1 #dg HUs3T 3y ROS de 3 g79d AiE3 9<, fae fa fi939 ‘v J, 3t »iqdtar
gHt-a1fas wisH € 83uTes ‘T ydt 391 a8 ferdiags gaar udg Aus 3t fed fadht sdt
Jeattntt| feg nis &t foq feardt € G3ues @ gHi-fags »isuz €97 I 3 G3ues
a3 <t <u JI ferer ags feg I fa U €t fgrdt 3 ot &t Ainfs §3ureasT Gre sars 3
we I w3 Hs €t fardt 3 fagzdt Mz G3ureas Srdt Haedt 3 <u J1 fer 39 mindtar €
MEH M3 JUI € WIB HUS JH3 »gU™3s OHE TUTd UHETS ATUS JH3 miauTst 518 HE &dt
ye| fem st ot & #hiiz §3uTeasT OFE Bars € g99d a3 € I AaE! J 7€ Pala, 3y
© fog K &t gt ni3ggmedt dtHz gur PLE f9e R 3 Hae&36 209 fags w3 we gHt ydar
g fondt e Ige He B0 fa s ‘T €< TH3T € wdg AUs ditH3 wigust g fig fa3 aur
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PeLed! 85 yareG@et 3 # AHHTgT @@ CC T 3 HUIH Ja«t J1 feg Ium Hus3T aur OT &

gegdt 1 fabfa feg HussT Jur <t f939 ¥ ROS de € 5799 Higz J fer B¢t fges fags-
aifgs qu3 € 83ures g ydt 391 a8 femndtags gdam
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O La L LB
Labour
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Y33 HUs W3t fed fadhit st Jeafnrf| &5 waet ‘T fabfa quzr fags-afas J for &t U
& fgndt 3 fagz & #iiz E3ueazT (MPc) Gret Haedt ( Pc ) 3 we J<dft »3 He &t
fgret 3 gft &t Hiig B3aureaaT (MPF),BHe Bars 3 <u It fen 397 fgds 5 quzs »3
W& T §3UTEs 336 9 ( Pr ) W dtH3 »igur3 GHE €1 I3t € TUTd UHT'3 HUS HH3-
mEUst 5% N &dt uie| fen Bt fagz &t /i3 83urea3s Gret Haed! € gdrgg 3e Jadf
7€ Pglee fie T & gafe »izggmedt vz dur PL € f§g S3 Haes3s we fag3z M3 <u
gHt & Barfent F2ar fer 33T mis € 83uEs ‘SOR gHi-faa3 migus »3 quU3 € G3uEs
‘g OS gt {933 »igur3 Bar8e &8 mudtar M3 s ‘9 Frus W3t ©F »iz3ggmedt vz
wigurz 3 fead fadht 3 At g farg 939 ‘9 PL 3y & %6 ye's dade' JIR W3 S
feenr 3 gHi-fggz »izuts OR m3 OS Ju=t € &'t € g9r9d J Afer JI H3ss fie S o7&
HEuzaqu3 et gt w3 faaz &t Hiv'z 83ureast=t 1/0P w3 1/0L Ja| fedt g € HEy
g Jl

ffe S 3 FuS & W3 = HAEdt * OL = Bars *OP|
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ffg R 3wz €t Stz & fedt 9 = vaedt * OL = sars *OP)
fon st &< <Hz dhf i3 g9 I AT Ia

4. fordhnt nr8asTet

Hi3, e@H<dE M3 I »igamHIt & AHEBHS € Aus o3 AHstags a3 & fer »iag &
g93 J9d WM8eeT 1Y fa ferdnt wis3ier 593 It wiedua Ja| Gt @ U3 I f9 Fus-
AH3 AHatags ving dt I AgeT J Yas sdt

feaHrs3T fog 3 fa G3uTes @ €< AUs €< onf ‘T BuBgu Isl ud e g J fa frg em ‘g
feq ft v Qumgy Jer I ferer st fegd2ar fa @< ont'g Qusey I @ fedfad Arus
it HivT3 B3ueasTet SY-29 J=dt w3 €< e ‘g ©F Aus dht fiHsT = mHstaas
&t 3 Aae|

for otz €t fog wasT & 3 fa €< on ‘T B3ues 56 fd fAd I5| »is ‘9 B3ues 855
e feggu &dt J€| 99 € enf € AAus fd fad <t Je, 3t <t feg Agdt &t g5 fa 8o fed
fadt @n3g v §3uTes g9l

IH3t & fod €1 3 €4 ©H Id< 3 I3 &' g9 B3 3 gt N fen et mivdtar € Haes figes
‘g vie ©f otHz =Ud It ferer adtar feg I fa »ivdlar € o= s ‘9 fags &
HHTZ @3ures we Iar, fersedt Haedt & =g a1t 324t »ifnd It 399 a&fges € Haed
mivdlar 9 gHt & HH3 @3utes w3 feR 3 sars we J=am fen 39T ATUS dtH3 AHTRTE TS
feq g9 €t Horear ged 3fg Ater

Hiz & o iz 3 fa Agg =3 ‘9 fan frg 2 fefsaq= ‘@ G@3uesdmt faefest we yag
Jedftert, 3t AUS ftH3 AHSIATs adt I2am He B8 fa »ivdlar € Haes fgds & qul €
fefsanu= ‘g 23 Uus 383u=s dt 2u faefest Qusay I forsdt fags <t iy
S3urEasTyes g fimmar J29ft M3 »iHdtar ‘T wel feg Hee J fa €< ent ‘g @ng vt fed
fadt Je udg Qust ‘T AUs dtH3T TY-TY Jedftrf| ug Agg 2ue I8 yIes Js 31 <t itz
wHeS J e J| ferer 9w feg J fa Tue 3¢ yIes »i3 ygs Haes™ »iur ‘9 HE &dt uien

fen fut3 €t feq va3T feg €t J fa It <t en fan feq fedgt @ng € E3ues ‘T fefimdtads
&t ggenl yg3 for ars &t ydt ydt Aeres afdet J fa rrus otz anrstads 3 ufost aet feq
on fan feq Tnz € §3ures 9 ydt 397 fefimdtaas 99 &eam wfaar Gn Afgdt ‘9 3 AaeT 9
72 fefrdlads Geval € Isa ‘T g Bedd g3 27 J2, a3 Ju3 €t 3I8& ‘¥ '
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Seda e 425 ‘T geq v Qetd gg3 8" J<| mifadt Afest ‘g rrus i3 mHatads Ie3q
&t J29r 7€ 39 d=d € G3UTES ‘9 Bl HY HUS T4 €H,MIE3 mHdlar 9 adt 98 e
AfHESHS & yiw »Ag 9 ydt 397 e A8z Uiz J1 Hoss, fds@ggde,Asanes »3 d9
WIgHHIMT € W3 J fg TH3feqaas 9 AUs MiHEsht ‘9 aHs3e & gafe <udit
It mimHrs3Tet Jaht I fHass = afoes J fa Iaaddtas sud € Y39 Iidt Aus
WMEUTIT M3 AU dtH3T 9 3B 3 Ied Hau Y gset afdet Ji

AfHESHSYHY for Ha3T 3 »ura3 J fa §3uTes €8s Aus difgs3tet ‘g 24d Je I8! ferer
H3S9 J fa B3ues eBst @t maTeis &9t AfEd &t I& fan 3 €< B3ues e%s' © 1S
HEU3 fient 3 fog ugifent 77 Aaer J fa 99 foa B3ues €56 Haes3s gt (7F uH) afas
3 7 faa3 afgsl ug Hae I fy 92 O3ures eost Dt HEeUs @97 o fadh &7 di 3
Aaer J fa G@3ues ess v det fie iy qu &8 gt (At ydt)arfas 3° w3 € G3ues
€8s @ det g e Ay U &% faa3-aifys J=1 feg Aus difgssr 88 =t Aafadt 3 fan
feg AUs 3t M3 AUGdfas3=t € feg fea-3-fea &t garadt A= adt 3

»yrt ar e il (Principle of Reciprocal Demand)

Y nigg wr3dt 3fes foargs enmar I3 I 3BE3Ha B Aoz @9 ¥izg-gHedt =ug
T 96t M3 BF T fagg di3r I udz Gt 3 Tud It WISt w3 g & €5 g9 JEt fenrfinr
odt diFt faags © fHuis &g Bu 99d awmfie & wudt

Har € faoiz (Principle of Reciprocal Demand) & fenfimr &zt Ggt wigrg =2ug
fide ®a=8 g fdazr d‘déﬁﬁﬂ?ﬂﬁ%ﬁ%ﬁ%ﬁ%ﬁ%é%ﬁlﬁf@?m
JI Har & Bga 3 I fed T & g OF 3 oz diEd wE @ SHIMT w3 ' e §
WWWWWﬁwéﬁl

APAHS T oA, iyt Har 3 I, © OFF & B9 T € G3uws et fed W € G3uws ©
U g Har & madt W3 B3 3 J1" ("Reciprocal demand means the relative strength
and elasticity of demand of the two trading countries for each other's products in
terms of their own product". J.S. Mill).

fer Uiz nighg € eF A w3 B »ur @9 2Uud 9o 96 m3 € @t X w3 Y € s,
foawz J9€ g1 He B8 @ A, X @Az © fodu3 ader J fen =et sug & st A =@ & Y
2z et Har »3_B e & X @Az et Har 3 fedgd qaeit Js|

Wasat (Assumptions)
viuHt Har e iz I fedint wiaser 3 warfas 3
1. g J9 fHoe € It €H IR & g5 w3 € @ & dt w3 fsaus dft3r #ier J
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2. ogt et © G3ues Y s BEEt w fsuH Bar der J
3. U9 99 IJ ©J7 o fS9 Yds guargd & miESt I

4. dgt ot 99 yds Hag® ©f gt I

5. AUs Yds gu ffg IEHs gs|

6. WIF-IHI JUT IBEBHI B3 Uz 3 wrfas I

yiyrt or @ fals d feipwr Som fits 3 foaes © 3B @O fimiz € wog 3 SAFH
JI Gt »igAd © OFf 9 SUT 3IBE3HA BT &9 ¥i3g © dde 9T I w3 Tud Et HIS
wWiyHt ¥ 3 fsdgg agem Il Ho B8 © @9 A w3 B J5 fio3 fa qug w3 U3 @ U9 Jae
Jo Jot fo3t Aaet 3 »murt Har v oz Aume 9 AT JI

e | f¥93 Aus Q=ures
YT | hEr

A 100 3 3

B 100 1 2

Quast wmael I AuRe 3 fg 100 Wie f993 AUs T YW dd€ J€ A ©H Jug ©@ff 3
feargit quz It 35 feaehr & §3ues dder d we fa 100 W@ &t fagz Aus & ywar 99 B
o7 qug <t fea feardt »3 qux It 2 feardht Oer daer 31 foards © 3seeHa sus o3
eI A OF IUT T G3Uws w3 feaw3 Ider »3 B @0 qu3 T 83uws w3 fegws wdar fem
T 995 g I fa A € § Jug ¥ G3uEs &9 IBe=3Hd B9 fimer I »3 B @ § QU3 ©
3uws ff9 IBE3HA T We T

AVAHS nigAg dat oF €t @urg Tt HI3T def O Eit @rgmt & »urt Har 3 fedsa
IJaemt I51 I fa TUT "3t A OF It U & W o9 w3 B O = qug & ¥ar s99 3
fodggg Iasdttuil fam on ©F foguz & Har favmer SoaHls w3 was < Har uie soaHls 3 6R

oH & TUg HIZT nisds Jainff| fer € G35 fam @r &t fogwz & Hor e Sgarts m3 w3
d Har fimier Beart® 3, R TH el 2Ud HI3T YIS Jdin|

wst f@g yIes geem
fogurst 28 Yz geam
fogurz oWzt €9 YRz geam
3 dH3T T yItH3 gesm

or AM APx Pm
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faBfa H3®3 Tug nitts

Pm.m = Px.x

Px M
Pm = X
X = feaum3
M = TS
P = AH3
e = WA HaT & o

e WUAT HaT ©f %9 f8x @ 997899 9° e, e= 1, 3T @Ud @ &g d<f ofT {39
f&q fad J=dr| 739 fex ¥/ €9 e > 1 I2 37 GF 7 Eff SUT A3 nieg® Jeat
M3 YT T &S e yus JadT| TR T Eoc g fea em R e < 1 3T G ©F
Tt TUTIa HIST YIiags Jeahef i3 U T &Y T ©F © HIEe We Yus Jar|

A< vifsnR yrs

7 nUAt Har € fRUis 3 o 3= 37

8. WUAT Har © RO dhnit ot a3t I87?
snkdt & »3 wud lr o e (Offer Curves and Principle of Reciprocal

Demand)




WH.E. (I8 HTA3T) 39T T 45 UITT: 304-305 (WMUAS Ufash)

Sudaz fyzg feg 9w A @ ganidt <99 OA 3 »3 = B © amidt <a9 OB 31 OA
293 ©ATr J fa feq feael qug € woz € 928, @9 quz & o feael 3 fimer fsgus der
JI A< o7 B ¥ ggidt <a9 OB ©rer J fa fea feadt qug © w3 © §€8 quz e ©
feargt 3 e foguz dJer J1 ©f onf 9 <ug €@t wa3t © fsguge gmiet <93 (offer
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4. M. L. Zhingan: »3gdmcdt »agHaH3d
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1.8, 1 gfHar
1.8.2 JU3 Tt HI3T & ugaTe
1.8.2.1 HU =U™g &t Ha3t
1.8.2. 2 J® Tciedr Ut et Ha3t
1.8.2.3 f&% 39T »3 € 39T U It HI3T
1.8,3 2uTg it HI3T § YIes 996 T 33
1.8.4 HAIH
1.8.5 < €33 =& yus
1.8.6 e?@s’aT%Te%wTﬁ
1.8.7 UISTa YAt

1.8,1 gfHar

¥EI-JHed! 2ug &g fdrr & 33 A9 OFF & WY §YF QU9 3 BF Yyu3 ddaT Jer Ji
»H 39 3 T 99 9J A9 OF BF YUI IJ IJ J¢ IS ud3 feg g udy o 9 fam
WH%?T—!“%U‘S feg Su<y et fegdg 2ug HI3T 3 feggd dgwr JI 2uT I w3t ©
ggs’ & A 3 Ufgs HaRs & 1923 &9 must yA3d "Money, Credit and Commerce" €9
=Ifmr H Gt & fen e € 293 =eiwd © wd fFY oSt W feR 3 fug Judmd w3 wae
@%WWW%WWW(TermsofTrade)HHU“fwu%%@Him
A3 T

Yi3g-gHedt 2utg €t HI3T 3 I€ OH w9 3 J fam w9 3 fea OH I @Egeit
TetedT e OF €t eRgv &% der J1 e o 92U Wast fed OF € wWns w3 feaws
@it dist @ HeT 3 fsdgd agemdt Ial yfin wowHmSd AMESAS nioHE, “TuT et Hast
@ ufggmr Ba ¥F € fsgus w3 ws € »iguz € gu feg i3t 7t J1° (Terms of

trade are defined as the ratio of the country's export price to her import price-
Samuelson).

W3g-dHedt 2ug feg feq O, €1 €F § TH3T € w3 w3 fegws 9der JI SRSt €
u fS9 Tud €l HI3T f5ud3 995 993 Wt J1 e w93 wilt Wz WY fsours =St o

dH3 HEd ¥id B2 I feH yag daf eHIMT € diH3 HEd wid € wieus W3tgd wiHt @ug
it Ha3' fsgudz 99 B2 I
1.8.2 Wy it wast Pt goswt (Concepts of Terms of Trade)

g Et HI3T Tt Ugeel © 42d »idd HHIIMT & IS 8 wigHg T€des o3 O
1.8.2.1%7 wetear TUd @ a3t (Net Barter Terms of Trade)
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HU Teiegr 2ud Et Ha3t & uger § At @ug dif ma3t wr & & € mHae di
fer ugsr Hedt Ay 3 ufg®t fegg 4 we 398G, efmar 3 I3 msl fem 3 gme
fdszggnd & fagr fa HU Tciedr aud € HI3T & Ie feaus »az et diH3t & wiau3
3 der JI

AHlagE gnfrar

T™NB = X %100

PM

feg

TNB = HU Iciedr 2ud &l Ha3t

PX = foguz @n3’ & oWt

PM = M3 23T &t o3t

fer Afgst g »iHt fea @Az €@ M=z w3 fsaurs € fer8He 99 Hae Ifl Y3 #dd
W3 W3 fsgurs i3t ae @@t 2agnt & farest ffq a8 S 92 3T it I3t w mEd
g B I, e Jot i3t mifaae evar mure O

PX

TNB - A/PXo
PM, /PMo
PX,/PMo
PXo/PM,

PX,/PMo
= PM,:/PXo
fer mitage €9
PX "3 PM; = 9% AH {603 w3 w3 W3t = god
PXy "3 PMgy = g AA €9 faaurs w3 w3 oiv3t = god

Qegde € 39 3 1975 &8 Mz w3 fsgus & dizt & »Ht wag H®  (Base
Year) Hs &€ If w3 & dH3t wiHt @R »mog A® €9 BEmt g8, @3 & wiFt HEA id = 100
%aaTaHH?@Emms@wﬁfﬁmﬁwmwxnwmwwoﬁwﬁ
"3 M3 THIT It dH3T (PM1) € HEd »id 120 I #er J 3T HU EdT Ud €t Ha3h

TNB = —2 100
= X
PM,
_ 150 100=125

120
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fer 3 3w J fa on &Y fogus dW3t  © @or, »az Wzt & Iser &g Sa Jdfenr
J1 fom € @ wag wHt e Ws BER fa fsours @3t € o3t & Hea (PXq) 3 <0 Q@
150 I AT T w3 w3 A3t I dftist e ged (PMq) 100 3 20 200 I AT J 3T HU
gehedr aurg €l Ha3T € yge IS fe8 wigAg J2am
PXi
PM;

TNB = x 100

_ 150  1100=75
200

fer = g% feg I fa 2ug I HI3t A3 YIias Is|

WSS Hu 2ciegdr 2ug €t HI3T AT HU @HZ U9 HI3T € 993 A9 MIE-HHSIMT 3 IS

fog w3 M@y ISt Ji

1. HU 2ciedr @ud dnt "3t <t uder 9 fogus w3 was & ggar w3 four @ adt
fimrs adt o3 famim

2. Yi3g-gHedt 2ug 89 B8 AN €ds JT @ Jgeidt § fer uds & fasdm wiy
Gas o3 JI

3. Hy TiedT U9 H SHZ U9 € HI3T € gde € W3Ted @ud € Heg fAge
T AT A o% It I H fa »Hg K9 9183 JI

4. y e 38R ofiar & Hu Teiedr U I HIZT dif ot § My Jue 9T 9%
Ichedr U9 &t uder o fenir Gt Ji

A< -Nf8n™ yrs
1 UTT Enft Ja3T 3 o 3@ I
2. HU Tcieadr UTT It o B9t 987

1822 % wetedr g Ot WI3F (Gross Barter Terms of Trade)

d8 2eciedr 2urd ©if Ha3t & ugsr & fenrhmr Unie 39f8Q, orfwar 3 oSt erfaar
wieHd, fea fonfoz AR B9 far ufg® AR @ HIES W3 w3 fsaurs @it HEae @ w3
¢ d8% THZ Icied’ Ud HIZ' faar Aer JI (Gross Barter Terms of Trade refers to the
ratio between the quantity of imports and exports at a given period to an early
period-Taussig).

fen ugeT wigHd wiHt feg 2ue I fa ffa o, fEa foRfes A fS9 g4 ©F & fdami
SHIT M3 AT ¥ f5dW3 IIET I M3 ¥ ©H 3 fdamil TH3T w3 AERl ® o3 d9er J
mtags € qu

100
- — X
TGB oM

Hdd 9=y AN g i3 7 @8 Tug ot 3IBa ddal I° I I foft mfigas < =93
Jdal gt I
QX1 QMo

TGB = oM, X 0Xo
feg
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TGB = d8 2eiedr aug € Ha3t

QXy = 8 A8 &9 fsouz & H39m v Hea
QM; = g% HE 9 »3 & H3aT & HYd

QXg = wg A 29 fadurs & W3 wr Buw
QMo = wOg A @9 w3 d HEdT © Hed

Gugde € 33 3 A< »Hl 1975 § »Ug € FS He I B It 3 foguws € HEd niq
1803@%@%%1503?%%@@%%%@6%@%
=G

QX1

1

TGB = x 100

180
150

fer 3 g= I fa eF 9 fogus v =wr 120 YSHw3 J famr I 3 feR
Jfen J1 fen € @®e Aad H3 98 100 3 We et gger I 3T oot fHE 3
& aaAs der JI
WIS IS Tcied” 2T Ot HIST € ugeT € »8ger Jae 9T Y fds@Edng & faar
fa fem ggar &9 we ges yuz It I fafa fen G oWzt €9 3gdidl, goms gdt &g
3l »3 Ut €9 3uEtdt © Tdee &dt Jenl fem 3 fegwr, fem uoer € w@ws I e
wEAg A 7 REE 3
1. Jd& TEdr 2Ud €l HIZT B JT BEt Wgdt I 3 ¥F T FO=® g6l HIMG3 Alst
€9 J2 udg »H 39 3 feg Ha3T ydt &dt Jet
2. 2ug € feg HI3T eEgT € JIE3HA Ufged3s ET wiZd-dHedt 2ug 3 U T8 yge
& nig QaBdgdhl’ TS|
3. 98 <eiegT wug €t HIsT faR eF & §3ues mHaEr 99 ufdedss € BH €R ¥
M3 w3 {593 Qua U T8 yget § widifen aaemt Ia|
4. 2ug Ha3t ©f feg uder Ut € 93® w3 QR € dT @ yge & foufmr st Faet

1.8.2.3feq 33T W3 € 3T W ¥t WISt (Single Factoral and Double Factoral
Terms of Trade)

IchedT 2utg €l HI3T Eit aiel & Wy gue I8 . AdY TEted & fed 3de w3 ©
3deT Ud Ef Ha3t & uger & @ I3t I 8% nigAg, fed 39eT HI3t I IE mws w3
fsaurs &t dH3t € Hedg 3 3 gl & OF € G3ues AUs € G3ueasT wigHd wienr famr
JI gd Hee &9 W9 ewled & ferm ugs & foufinr qoe I fagr I fa »az w3 fsaurs
i I € FER wa © feous diEi wie wnt @Egei ¥ =93 W % Wust o
E3ueas 7T Wa &% g iz w2 3 ¥ 39eT 2Ud WS g9 weadt g It I

migge gu <o

PX
TS = x FX
PM

x 100 =200
an 2
ar

1) & B3
udoe It fa en
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ey

TS = fea 3deT TUT HIIt

PX = fsaurz i3 HEad ¥4,

PM = W3 JH3 HEd

FX fsaurz 2r3t & G3ueasT € Hed ¥id

@@m@%?mﬁ@mwﬁmﬁﬁ@ﬁﬁwmmmmw
IJEMT JE m3 fsauz Az & R 50 YIHI e It I 3 wHt G OF € QU Qud Jde
& wHT § I &4 »igHd Td Hae J°

Ts= 19 x150 =105

ge i3 e € 9 ff9 5 YIH3 =@ J famr J

T 33eT UG HIZ' I I wifadf A3 T5 frahi fsawz Geuvar € G3ufeas mea
¥id ¥ I&E® »3 Geddr € G3ufedst Hed wia 3 & wufaz gs1 fem gger € wigHT,
U Il HI3T T nigHE BIrGe et OH € fsaus § G3ufez I95 @8 HUsT € I&E®
fr OF 3 w3 di3 " I, BF ©H 99 §3ues I95 @@ Aust o @3ueas § & firs

ffg Iftpr weT I
mtage gu <9
rs = PX . FX
PM FM
feg
TD = T 3deT IUd HI3'
FM = o3 TR € G3uEasT T gEd wid

for e & foq 3987 2UT e FESt &% e ifer fimr 31 fa8fa fem uast fE e
ot & G3ueasr g wilfE @@t 3gdte wr w0 yge Jur J, GH Hedt weadt st I

wrg &9 fer ugs’ @9 g 39St g5 feH udsT wigHd 3 @rgni & Q3uedsT
HOd »id € U3 BIrgeT THIE &9 mHgeE JI

A< vf$n™R yrs
3 X% ILiEdT TUTT Eft S HI3T I67
4. 8 39e7 3 € 3JeT IciTdT U T T HIST TS

1.83 wua €t wast § YRS 995 T8 IF (Factors affecting terms of trade)

a9 g ©H €t 2ug wa3t § 3 A9 I3 YIfe3 dav Isl ©F €9 Har & Bua, e
df HeHfm, SRzt dH3, M3 w3 fsauz & Har w3 gwslfzd oe3t v 2ug dnt mast
3 ¥g3 »Ag de J1 fen 3 feme U9 It WISt & Jo U I3 H93 yITes waw 9ol

1. ez w3 fsea3 & Wr (Demand of Export and Import): § 7%H i ward
g dff HIZT M3 w3 fsguzs & Har 3 5993 g gs1 € »igHd M3 w3
fsgumz & Har Bgd »3 yast Boa 2ud Eff HI3T § 93 yIfe3 Jgemt Is| gl dfet
'S dige 3 A »3 & Har Bga fammer I 37 2ug €l HI3T wiggs Jd Ts|
féﬁ%s&cﬁaalodu'sﬁwwm@ﬁ?m@wmmaﬁwaﬁl
feR 3" w3 w3 fogus & yast Bua & Tug w3t § yIies ot J

2 wafx R (Economic Development): fai @7 @ wofys feam €8 <
T It HI3T 3 993 i wipg ulGer 31 far ©F © widfaa feam fimer 929,
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88 3aaldl feam fmer Je Igd @mgnl @dr faAd &t w3 ARSI gadmt gs|
fer =et mafed I fa 2urg & w3t < G oF © W &9 Jaafni

3. Quisfhvt & &t (Consumer Tastes) 7 o =20 g ooz I w=
TEMT Tagnfl & Har 2o AR w3 gt Is3T AHe dfde 3 G ©H It 2ud HIst
GF TH € W &9 Jafil for © @8 dAdg waz & Har &0 #e 3F 2ug &t
A3’ yIgS &9 Jaaftnr|

4 qdlmw WP ' & (Existence of Substitutes) o9 fan ¥W g wo=z
gt @ yItHeus @Aget Hadnt d 37 BT @t € wars ule wedn fem €
g8 7wz eI ¢ yFHEs & Hee IT 3 <ud et W3t yIlas Jet I
faBfa feg eazmt GF eF & ®mt w3 Iaat Jet gs|

5. WeYSS (Devaluation) #ag fan ©H € HIId WSt HEJ T MeHSS dd ¥ 3
fer ¥ 2Uud @t HI3T 3 wiAg UTr J1 Add meHSS Jds 3 fsaus € Wy &g @ur
J A 3 g € A3 niggs I wdivtl A € @3¢ Wag feguz © H® &9
ot 9 " 37 Tud dnff HIZT YIlg® I ArEdin

6. Aead ¥ wea 3 (Commercial Policy of Govt.): 333 fair @ <t wdag
8 © w3 w3 fosquz €3 2foe (Gamfl) w3 J9 dus =dt SarGet 3t GF 7 e
U9 HIZ' niags JeEdf Jal fer € §%e Wad Ada9 ©F @ugd i3t fem 39t & 9°
fm ff9 99t 3 fege du5 & wWwE M3 fsaus QUHWQWBT@H@HETW

U9 HI3t y3Iig® gt Ts|
AT Y8R yrs

5, FUT Tt 793t nrafaa feam a7 fas ystfes J&t a5°
6. FUT Tt 73T neH®s &% fae ygrfes Jehit 87

1.8,4 ATH

Yi3g-gHedt Qutg €t HI3T 3 I€ OF w9 3 J fam w9 3 fea OF It @mget =
W@@HWWWW@@W@MWM@@W»@W
T izt @ Fedg 3 fsggg gou Is| Yi3g-gHed! 2ug @9 g ¥F, gd € & eAsT «
M3 M3 f6dW3 Jder JI TH3T ¥ U €9 2ud €t HI3T f&aud3 IdaT 993 w31 fen
I3 HE W3 w3 fsaws @RSt @ o3 ged Wi ¥ gt fem ya@ ©gt eRgwt @ dig
HOd Wd ¥ »EUs W3 »H 2utd €t Ha3T fsquas I9 ¥ It yfHu »igg wHId 3w
foaras Tomar I3 I ITeEHa BOE HUE ¥ nizddHed! TUd T et M3 TS ©F ffad
3T Ji uﬁg@@%mﬁwmw@wﬁ@aﬁaﬁﬁwﬁwaﬁaﬁlﬁm%
oz &9 AT 99d #WA S & »mudt Har € U3 (Principle of Reciprocal Demand) &t
fenrfir digtl GF »igAd @ud fHag B3 €9 a3 ads df &dt Jer At o<y @mgnft <t
Wﬁmeﬁmg@ﬁzmﬁl Var & B98I 9w fex o © v oW 3 Wi
WWWW@@@WSWWWMW@W?&
1.8.5 ¢ €°39 T8 yms

1. g Tnft ISt 3 B2 |

2. WAL Har € ardaT €t fenrfim &9

3. U9 & A3t § YIS J96 T 33T fenrfimr a9 |
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1.8.6 T3 €397 T yAs

1. f&q 39eT 3 € 39eT TeiEdT TUTT It off HIST T5Y

2. AT Hat T fATTS &t nigge=sHa fenfimr 391
1.8.7 UISH YASA

International Economics B. O. Soderstan

International Economics D. Salvatore

International Economics Sadama Singh & Vaish

ri3gamHedt |utg Ranjit Singh Ghuman
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diouaEt g Quasyst: TuT it Bast w3 maed feaw

ghhar
us e gSn

fm fHare frats

wdgsret

YT it H93t T PH 2 ST PR
Her

#2 @39t T8 yet

B 039 T3 wet

yAIfea yrsat

©® NSO ODN2

1. ghar

fH3, sgan, Yfan, Harg, st »3 tHass fad »igammdt &t ugar J fa fene wigafeena
‘g I3 MH3BAG HIIMT € JInHIS Ifge € eBHgY TUTde efee HY 39 3 feans et &
IHS JT g5 m3 feert Her 3 fsvige 998 & ads 9 gl wiHt Hy 39 3 Yfam-fHarg fafs 3
fegra Fafanl

2. ysegdwm

H'dd'dnl JHS Tl

3. Ui fHore iz

feg frut3 wrer J fa Turg & Ha3t & dowargiqr we-feanz €nt (LDCs) € @0 &
da<='g fed HI3TUTs wed JI fene € M3 9 (Afe3 LDCs)»3 dadt dedt (¥ Afe3 feanz
@ni-DCs) € feg urg &t Ha3t feanz enf € Uy ‘9 REaif33 Jeh 7a|

HTE3Tet

Yfan-fHarg fruts Js f8fuz He3=t € Murg3 J:
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i) A% € U3 € H39d fean3 ©Ff ‘9 MTHES ‘9 @0 € &% Hdl €7 €97 HES UTUd 3
fsaH3 =H3 @8 HETETT33 ger d

ii) We-feans enf €t HEsht TH3t Bet Har feans enf'g 38-38 <udt J1

iii) feans et dt fagurs en3t & Hdfae SarfuasHa J Ae fa we-feams @t e
A3t 2 Har YIam3nd

iv) fag3 HWT € IHT J € I8 We-fegns eni'g Hagd! Wed| fer aras Hedh 2ns3t
&t 3 we It 9 7 Turg Enif HasTg T femrGEt J1

v) feme 9 We-feqns enf dht @r3f € 9e8 o1 99 76 + Qustet Hal g we Ja¢ Tl

vi) fean3 ent ‘g fagH3 Tn3t € B3ueq E3uedsy ‘9 0 € efees we JHst ardt
We-fears ant 3 &dt fee I3

vii)mwmm‘aw%-feaﬂgéﬂf@wm@@mﬁj@aﬁl

i

yfan €t fog Ws3T J fa M3 g &t AHaET 7 @utg Et miHeEs Ha3t we-feans et €
MHES T € fadurad 33 I& M3 Turgehyr 73T GIuraasT efefent & dadt dedt (fears
on) 3 udiHg gent ( We-fEan3) & ferare T8t Ha3eyuds a3t i

Srer T 3 fg HESh ez B83Ues Jds @8 we-fegns on fegns @nf gt fe3 are

fene @ ofeenfes nraga feam @ efefon o o v ‘9 mAe® I3 Is W3 Bawr <t

W3 336 df AHaET § gt migeT ferer feq args J1 fges & ardte enf € o1& Sug-HI3t

2 wgrg3 67 e I fg 1870 »3 1930 € feg faguz =w3t dhm IH3T &t A UY3T ‘9

HEsMt er3t dt oi3ie dowaret garee viret Hh 6T we-feans enf € &% <urg

Ha3' ‘g H € feg I/95 greT J |

i)  3Jalt feam
3t feam Ffkmt w3 GeHbrt &t vindes W3 23t &b st & 2uGet J1 feast
d 99 We feqnz ent & fegurs it Ardnt Ts1 ug fen 39atdt feam & erfee we-
feanz ent & &t fhee for a9s €8 € it &t Haedt st 2udh Ggat € gt
it 3T © HaES f3a1 Ateias fam 3 Gast &t uta &t 133t yamg J At
8| Mfaar Hedgh SR3T ‘g 9931 Bt yua3 de gt @n3t s Hafed,ge w3 993
‘g 33 feam € Jrds Ifem I, fagst € 96 We-feqrz et € ududas feaurst 3
HT3T YgTe flpT J|

iy mMHEs w3 G3uEdsT © feg AET
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Yfan € H3eg feanz enf ‘g et m3 @3uedt Arust & mHes HaEs3s
G3urea3sT 3 fmrmer Tudt J1 foast € Iast I9d We-feans enf ‘9 miHEs ‘9 @
G3yrag3T ‘g T @ HITES We TUeT I
a. wad TG
we-fearz ent ‘g maret € g8 »3 @y Hadt Hadt € 95 fagz yast ‘g
T Ifenm I 7 1Y 39 3 Gast ¥3a9t ‘9 yyutet At I faE fags G3uteast
ufgst ot g3 we get J1 esHgu Haedt yug J4 f5ar Amer i
b. IHHT TUTT HY
We-fegrns et @ @3 WHAS3 u3dt ‘9 faadt Aw ge &t st w3 Hars3 839 ‘9
fag fagdt Aw g€ & I& €7 9U3 IHHg JIe JI&| forsdt GT faadht
Hred! TUSe 9 AHaE &dt I8 wefd fean3 enf ‘9 f9a3t AW gu3 Hag3 I
J& 3 for Irgs »uE wen faadht & Haedt <ue 9 gu3 foer Hes
Je T
c. ¥IfggTgd 33
Yfan € H39d we-fegns ent €t Turg dhf wast 9 aft miBe v feg
I35 feqH3 E€nte THZ gATd ‘T TIMUATdt 33 I€ I8\ fean3 e€nf gidt et
Setgra Ut @3t 3 gg3 €9 It &t Safuardga madt gt g&1 fagst
Tt €9 we-feamzs onf 3 g3 Gt st &8¢ Ta| fore G e we-feams
ot &t Hesh 2R3t & fere dHsT,8ust € 3id 39T 578 Hafesa™ de €
s we Jet J1 fere esAgy we-fegrs enf € st Tugdht Ha3r B8e
Ffger T3
d. wAET3T W3 FASTEHA &t HATTST & yge
we-fegrs onf € fepe gaat € &% 13 dfoc duamie Qs = fegus
WHTUTES gu &8 2o J ud ferer fegst ent €t g4t wigw feerar € feam
‘T Ity ddres a4t It I faBfa fagwrs 839 e fegm J9 839t <
et 999 3T famr Jigw UR fsaurs 439 3 53 fimrer feggasr & fegat
JI Hell € €978 Turg Eit wa3t YJias I aremias w3 feeriyer &t aurdt
3t a1, uje Jet J, forn € esrgu Busts 88e (feud3) ga3rs-in &t Hafas
Gt Ut 31 ug 67 ¥t w3 s <H3t dhit fH3t f3are @ erfeer oms
st 99 e faGfa fsaws 889 yfgst € ge gsifen 33t B0 feme g79 9
wieT Tt 3+t e efrer & adt 9a Aae| Uty Hafae myudasT=l, sraret
Budt Ut »3 Haga=3Hd HAAST € 196 Sud »iret 3t M3 Tutg &t mast's
AU € &8-57% §9at @ §3utes w3 gddrd °Us ‘9 HUd a4t mgem fere
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e <o Ifen fsgums nmves vetdlardt =8, foen yag <t g@3gaes
W3 FABE-HH ‘T HAGST Uer Jder JI fone egngu we-feanz ent et
wHES g 2uTg Ha3T 9 Htquaa@lgm UeT 3 AT J
e. feort faem 2 st

Yy fHarg &t feg urgar J fa we-feanz ent & feedt Tug w3 fsan =t 4o
zdt Gaat € feam'y gaee udt J.faBfa Bust fsemt & 8enm w3 yge
fearnz ent &t Hiftat »3 Bt Bt ya'd € a2 A3 § U< J| We-feras
ont g7 Beufa et & §Ja gidt i3 I feen € Irgaenia™ M3 dd s €
fsgus 9 femadtags s dgst &8 gafeger fagr J: (1) fsena enf &
feent's g7t HaTegad feeH fsen € Hadt geayaget e <37 fdrr gmsd 3T
J1 (2) ferd We-feanz ent & »ifadt fouret @8 W3 fezr J fades € I9s
31 feam M3 niegat W3 gradt faetest st we Har fhfgnr 31 (3) fer3
we-feanzs ent dt uarast T samrs dfonr Jifegst f5s Irdat ‘§ nisy
I We-feqH3 enf €7 i Jd9&'IHd3<YUds faur J fagfa feans enf &
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