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B.A. (Economics) Part-11, Semester 111 & IV (RUSA ), for 2021-22, 2022-23& 2023-24 Examinations
B.A. PART-11 (THIRD SEMESTER)

MACRO ECONOMICS AND PUBLIC FINANCE

For Regular Students, lectures to be delivered: 9 Periods per week, 6 periods' theory and 3 period's tutorials
(45 minutes each)

For Regular Students Time Allowed: 3 Hours
Maximum Marks: 100 Pass Marks: 35%

Internal Assessment: 25 Marks Teaching Hours (For Regular
External Assessment. 75 Marks Students): 55

For Private and Distance Education Students
Maximum Marks: 100

INSTRUCTIONS FOR PAPER SETTERS
For Regular Students, the question paper will consist of three sections: A, B and C. Sections. A and B
will have four questions each. Each question shall carry 12 marks. Section C will consist of 09 short answer
type questions which will cover the entire syllabus uniformly and will carry 27 marks in all. Each short answer
type question will carry 3 marks. The candidates are required to give answer of each short type question in
about 100 words.

For Private and Distance Education Students, the question paper will consist of three sections: A, B
and C. Sections. A and B will have four questions each. Each question shall carry 16 marks. Section C will
consist of 09 short answer type questions which will cover the entire syllabus uniformly and will carry 36 marks
in all. Each short answer type question will carry 4 marks. The candidates are required to give answer of each
short type question in about 100 words.

INSTRUCTIONS FOR THE CANDIDATES

Candidates are required to attempt five questions in all selecting two questions from each of the

Section A and B and the entire section C.

SECTION -A
Distinction between Micro and Macro Economics. Determination of Income and Employment
Classical and Keynesian Models. Consumption and Investment Functions: Average and Marginal Propensity to
consume: Static and dynamic Multiplier. Investment: Types, Investment demand schedule and factors affecting
investment decisions.
SECTION-B
Introduction to Public Finance: Nature, Scope and its Importance. Public Expenditure: Principles.
Effects of Public Expenditure on Production and Distribution, Causes for the growth of Public expenditure.
Taxation: Classification, Canons and Characteristics of a good tax system. Incidence and Impact of Taxation:
Demand and Supply Theory and Modern theory. Public Debt: Its Types and Role. Burden and Methods of
Redemption of Public Debt. Deficit Financing: Objectives and Limitations.

RECOMMENED READINGS
T.F. Durnbarg and McDougal: Macro Economics, McGraw Hill, New York, 1976 (full book).

L

2: 0.P.Sharma: Macro Economics (Punjabi Medium), Punjabi University, Patiala.

3 M.C.Vaish, Macro Economic Theory, Oxford University Press.

4. Harvey J and Johnsson M: Introduction to Macro Economics, McMillan and London.
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1. Gardner Ackley: Macro Economic Theory, Macmillan, New York, 1985 (Full  book).

2, C.W.Baird: Elements of Macro Economics, West Publishing Company, 1977 (Ch.2.11)

3. A.R. Musgrave and P.B.Musgrave : Public Finance in Theory and Practice, McGraw Hill, International
Student's Edition, 1976, Chs. 9 and 16-20.

4. H.Dalton : Principles of Public Finance, London, Routeledge and Kegan Paul, 1936.
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€8 gar gar (AMAeg i) nigg fefgmis

us & 1.1 By - 3T Y3y fHur

Last updated on 2 may, 2023 gfHar

fern gfHar AEgu  (Introductory) Us & »iftis et »Ht ferm & <3
foHs wigH FIiar -
1.1.1 U & 8¥F (Objectives of Lesson)
1.1.2 gHa" (Introduction)
1.1.3 »™ fAgi=3 (General Theory) &F €3u3t
1
1

1.4 oy RO & HI33

1.5 HElad »=3 Add ™Mdg AHTH3d Jf J°?
8) wEtad M3 AId »dg HH3d g fdaz3r (Difference)
(M) HElad M3 Had Mdg HTH3d € Edlads  (Integration)

1.6 AII »Ig HHII € HIIIT

1.7 AII »dg HH3I &t HiHet

1.8 Had wafaa femd@Hacs € ufggmet (Terminology)

1.9 Us €7 HI (Summary)

1.1.10 8¢ YH&
1.1.11 €3 YyHS

1.1.12 YyA3Tex yA3dr

1.1.1 us & €EF (Objectives) :- o us v Wy Gen fefenradt & feo

AHsReEr I fa -

®) F3sT »igg HHIIT T Judrg a3 fag fagr e

() Jod @B 37 Iudrg I »iHeEst gz fag dsfimr 2

(®) Jou 8 I3 Jmarg gz & »m a3 (General Theory) fa€ faar #fer
I?

(7)) Judrgd HO'Z @ yIeuds ®dl &S AHST e fagdt  ufggmHdt
(terminology) & AHSE = &3 J?

1.1.2 gfHar (Introduction) - fer »mdls »rt ugar fa Jaa 3 &=

famr guarg 3 wmHest oz fa@ Je feg wifewm ferg »y Rz

(General Theory) ©7 &f fa@ fdzr famm fom »mv Aoz < Hd33T St 92

HEId W3 AId »dg HH3J df J? AId »dg HH3D Ja3 Aas 3

Mgrfgzx J? HElgd W3 Add »dg HA3d feg &t »izg J7 &t HElad w3




€8 gar gar (AAHeg FiA) 2 gy fefamrs

HIJ »dg HH3d B gd € fEdul Jd&? AAd »dg HH3d & offtmis fa<
HJI3=yds J7 fer 3 femer, »iHt feg &t fom us f9 uzar fa far en
€ uegga g&El & Yfg3t m3 g € wiftis Ids BET AAd »idg
HH3d fag@ Hd3=euds J »iz feH Axd »idg HH39 &€t df HiH=ET g5
ufggmat (terminology) S7a &t <ffmm A=ar|

1.1.3 » fHgiz &€t €3udt (Origin of General Theory) :-

HSTIET WIEG-HHIIMT v, gt feg fogaas, #e wHenwide fH&  (John
Stuart Mill), HdH& (Marshall), »iwedg (Edgeworth) »2 Uiy W& I3,
Udleet »ag feermar feg »m Sgwardt Hae It &dt J1 Ggf »igHd Uds
Jaard € Ugg I AH3IS & JIr fTa »iH I3 JI wAgEl IE8E3t IdS
gadt I HaEl I Ud HAS-9&% HISBA  (automatic regulators) fegd H3ms €
o83 four fde g5 Qg Adadl Twu® $ diguddt AHSY IS JWdrd

AH3G "fenm dfder I »3 IH Ids ¢ fega A9 a7 & IH fHfenr gfder
J, 7 Yyds3 Hagdl I dH Jds BEr f3nmg I I faGfa ugs dwarg <
IBI & Bg ufgst 3 He I Is2 Hs, TR Igs @xf 3 Jdwdrg =r JEt
frsthders g’z (Systematic Theory) 3T It &dtl Aa3aT »igg AHIIMHT &
fem femem = w9, »iAs feg €9 © wgg "H3dt a8 H. (1767-1832)
v fegg It As gt @ A = W8t = foun Ifag 3 yaifanr #er 31 fer
mﬁﬂﬁmmﬁﬁmwﬁmwﬁ?aﬁﬁﬁ
nafga HAG feg gg da wudt must AH3® feg »im At 31 wiggz o
yg3t =dt w3 st =dl, Har o8 It »=2 Qo It g #AEt 3 »ix AH3s J
Her I HAIIG $ wafaa Y™l @ dH few JE wus sdt @ grdier
fern 3g7 feermar feg <o Q3uws Jd= <t agt M =dt I Agaet W3 =r
It v gduardt € A 3 Haet J

fer feg IEt Ha &I, wigegaAsdt A S feg I wgdt vt fa far uw
sz & ugdt, Gn & Har 3. 83 BH BE fer I Hadt I, AR e
fineg 67 & Sudht ¥ I@3 wigHst & Sfagrfent J1 famr uym Geuar
feg dfenr @@ @3ues MU U Sla I A I wagz G @edar It
AT & yast »iuE oy Q@gF @Rzt & Har € gdggd I Al I @
FuTdht g @rz 2ot wdl JarEdt I wigg3 @??r?jun?ﬁ@ﬁh@
BT nifrdt @Az Jur agds &I J5 gt & G »Aal o8 @9 HIY
IJ5I foaagzd m3 s 3 A € fer fegd v AHggs iz fd gwg feg
o T G3ues &dt I HIETI

1o,




€8 Iar gqar (MAeg ) 3 gy fefamrs

1920-33 & Hat Hel IIs, Jdod € THESH UIBE Mdg HHAIIMT &
ferem o7& fgsa® Sugr I famrr »3 ferm 397 @7 € Juarg I »iHEst
frgz & (7 €° & wust yfHg uA3xd  General Theory of Employment and
Money €9 H& 1936 feg U o137 7woH Jdfenml G & A9 ot feg &3
IS €3 gdaardt 2 gardt »iH Hl a7 &€ »iHeast st dog 2 591
dgat /it 3 Gaf & T vAd® T AoHeET JdsT U faggr HT ugrer 3famm wm
fggr »gg wH39, @3F & fenm Jigla At & fonrfimr ags € »mAHdg
T mix @xt & Afgnr fa ¥ g »igg AH3T €3 It SISt geEhit
™MI MuTET et 3T g3z Jg & fegs wedltl Qg (W) AIadr T
oys ¥ ©F 313 I9s Udlee & Gwzer adt At Suer gder Adl G &
HUGST dder Hil »AS feg Jad &7 30 Udlee® & u3H JdsT grder Hb
yzrdgt & @3 gder HI Qg 3 fhae fem ¥ geEser wder H 3 fx
Udlee g€8 J8 I&3T »gHT dH HGE JJ| JAsd & FIHArdt 39S
3Ige Al fer Igs G & fem mHfirr € I8 @8 wusr s Aefa=z
I M3 FEt dE 3T HeS3IT YUz di=Et wiEs feg dad gider HE T

T FJYJ dI3T AR I &% Jt & Iudrg Aoz sefenr we, ° G
33T 5 YH A fHox fad um AR 3 Juarg € Uud & feaufaz aae wAa|
A v foun feg femem Jue I8 AeE3aT »wigg HH3IMMT e fegrg H fa
g feerar feg &AFdT IHHT, Yds dudrd dider I w3 f&r Ids »HeEs
w3 dudrg = Ugg Afag ot Ifder I Gxf &t fea fea mifimr feg H fa
oeT AOsT 93 ufie € € 8 99 a, 7 wr fag < yser
T A7 OHAAI wAS feg HEZST wdg HHIIMT & Judrd =7 JEt
fHstA&era (Systematic) oz 37 It =dt|

feg sa It H fam & feg fhoz g3, frosr feg € A3 fa »igg feenar
feg, far A4 I Judrg © Uug faa=x 337 63 foggg gger I Iod 3
muE fer Aoz & » AU (General Theory) € & fdzr I »i3 fem feg
dHdrd € Jd Uug, I° QI YIS IHAId, MUIS IHIId A YIS IHdrd
QuamT Uug fag o J2, & fenrfimr St aret 91 €d uA Ae3at o=
s fer »my Aoz & uym o=z € 39 I I famm 9 faGfa feo fags
yds Jduarg & AfESt € It forfaer e 3

AG3aT »idg HH3IMT € fasas @e, dou = fimms dt fa Udlewe feg
8 Agadt &7 wys @ & SIF Ut At 3, »wiyds Jdudrgd fea HUGs




€8 gar gar (AAHeg FiA) 4 gy fefamrs

EHET J W3 UYds Jddrd ©f wEerHgr adt IerEl @uds @t AfESt JI
Jdosu & oz & fern gga &t my iz fagr #er I fa feg wAEET

@ o=z & @5t It IEs3T o fonfinr gger 3, fist fa gardt <t
gz o, faBfa feag €2 yg=<t Har feg =g A aft Igs dJur It
I&| dod = Az fem aga &t »m fHg’3 (General Theory) faar #feT I,
faGfa feg dwarg W3 G3ues feg Igdl=al & AddT »gg feermar few Jet
IS &% AUl I I o3 B f'g mze g5 fa f'g Aoz faz
2, g9 A9 A9 I®IT 8, " Igg faAd & nwigg feergr I &9 &
der, A feriua AgEt sdt ©F Ager, Bt @ feg 99 sta 9 fa g
v oz €3 ot wusr AHT sHe & ads, faBfa wirt mee ot fa fiuos
vy 3 fag@fa feg dwarg © A9 Ygar »iz G@xf Agd 33T & fonrfimm ager
J frox fer & fegufaz age Ja|
Hou €39 % yAs -

d&d & dudrg oz @ »m Aoz fag fagr #Afer J9
1.1.4 wy fHoz <t HI33T -
Had »dg HH3d A miHEs! gz v g3 gdt fiaza m3 fesaga HJI3<
JI Az G99 Add »idg AW3d f8at, »agg AH39 = fefgmis, & fAae
S MUt Jd, de€ HEldd wMag 3, Al g3 gl s 8¢ g9, o
T A g3 J HaE I&|
gdaardt &€ A far € @ & A3 3 ISt wigfga AHfer It 31
gIdt & Jer d Jdudrd ©f I8z &t fag I I fenidt & maEl st
fag 37 Ag feg famrs &df Jer fa duarg fagh 337 @3 fsggg zger I
w3 fAgg 3t It fgz =IF nuset 77 Aadt I
MMHEsr 7 Aad gz ewrgr ot feg uzr =arer 3 fa wigg feenar feg
mafga ©@33m83™F  (Economic fluctuations) fag »rge g w3 Gxf <t
StgazT (severity) @ fag we 3T w2
feg AId w»igg wWH3I It I AR ©Har mE3t  (inflation) M3 HIE
(deflation) fadit Hefga AHfFmer € fHO=za gu & ol 39 &7 AHEHT
7 Ager J1 fegt @t ¥ gelaad yget I gge B fagst siFt 693 I,
feg & Add »igg AH3T = dJt fedr JI
wigfga feam A3 (Theory of Economic Growth) € Aad »3dg HWHI3I =7
ferr 31 fagzm @9 I = »wiux TUd feaw &dF gdem feg I ue
feafhz »3 a-feafi3 (under-developed and un-developed) ©Hf & weg feg dg
2t wgdt J1
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6z v=gr IS = 8fgs gwmart aiEt fan =@ = A"g feo faoskt gaft,
feg & A9 »idg AH3T © Mg I I forfgs i3 A7 Ager I

df® &, Jou € oo ROz & »igg AH3d € AT u3adr §3 feg gistardt
ygre yfenm J1 Wl »iz B3I &% AEU3 WY widfgag dhadet @ Js
FIE BTt Jod o fegg ggz Aofea AE3 I8 T I G = &3
feegga Jd® AN I HES WMEHAT IE8<e dd Jal g wy faos It H
fr a9s Aad & OF yfHdt o7& fammer AeHs fHfgnr frosr fa faaas @
100 3 TUJ HS & »an feg yuz I, A HaHs § »didd 50 A feg
H&Et 1936 3 HATG & »igg HHIIMT & Idt Aftr & Josa &€ iy THO'
3 ufgnm »3z ‘ggt & fem @ YR H9dr & g% fawrs w3 HIur %
usTenTl §g3 e nifadht feust gs fagdt doa € »m gz <
AT 3 & IS APHSHS (Samuelson) MigH™E, wMH THOE & =dbm 39t
& f&ftmt w3 »igg AHIIHT, fAd wisH HAiHE, €7&dH »i3 gdat (Cournot)
¥ JdHT ¥ "agd Hfenm wer gdter 317 4. Jufse 3 feg 3@ afder I
fa for yaza © san &t fer <t =zt feg =gr age 98 e Js|
Hoy €397 @3 yAs -

6) Jsa =@ oy Oz fad fEa Figtadt oz J9

(i) AII »Eg HH3d € "y fen fao3-faax I82

1.1.5 HEEd »M3 AdGd Mdg HHII df I?

»idg HH3d © fenr @nzg € gar feg Sfenr dfenr 3 - feg I wEtad
M3 gar d AId »idg HH3dIl feg @2 & ufgst I9isgd efgH  (Ragner
Frisch) & 9@ ™3 €d3 M3 d& HJd HAD € »dg HH3dl fegh =7 yudr
IIe IS |

HEdd »dg HHIJ : HEldd »dg HH3d feg @& 9 #Af »imt =r
femens dizr wer I, & 3 »agg feemgr v w9 39 3 v few
fera3tarz Quaaft, a3z caH, fenEsia Geuar w3 @3f € AH3s
= wergr oife & ugrer i3t At I

HElad »dg WH3d © A"y feg f'a ferm edscuar dfs feo 9 fa fem
feg farmeazg g Vo @ ferdus dizr #fer I fa addst »iogg fe=rar feo
yds dudrg JI

AT "MIg HH3J : HIJ »dg HH3d feg AHAz A7 Addl »igg feemar &
& I AHAZ »igg feerar € Wy Jd& A3 A7 @xF €t iy »iA3t € @dss
3T Awer I GEgds =, oW df WA3 gHedt niEs, WHA3 IHedt
G3ues, AMAI JIHed! Quudr, €93 A foen, I8 yd3st »i3 JdWst =t
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HH'S Ugd  (General price level) €7 niftpids di3r #Afer J1 Add »dg HHII
feg »rt feg niftws age of fa et »igg feemar © d @3 w3 6
ot Hg vzt fa@ fegofaz debdt a5 w3 fagg=x Irgst Iad Sgdht
weeht gfdedhi™ g5 fer 39T A3 »dg HH3T AHTT e wiftis ager J|
fer gga ferm & et @t mAdfgxd »igg HH3JI  (Aggregative Economics) €F
fagr #er 3 faGfa feo W W3 Ags weHd AHIT € @I3C = »iftds
gger JI A g3fSar (K. Boulding) MaHAT 'wigfdd AHaO-g=  fena3ia=s
H3JT && HEU &JI Juer gsfa fegt H3aer € AHd &% A"uz J, f&HT
MHES &I g3fd IHSIT WMHES &% HEU3 I 3T AaoA®% JoAs  (J.L.
Hanson) ® wWoeh feg '»iafdad AHg-g<e, »dg WH3d € Q@0 Wur J, gt
Juarg € H39T, ¥93 I foed & d& H=3adT M3 IHSIT miHEs wife fAd
I3<3 AHdT feg AEU € wiftwis Fa<t I
feurt (Lipsey) »aH™d, »afgad wAHo-g= & gfenrdt Adfimr nimiest €
=IgQ T fasdgudgs I w3 Hfsa fFoEa €8T M3 MiHes © ddd1 @98 =7
SHST (Model) I1 Hou feg Aad »idg HH3d, mafgx fiedlt € »mdt 3 23
RISt wr Aeg de f dAfie Fger I, fAf fa uds Jwarg AT Sardl,
AHIET 2 88 & Uggd = 93uws, IFgmgr €553 <&t w9, AESt At st
o AfEa3T wifel Add »ige HH3T gt Ae®t 3 mufagz 3 fa

©®) fam ©w © d& G3uws & W3ar, fam ywm md feg gt =t
J?
g vg fa2 figt #<t I e 63 €3uws feg =gr Jer J9
SH3T T dgg fa? fegorfaz der J9
J?
far @7 &t w3t »x fogwst =7 Uug fae fsgufaz dJer
J?
fegt AT & WE BE, AS »fnd Adal, e fa G3ues, duarg, I
Busar, foew, Wedr = udsl, dH3t T iy Uud, fSIust W= w3t wife
AHOT & 79 dds & B3 I o & Juarg oz, W Uogg oz wi
vafax feam Oz »rfe v & o gs1 fem 3 e Add »igg wH=9
feg fegt w3t € Uug & fogufazs ads feg AIxd = &t 9& I M3 HIAT
St 31t AEdt wiag fag@ @gzdt 9 3 f@ fegt & yast St 7 oAd, ©
nftpis € 37 JI

5
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1.1.5.1 HElad W3 NAd »Mdgg HH33 feg fda3r (Difference)
HEII M3 AT »dg HHASd feg syder ggzr Aure odf, fatfa fam
H Aad »ag "AH3T e ferr fea Ha 3, 7@ B g Ifde I, gd A
A7 gd g Qg HEtad »idg "WH39 € femr g #"er J1 Ad Hfozr (JK
Mehta) »igHg, feg wgdt odt fa wrafaa femadise feg »rt fenadt =r
its Igd I W wiigfid Adg-ge feg Aer Addt »igg feemar =T
itmis aae I71 IfsAE Igd (Robinson Crusoe) @ddr f&d& fewmazst =r
itAs, AFd »Mdg HH3I »uls »t Ager 3 w3 e Adg wr wiftds
HERd »idgg HH3d & i g Ager J1 A fenadt @ AHg »iedd yget
3 B85 d g HAG ggdt yger I Haz Jde I g w»iftis Add wigg
HHA3J € »iftmls g #er J1 gd urA o ferm €3 Jdg wdul = yg=e
fimr g2 3t feg HERd »igg AH3T = fenr I fégser I g+ W=t fes,
feg fagr #r Aa=r I fa Y&t »agg feemgr (Open Economy), Add »dg
HH3d € fenr Ji

w1,

HEad »idg "H3d feg wifl Sudy @F3t I ASel 5% HEd3 JH3t
Tus wes ©f fodt v niftis age ot fgg & wiftpds dizr #@fer I fa
Bgf it I3t = fsguds fa? dJer I, »gg=z fer few »iffd miss
(Partial Equilibrium) € 9/3 &7 @dax dI3T AT J|

Hetad gz wigAg, 7 Tdass wAf He @ I3 af, fa@ fa =@ =7 I&
(variable) I1 f&m & ¥ W3 W3ar fsaufaz Fgsr der J1 fer 397 Add
»idg HH3J, MaISht Sty It He @ g&<r J, e fa Qua =t <3,
Aeet wigaa fag@ I, fego wdhwt dist HElad »idg wHs3d feg o9
(variable) Het g&1 fem 3 feser Aad »igg WH3g feg »y dH3 fea g
I mM3 AUY (relative) IMH3T MEd I A< f& HElad »igg AA39 feg fegt
s fasas G8c fonr wfer Ji

1

.1.5.2 HEdd M3 Add »idg HH3d € Bd1ads (Integration)
HEId »=3 Add fedad3rs € »MuE dJ€ w3 Aer gs1 f'go sta 9 fa
Bgf &t fadint »i3 »iz g5 ug fegt Tat few IEt fedu =t I = »At
g €3 foggg adle 3 ¥ & »¥ Gad Idle 3t It & HIursx
fHfert & yust sdt 3 waet

Jet & fardlas fead g I fast »mar J1 AfHG®HE »igAg, 'HElRd
»Jg HH3d W3 Add Mdg HH3d »HS fg feddt adt gs1 €& It uvas

5]
6]
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gu &9 HI32Uds Jal &g 99 AHE »3 €d 99 fams &7 Jdr »uy &
wEU gdt fena3dt g fder I it fego odt afag Aaae fa ufost faaozr
iger J1 Iz fazg fea o #g It g5 »ix I e 51

AS3ET Mdg HH3dIMT & ATr HEelad fedt & a3 di3t w3 feg Gt <t
gt I3t AEs I A 3% wigg feemar 8o wifod HI33T @rdhot
e, e fa nmies, 83ues M3 ©F T Jdudrd wife, & fovs =t
a3 77 Afar w3 Hetad O3, »igg feermar &t aHfire €7 3% &3
et fasgs velfds foor seasHas vz oz & seasHlas Adad
gl HO'Z &% 3IBST Jdde J€ dod & Higea 3T fa st fgg 33
wIg HHIIMT T ve Aoz o @mzr fggr 3, Gg feg uzBeE & »rt
II T fa I3t @3 Har w3 yast &t g3t gt JEt gs i3 A
FIA HHZE Bzt &g 3g<tdt »3 83 AF & yadt & Bga 3 iy I8
wer 3T T ug AT €T © IIT (Volume I) AF FET @9 HSE M3 AH3T =
oz € Sud foHu (treatise) 9 fegae I& 3T fogh A’ ufggret udz
HUHS Udae g9 g% 2 Jd HES & &dl TH&ET W3 wiHl »ifnd HAg 1S9
T we gt g IH3t 83 HeEdr € WsdT w3 8 u wHEs a1 & gt
% 136 BE A st SAFt At It &t 9 vEteg At Aag feg®
&dt, gt feg 9 f& dat & It AL iy Gic
Agaxz fea & &, Tat fardldst ¥ dlgds &€ I W3 fhae 37 It 3l=
He yuz |3 A7 Aae I A AuRe I fa HEted »i3 Add fer@ns fea gd
¥ yax I, feddt adtl Irassd Wia&  (Gardner Ackley) »igHTT, 'HE widfax
FHI-g2 it AHmel @ I8 widfaa fenadlge € wWadl &8 w3 wigfhd
fengstge dnit e & 398 wmigfid AHg9< € nWiddl 578 JIaT grdie
a1

Hou €39 @8 yFs -

(1) HElad M3 Had »dg ATH3d g af »izg I?

(i) HERI W3 AFI »ige-AH3d e gd 3 faast »igd gs1 IF fa=?
1.1.6 AAd Mg HHII & HJIIIT

v d& wiafga AdT-ge gzt »iafge fan@ldtge e &7 et J, 2Ud
JIHE fimrar I faggr J1 ferm & Adfax fegrguar € SHs It g fdzr I
w3 feg wmdfga feggurar, wafga Aoz w3 B 31t e fea w@gdt
Quags g= famrm J1I »Ig3 Aad »Ig HH3d & HI33T fom € Js &3
fragza w3z fegga HI33T @& Ut 3 AE aad »igdt I
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(i) gHedt wigfaa @art &t yuh

(Achievement of national economic objectives)
AFd »idg HH3J € uIEl ¥ WY IHSIT BEHT ¥ YUl IJIs BE IS
TEMT AIAET wafaa I3t @ fsaue feg AofezT Iadt J1 Agdd =T
weg fan gH fewadt @ faf v AHg &% &7 3 4 AHY I &% Jer
I fer B Agadd BE wmuIhhit St ge@er wgdt 9 famm 3 3 A
fegt Is& GeHT & yuz &3 A7 HIA|

®) yds Jmarg & ywSt : §dw9rd BT BT HAIIT Jwdrd ©
" Bg= e, @9 Tug I w3s Jadl JI HERd »idg HHI3I aT Add
™Jg HH3J, Uds Iudld € I&3 He d &df gserl e fa Jau & faar
J & yds Iudrg & R § Haer fHag miuahdt »idh & &7 Has € Id=d
J1

() wfEgzT & yuSt - fagfa izt feg Wt w2 A o ©
g9 Tl I Y=Y yIFe ugdt I M3 gg=z AT IHedt mrfimret
AoHEmt I8, &7 95 Adad fed AfGg »igg feenmar & mausT JasT
gddl I AII »Ig HH3D & wiitwis A fTg Pg= feg Hee Jaer I
fa et 3 34 € St 996 g5 3 BT & €d fag iz A7 Aaer J|

(® wiafaa feam &€ yudH : »afgg feam & yust & nigg
HA39 =r Jt feur I faozr @w 9 7 feg ot oder fa 'y = J9 =09
feam J21 feg I We €83 I s Ga 3 Onf & fenm feg Jg <t wgdt
JI HEIT »idg HHIJ »dls gHSI niHes & HAfeg Hfsnm #fer 3 3 vy
FHET gHEdT G3ues & B3ues € AUust few @3 &f It I gd uw
HIJ »3dg HHA3I & s &%, & fHde »og feerar feg us =& U9
It miHTE3=T T U3T Bfget I ADE Y=Y ORT € BT v dies Uug
feg gdt ega = < uzr Far I fem & Gt & feg femwar dfenmr I
fa gz geH da& #Addt g5 3T fa oI} Hies Uug =& Ggf &t &t »idfax
goEr feg Tgr A3 77 "

(i) HEad »og AH3I © niftmis feg wmafEar

»AS feg Sftmm A€ 3T Add MIg HH3d € »gde (behaviour) A7 €d<d3
(misbehaviour) HETad »dg HH3Id ¥ MEgde #A ¥d2d3 & HHSE fog
AJTelT wdd dader J1 ferm 3 feser HEtad »igg HH39 €' Je fowH
AHIT @ nfftmis 3 fast adt gafenm & Haerl Geagdes =@d, GQusdar €
feeHT = nifts fanadmi @ AHg € mgde 3 fast niHge J|
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(iii) IJHedt wafsad Y=t g3 fegd (Conception of a National
Economic System)

far Afe® »iafaa Y&t € Irad (functioning) AHSE BET HId »dg HHII
o oiftis g3 wgdlh J1 AId »idg HH3J € offtmis Ag fEg AHSE war
gor feer 3 fa gHedt feemar €t g3 Adheit mifimret (RS gadt,
QUTg Jad, HEdT WHEIST wife) u Ias ASt wigw feerar <€ Ian yarst
feg yadt a9s I & fa fan v foma3t €F uaet Igs I

(iv) JHESI miHEs T »iftds

feg Add »igg AHI3T w wiftis It I far enigr AE IHSdT MHES M3
HHTHE ST (Social Account) »iafsmt &t 3rdt HI33T &7 UIT JBfapdATl HETSET
»Jg HH3d & niftmis feg fer 397 € »ftpds & It HazzsT &dt &3t
gretl feg gHedt »iHeEs € »ial It g5 gt € wgg 3 fu=|y I\t &
wigfaxd wergr & IBST AFT 7T AIGET T w3 =Y JHSdIT &Er 83
miigfga It g=eEht 77 AaEht I&|

AId »dg HH3I, g nigg feemar € wigdes & AHSE M3 G@F
forfimr g feg g3 Quuaft J1 IHedt niHes Adt feemar © wgds
g Huyz € fgg €3 HUF 39 I <y AN I JIHSI mHEs € yu=
I8 »az, @ fa @Azt 3 Aeel € G3uws & W3aT & THY IS, »idg
feemar € wigde € HYd Jo fa &t »igg feemg < €3t 9 adt I =
adT1 TR 3gT gHSdT wHEs € »iafsni & ge39 3 Sy AdedT ©
WIES & UIT BT J|

(vi) uegEx g&Er € yfgSt

feg A3 »igg wH3g Jt I far enrgr fan @n & uzgga I&Er =t
Yfgst mM3 warg ' wifpds Ji3T Aer I AHTHE I8TE @ HuE ©t
T aEt At It asdt 1 B8 3 fa IzEt wigg W33 (Welfare
Economics) & fammer Hafea &dtl fer 397 Aad »idg AH3I & Haa3T =r
yzr gser J, fa@fa w2 »dg wH3d w oY fedest A AHH € ISt
der I 3T AT AYU Aad »dg HA3d © »iftis o It Jder JI

Hay feg »rt Ifg Aae If fg 3@ yds Iuarg = @Y Yyuz Jaas’ I,
oH € wHest Su 3 Su Fdsr J2, widfgx AfggzsT & yuIt sast J9,
fegt Arg Gent &€ yudt = @93 vedr A7 gwaHT it forfgz ags <
33 gt I w3 oyt Iat IZit T wgg AT »idg HTH3T It T
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Hoy €339 @& yAs -

@) Ad »idg HH3I € Hew & fFg3 fagz gwedt 6en yuz 13
AT HIE JS?

@) fer 2w <&t uegga IZEr & YgEt M3 g ' offtels Add
™Mdg HTHI3d e JI3T A7 Ader I df f'g Adt I w T 3T fa= 2

1.1.7 AII »Ig HHIT Tt HH=t

I< HIJd »dg HH3d ©F <Lt JEt BIYWIT g9 JdE HAI &I, feg =t
fer dnit et & St »igd @ad adt Ji3r w7 Agwr, 7 It IS greheit
IJ& -

1) wfz femmer AOgsiads

rdfgx fegrguar =wr Ag 3 <37 U39 A HHT fgg I f3 »rafga Agg-I=
= gz fedus™ (Macro Economic Paradoxes) € Id& a3l w3t g 2 gag
gfg v Js1 frodt dfs fga fenw@dt #f feadt =gt W9 9 G w9
fonmadnt wf feaeght &t I @3 I Fael I f'a et & a9 993 37
B et sla I Yz AT AHH A "8I3 ur ¥ 3 feg IEt @dt saHeed
& g At I

2) wgor &t fFuzr

fadh sdt 7 Agr Adg fead fadht feadht =7 Az J2 3 fem = 3%
H3S" (meaning) I W3 o &g Su<ty famd &t feaghyt v A3 I 37
WJE (meaningless) I 3391 (Boulding) & €¥/gd= »igHg

(1) 6 A + 7 AY =13 Ay, f&g A7 wIExa JI

(i1) 6 AT + 7 HAII3d =13 &%, fgg 73 &t a<t dv 3 waad
JI

(i) 6 Hg + 7 HISIH (thumbtacks) = 13 BT @A, fegt AN
T A3 = & a9 "33 JI

(ivy, 6 AY + g3 €9 WIS (sky scrappers)

feg 73 fB83® 8»id" (meaningless) J1 T&R 3g7 = »wE3T & AoEd
g8t Jd=, 3T g e famd &t @rz3t 77 1337 it viEst IS
gdEt g5 GEade = fea fenaldt m3 feg 39 & 39 & #A3 =
g ggg J|




€8 Iar gqar (MAeg ) 12 gy fefamrs

(3) #FT € "y feg #fipaet

Sy Hzger (e d993, foaH, QuU3aT »=3 niHeEs wife) =7 fea »iafaa
HY gei@e S HU €3 JIfeH Ida’ HRIS J1 fer »ig & Hegr gt Hu-
¥ AT 9 HIer JI Yz »ig fTg I 3 HeEgr & dHz St gesdr afdet
JI form aga o=y faadt &t wsger |7 A3 A7 wiA3, AdT wafaa
ferd@HEs M3 wafaa 313t e HgarTvdrs sdf g AdeT|

(4) FBI—UEQ AF (Misleading Aggregates)

137 = wiftls 3@y UG T St 9 AIeT I IHSI & &% WTHEST
feg 3t dgt 3IFEH &7 wme, ug e 9 I &g »Eg Jfem a7 Ader I
fa fen@a3mwt, ufgear #F gadt <t windeast feg gz =g, I Ja fenmaZh
A gaHT & wiHest feg JIfemm wrer ugr w9 €21 'R 39T AT M3
fgg 3 e fedt =dt fa »agg feemsr € AT ¥39 AT g I Gaf feg
Jet ©F Uur &dt Ifewmm fer et wiogg feemmr © fan 3ar & mgfesr
et gz & I9s & BF &IT I, A fa nmAEmz g I fa vz feg we
S B U339 &t §gz It dFt T ug My I3 Uud  (General price level)
fasas wfag adt I, faGfg fea =g feg dH3T wes o Ifonm SIS
JI&T B3I € W FF yIT J fapr I ferm 39T dHIT @ Sue AT wee I
feg fAer I <t g9z golaad 9 fa A € \A3 <gdr 3 83 fagr o
ygre fmm JI

(5) =3t feg FgA3HA (functional) HETO

feg wgdt I fa #3, =7 f& A3 »gg HH3I € "9 »iar g8, »ma feg
JTIABHA HEg Jdue JdE wIg3 MU feg Igardiz I BT dde = IS
Busar M3 fo=m udg, & & Aad »agg wH3g e It fgar gs, & It
HJ33T &df I °7 @FF = wHeEs Uud, fond w3 Judrd o7& JEl
ITIHIHI HeT &dil o &gt A3 € »u feg AH® A7 IgA3HI HET &7
Je 3T Aad widfaa gz =7 I8t &3 odf|

(6) #IT T Wy feg »iftmret

g Azt = fea wiagfaa HuU g ZEt HUEs IfeH JdoT Jfes I
HedT ¥ HU &3, o7 "y & €9 a9 Haer J, Y3z HeEdT & JdH3 ue &
Afgg =sdt afddt w3 yegr @ Hues 3 femer g adt vy fedt & =dti
FHed vives, 7 fa fSsfds w3 o gt I, 87 & vuzs = & fe&g
It 3t I
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1.1.8 Nad widfaa ferdas = Iwr fefdris (Terminology) :-

»dd AR 9, A Jad dad I HIG, o wafga fegm g9 fegrggrar =r
feam dfewr I, feg ¥ U=t (terms) &F §g3 =33 i3t Irgt I ot @t
fegt uat & Add »igw fefomrs € ue &t Jfag a3z #wer 3, 7 fa JIast &3
9re IS —

dd (Variables)

g9 & »ifvdt H3ar I far v 08 far Jd€ 39 g€ Haer J1 €4 HIger
feg f&g »ifvdt H=z9r I, 7 Barzg <udt A wedt afddt I fer @ wifadt
H3gr &t Jfg Aae gt far € f&a uTe&t (expression) feg wisfagres W& I
Hae J&| fer 370 99 3 e fra gesd vst @ dt wifrdt vzar 3 fan &
HTAT AF OHS MaHA™d ST 7T Ader J M3 i © gese vat feg »iFt
gz It fem & ffdt HI33™ I9s w3 Iz ferm © gx vt €3 wfHT »Ag
Ids fezgrdt B2 gt fegt vat feg et dv 33 Im<td@t It I, AR
ags fea HAfza y=r&dt 9diHts gu uds a9 3<t 31 feg sta I fa fegh
ggr <t a3t w3 fapdt gz favmer g, e fa fodzg, B339 »dis,
&3 (descrete) W3 83339 gg fefawmfel Aad »igg ww3g feg Js fsu
Hy 93t =7 wfftwis &fisr Aer I -

A IE 99, mafix y=rbt o fer 39 a7 "fger 32, fa fego y=rdt =

[9) a

e »iar d2 3t fem & »ifed®™ vd (Endogenous variable) »fumm wiar J
M3 7 99, Y@ I gIdsT I M3 yI&E =@ wide »igr &t 3 e &
TgJ3% T3 (Exogenous variable) T dier 31 @¥ads =@, dudrg fHu’s
feg fo2wm, 993, G3ues, »HEs M3 Judrd € H'3dT »iedd® 99 I ed
UH AS-HRAT &7 wiaid, IS e Uud, s o3 feaus, Hagdt €t
forzdt, Yo & fard, »ife 098 99 Il fegh wmifani € g2 Judrg
M3 MHES &% Heg J, Yz ufg"t faad € 99t ¥ Adg 993 sdeidl I
3 feg feg ufgegazss, ed feg ufgeass wga fenr@er I edft famd €
ggr =7 HIg aadet odil fgg It & »ig €98 adt AF 7 madt fa,
fegt Jat fegarg JEt Udt &g fHget »iHge 3, Su<d AT 3 fegh =
St yge O fogr I, fen I I It fegt € Aegy g9 fager fenm 77 Aaer
JI

g39 W3 TIQ I3 (Stock and Flow Variables)

F< JE I3 nigdal I A 9dast &g AT 3 FF@ I AT o gdt I fea
39 99 ¥ AN &% J9 HEg &d1, "2 g sgg9 g = Jdur I f'a
geet "Aaw e g9 f'g I39 99 9 #e fg fem & gezg fex =o§ va
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JI dzg & W3aT € I AHT HY AEg &dl, A9 fa @o@ g fHae yIt
T feaet € gu few It Effmm wm maer J1 I3 w3 2JQ gah fegad
Ha gax, AN €°3 wmofgs 3, =a© 99, fea wifadt w=ar 3 fagdt fhge
far g3 I8 Ad, € 2xe €3 It Wit &r madt J1 I39 @It & AH &
&% fHae #Afswr &7 Aaer I, uydz <g€@ vdt € HA & HEg dJer JI
I 3T W3 TIQ o< faAH & IIt € AN IS HIg AT 7w I, ud
I39 99, I ¥d &8 Judr J, faGfa Ad w fea g AR € Ta@ 8
2udt da I

araa3Hd Hed (Functional Relationship)
gat fegarg AT & T35 (function) © UE &% TgHATew™ #er d e fa

Busar, MHEs € €%& (function) I1 &8 Quaar f&x fogsad (dependent) 939
I M3 mMHes f&g B339 99 J1 feo dfs fa adt g+ for I9 d= =
€35 J, &g »m™ HET (general relationship) ¥ €0 Jd d%¥ &JT THET HO3
A7 QUITT, MHEs &8 S0 A W Hae JI&, »dg3 ddt Afasht feg feg
MHEs & Jt €8s I g ¥9 ¥ €4 99 &8 HEU EHIST HId »igfax
HEst & fed HIZeuads ferHE3Er J|

gd uH fea Afgg Ifemm (constant) 99 wfadt H=zar I faodt gsesdt w1
farm 99 & ° wAgrEl Hitnr A3t 7t 3 @ @ »iH 39 3 B@F 99 € =g
(coefficient) fagr war J1 feg wgdt &It fa =3I  (coefficient) Hitmiraret
(numerical) 321 f&g HaA3xT (symbolic) & I Aa<t I He & fa Hazs 'a'
far wfag Aftmr e ySifeg I »=2 »ft fan Hss § 209 fenug gee
gt 7 & @ 'a’ UTedl (expression) € €393 ade Il fgg Haz €3 UwH
3dd & TIIC S IHer I feg fan &3t It Afgg dfimr § <Her I
»idf3ng g Haer J1 "oy feg feg wifadt wmfag At 3 far &7 O
gefet 7 Haer J1 fem g g o wawEr yuz I, e I9a fem @
Ugrdtefga Afag wHftpdm (parametric constant) faar #er J1

HH'S Madahdr (Tautologies)
AHWM&HS © HIel feg "AHES »idgdh Qg 85 de Jo a3 »Adhiz g9
gz & adt TAe, yg Qg ufggmr grdt HY I Is1”

Aeamd 2 Ja1T & wHuer feg AHe »igdl, Qg agst & foumfimm agdt I
frgx € 337 feg udt AaE3T ydie Ide Jd5 M3 fem et ufggmr ardt ot

HY d€ J&1 wiHAs® feg feg »ifnd g5 J& gt & »iafsei € »og 3
fodyes agad 9183 AE3 &dT izt 77 Agerl g wiagfga feggoar feg
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mfgd I »ET Jae IS Jdod © i Hai3h feg AHs wadgt dqas wiGe
IS JgIdsd  (Heberler) »ifdd It fea AHs »wigdt gied & Hoeer J1 feR
39T . I9€ (A.G. Hart) 3 Jr@ead <t ugsr @ feg eg® dAst ydhrr
ST J1 Irassd IS (Gardener Ackley) € feR 9T® & Sla Heer J
faGfa grea & fegal 3 M3 & It Quaar yfeast & »izafaz a3t 3
s I Uger JI

AHIET (Identities)

AH3ET fHae »ifdd Heg @ dt Erdht g 7 fhae ufggmr gu feg It He
de J&1 AH3zT fHge fea me-fHg Heet w7 gu Jdt I »i=3 g3 & AEs
&dt aa<etl miiags MV = PT ae® feg ©n<t 3 fa =n3t w3 A=t <
ydle €3 dI37 famrm I udg, @gf € HEd™ Hs® € I§d=d Jder JI dAacd S
fer Hag feg fagr, 'year = ufge fAoz feg Hot It 9 I =7 f
g der I, g< fem ' JE Hdze adf I fen 39T g a3 fa fs2m,
H93, I < JISe dT IAdT|

feegga mftlagds (Behavioural Equation)

fecgga mHlags fesaga Heg & <R I »agz fa €t 99, €d °9 feg
IgdtE M I fae @a3€ agur I, wiggs fae Tuer #Af weer I A
Aeet feg, feegga mlagst © fan Wss & »H ArE=Hd 936 (setting)
= fonrfimr g9 SEt e dfser 7 omeer I fom ¥ femer, €9 € =
IIaET M3 Igat T & EHEMT IS |
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Svrgds =

c=a+by
MIEIZ 7 HG a, b3 yd H3IT Uz I 3T ol <9 wiHEs Uudt 3 ¢
€ H33T g9 MTHST 5T% 7' Hae JTl wigg3, ° fegt g9t fed fan 3s
T U3T Jde 3T 99 g9 mMTHST 5% JfenT AT HdeT J|

@de (Lags)

TI3HE AR feg G3ues fedt »ifrdt 3 fa G3ues J= feg aet At
Iarer JI QEgde @ mHEs feg @ JdT s, feg wgdt =dt fa Qusar
GR =x=z 2u w#edr, Adl fer @ Iz AWt BJar ffg 7 AHT wHEs ©
U &% QUIdr ¥ Tus BEr Far, fTH ¢ It Aad »idg HH39 feg =der
A7 T e@ger fagr Aer I fegt edfentt feg QuIar uggr I, HuEd]
WWW@WWWW%lWWE‘T&%
& fedt & nue oz feg fegi @xfent € yge ¢ »ig Ga& Jftmm »i=
B & AT 39 I AII wiidfaa gar I IIIHT (1nstantaneous)f%€BTa’ 3 =t
ftmrs feg dftmm feg I9T® Aad 3 gmi€ € »dg HHIIHT & Quddr,
[GeH, €86, 3IIS&IT Igdld, dex »fe w3gr feg =g diEt 3 fa fegt
w33t & fomrer IiEtHE sefen 7T "I

dadt Y=g (Circular flow)

far @ nrafga fgur, fam = Qun Teted enrar efmdt &t B3 & uar
FIST Jde, & B3uEs wifimr wier 31 G3uEs & furr Bar3rg I8 @l
I wufed wag feerget @ciwdr »ag feemaet ds, g ufgea G =t
T wMuShit @3ues AEeT YyuEis Jde Ia| fer 39T ufged w3z G3ueEs
fegaag £ »HEs W3 ydg & dadt <g8 3 e f'rg I fg gadt It
HEdT, ¥ Idd &JT Jdt At Adl »iHes € faA A Ugg ¢ gSel dus
et =g € gu feg IfgSt gdldt I wimveEs w3 G3ueEs E dadt y=a
fern df® & mHse feg AT Agofesr ager I fa mHEs =7 yaa w3

¥gg € YT, A9 "IEg a8 d€ I ferm e aas feg I fa A9 y=a
fea dw = It su Iae Is|

MeHTElx M3 eH3fead €t urds=t (The Concepts of Ex-ante and Ex-post)
MEHTEZ w3 Tr3fed dff udae & Jsd fHIs® (Gunar Myrdal) & »uE
Hefaa 33t 3 gfom g9 #AsH 371 f&g &3tat (Latin) @™ (phrases) I,
fagt = H3®g JUfgst I wmx gme feg I sug dag oz few
MoHfsx 3 e foem, Gusdr M3 d93 &t Qg wsa=et gs, gt g3
afaz At I ufgs I uner 3T argt I A v AFt It 31 G@erggds =ed
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MeHTslx d893 3 I Ga H3ar I fm & far A »ust »imes fed Ids
e Bt & Ufgst I vinAsT g T T

er3fed 3 Ie fea2w TSz A Qusar It € wzger Js faadt fa
fam A € »i3 3 »Am® feg yuz Iet g1 &R 39T »HS  (realised)
93, foem A7 QuU3ar dt wisger deEt Jo| @erade e, T¥THsfed 93
wiadt HzaT I ot B IR »As gu feg g9@e a1 @m3feq H3get
Agdt &dt fa €dt J=, fAgt & wg feg »m A7 uAsr St aret Ht »iz
fer 39t gt feg ead wHs<l & ygifezs daer JI

nirgffa H3& (Economic Model)

gl HE®% 3 e AHlgde A Hegh € »ifnd AHg 2 J, farm & gwed
vigg feermgr, €an =t fan nigfaa feaet © dH—aw & "oy fenifimr et
I3 wer I fegt H3ST o, o Afes3st € »igg I S9-2ud Is, fan
frosa feod 7 wofte <936 < fovfimr =& <afznr a7 Aaer J1 et
feadHtefaa  (Econometric) H5®, o=l fd IwHedt »igfaa fum € »iftds
el @93 AY IS, €l Haz AHladet € ¥ J€ Js1 wH 33 3 fe&g
afga oz e 37 Iar wifnd Hsst = gfeor dfenr 3 fagh & #
= fe@z it 72 3T =dhvr 3 AT fHe yuz &3 A7 "Hae Ia|

»Ig HHIIM & Hss s & &3 fen gga udt faBfa Qg gt
fefamist Sfar Iuafa™ St yuigmsT & €93 &t 99 Aae Al feH aad
Bt =et feg wgdt I fa Qg »ms At 3, @ Su<y ygel w3 HIg,
frax fa far uyrm fHfet € vy fosgugd AHS AT J5, & 29 Jds| fan
HEE € S99 I9T »izd HEg »3 yge ules T8 ydu I3, fea
fenftm a9s feg A3t Hee J9e Io fad 69 wss fag au dger I o
Ieggat € AHsE e &g w9 =7 a1 ager J|

H3s & faaHt € de Is, fea HEldd mafid U8 M3 €' Add mafaa
H3&| HEd wadfaa HssT & Hee as ffg Aavssr wmes der J fa
IT UH THIMT it I3, G3uEs wiz =Y HUOST T FWRBS e
fag i #fer J1 J& #F gHedt »Hes 3T (National income accounting)
g g=39 d96 SY-<d mIg HHIIMT §idT Add Miafad H3s @3 UHS
I g IIe IS AII wiafga WSt & @33 endT »igg feengr € ANY
gy feg =az@ & forfimr »i3 Ifituyget JiFt At J1 udsEdt € HEg
feg Sy feam w3t € Ie© AHST SE & Aad wafaa vsst & I
=gz Jddt JI
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HERd »3 HAId »iagfad H3ST & S8, %l AH3® M3 Yfg™  (process)
HES & 33 F JISt 77 AaEt I | AHSS H3s Gff o83t = faag ad<e
3gdigl € I9at @ BIe BEr AF A I ufadt 3t g I fa et @rdt
Sg ng e I fam feg »mi3s €t g3t feg AURs  (adjustment) I
Aaer J1 e fgg @ gg It g=3t feg m3s & 3IBeT, BFF Im3t ©
AH3® &%, faadt far feg 08 Sydnit g, € fed ega ads, »iflg 3
df mAg I, u feAgr € HaeEhdT J&1 HElad wiidfda H3st & Heg feg
e HJI32Uds €da WH (General) »i3 »ifHa (Partial) AHS® WSS feg JI
™M™ wiagfgx H3&T &7 vy H3e feg foufimr @ der I fa »igg feemar
g Ad I9T My feg fag »izg FAduz gol fom © G3c »iffa mi3s
H3® feg g5 33 € »39 Aguz 9df (M fd uym @Az < s w3 B
= Han) & »0 fegdt »i3g fogsazr © Sue BEr g6t € A9 9df © A
& HfEg He fourm #er J1 mHEs Hes g asdt e fa fea miEs 3
gt A8 HfESt fagd yuz I, A & yfgrm Hss AaH3s @it Su<y
A3t fegd@it Ardht g3t €7 fuad dae Is|

1.1.9 Us ¥ HJ

fer 3gt »Ht 2w I 3 AE3s wigg HHIIMT & Judrg € JEr
THSMHS&Tg (systematic) THO=E &It fEzr1 Yz 1929-33 & Het € yg= s,
Jdsd S 1936 &g wusr duarg = »H Thoz fd3r, W 9 Agardt Tus
et & fgz mHfenr fammi fem »my fhoiz e gz7 gdt Aoz w3
fesgraa HI3= I, A »idls wigg feemar T mig 39 3 wiftis dizT Afer
JI A2 fa HElad »midg AH3T »dls g82-ac IO A »iEt =r TA3HT
3T AT JI IT HERI w3 Add feRSHe fedhut »i3wiz gs, udz feg
&t feg ffa ga € uaa Js|

AII »idg HH3G, Mgz Adfgx fegrgurgr, wigfga oz w3 B3 it =r
g wgdt Quade = da I, = fa Add »dgg Am3gd & fao=za w3
fezgga HI33T I HE odad wGer I fom g Idt "Ha adf fa fom
fer3ns fedt €t gz dAhvet & gs1 wigfaa feam 979, yH dda dod
3 gmie o fegguar @9 I9 uer (terms) € &t €l @93 It I, gt &
fa Aagd »gg fefams € ue fagr #er 3, e fa »rt us G99 ug
e gt
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1.1.10 8 33" T8 YyAs -
Hou ST feu-
®) rrafsa WEs
(») <TBSSHI HET
(€) WAII »dg HA3I =t "=t
m) =T
@ dadt y=g
1.1.11 23 33" =& yAs -

1 HEdd M3 Add »dg HH3d & fergg &g famrs Id|

2 ASd »Mdg HHAE3d =3 of = J? fore
fergg ffg fawrs Ig|

1.1.12 USSWIT YA

R.D. Gupta : Keynes and Post Keynesian Economics.

T.F. Durnbarg and McDaugal: Macro Economics.
G. Ackley: Macro Economic Theory.

HJIZIT M3 HH=ET &
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yduaeEl »ag HH3d © giemdt gz

(Basic Principles of Classical Economics)
ydugedl »dg HH3d © gieowel o3t € wiftwis et f'm us &t €3

foHs migATg A3t gret I -

1.2.1 Uus & 8EF (Objectives)

1.2.2 gfHar (Introduction)

1.2.3 SHZ SIEIT M3 HEdd nidg feemger feg A =wr fsud (Say's Law in
Barter and Monetized Economies)

1.2.3.1H°H € fouH &t yge-asus=t (Presumptions of Say's Law)

1.232° € fsuqH =7 ulgr enrgr y3tues  (Pigouvian Formulation of
Say's Law)

1.233° & fouH T w&ge3Hda Afedr (Critical Appraisal of Say's
Law)

1.2.3.4T33Hs I&3t fdg A €7 fsuH (Say's Law in Modern Times)

1.2.4 US &' H'J

1.2.5 8¢ YyHS
1.2.6 =3 YyHa

1.2.7 YyIHI yA3I

1.2.1 us = €27 (Objectives) -

feg us fovs G@ert & yust agsr gder I 37 fa fefenradt § uzr &Har
Aa fa -

B) FH3sT »idg HH3J I dod ©F FE o H 2

(™) H&IST »dg HH39 faag3-fagxz fRost 3 waofaz 3 2

(®) O ozt fdg ot ot Hs, fa Jom & fegh @ <Ea=us 3 43
EiEW

1.2.2 gfHar (Introduction) :-

20t At w FT oo Hg I 2g ZEest gaar HL, A 3 dsd
Judrg, fer™ »3 wedr & » g3 (General Theory of Employment, Interest
and Money) ® 1936 feg yamHs Jd= &8, »idax fegrauar feg »fz 3 o5
ygidt Bg JiSt dew € TR A3 © sus I Uld®t Add »widg HHI3d Sddr
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It & wifrgr weT adt Ht 7 »ifad fams & w&@ls ya=ed (Logical) €dT &7&
U J9eTl Aed 3 Ufos @ Buat S, gt & fer w39 feg 4 i3 Hesel
nigg HH3IT fagr #7er "l Ae3see A7 He3al »idg HH3d I dod & I,
AT dex’ Uduadaz wiafga Aozt 3 I o3 ufgst faaas w3 Affle & O
3 iz HId HeEeEE € YIS, fie fa s, Hams w3 digr emar
nUuSE I8 M3 HOJ Jiel

"3 3 Ufg®t 9% HgaH & JdoHIES oF & @393 diZt fEg nigg A3t
Su-Jg IIgUT &TE HEUZ He w3 fegt v fUgas fea gn 3 fsam f9s
HII I 93 HJI3TYIS HE3ST »idg HH3GT He, e wisy wAfifg, 3fes
faaas, dtma. HsEn M3 TwA Hs wfel seasHas »idgg AHI3ImT
feg wwegg (Edgeworth), HIA® »i3 Uy AHS He gt & Aa3al famis
& & fHage Aftawr, AT »idr St <gfenr) feg feg &t drer wgdt Aver I3
fa IsHIIS nigg AARIINMT & Juarg € g9 feg fan fediuas (Systematic)
Aoz v yItues sdt izt /# AR-AA 3 BT & w fegrg yare di3 @3t
o HEY &% dudrd A"dl ydudre! A I@Hias fHaiz = feas i3t A
HIST JI

AG3al A7 dad 3 Ufg®T &€ »dg HH3I Yds duard & AfEst & He
gBe As m3 Gaf & feg dez HE3 fa G3u=s Aust § Aer It yds 9o

arg yuz dfder I, a"HtA (1767-1832) o f& edm ¥ Jfges =@ HL, €
HET & foor €3 moaxs "l o »ias feg A3l »dg ATH3g € e
(core) & fagr w7 maer I "oy feg, feg fooq Trer I f& udst »ust
Har »my Oer aadt J1 esHIY, »igg feengr feg, wf3-83uws  (Over
Production) M2 WUdE gdwdrdl (General Unemployment) €T westat
fTeHs odf I AxEMTl A © foud »igag, e ot enz & G3u=s der
J, 38 It 7 =Az € A& € =Id=d gedbdt @Rzt & Har der I At J)
AT G3uwa fan @Az = G3uws Jder I 3T G GF ¥ 333 e
gder I 3 7 BH Az ¢ 9T QuUds yuz JEt g &8 far gndt @Rz
S ydifenm 7r A1 fem 397 fam @Az = O3uws 3II3 At enzt =t
Har O=7 gaer I M3 »f3-G3uws v s dt osdt derl a@HiEs widg
HHA3IMT = Jfger Ht fa Agg faA age Har »i3 yadsdt feg »Azss Jd
Ids wag feermar feg wfz-G3uws <t Afadt dvr 9 & ae 3t f'o #AfEst
su-gr&t It It I BA AR feg I8 Har M3 d& udst f'g gn @
gdrgg Jdt It I |

ygst fag »muyst Har der gadt 3, ferm ¢ e Effm 7 maer I fa A
JE G3uEs der I 3T G3juEs Hust § @at € niust @= (Contribution)
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fa)

s, Iz feemsr fizer 3 = Ggf & »mies J1 fem o Hadle fes
S Har dvr I ARaftl " T wmuE wger feg, g G@3uws It I A
ygrggt € Har dur Jger I AHd T nigag, Qusar G3uws € %
afder I, A7 @3uws It Har = ' =g I9s I AT G3ueEd, 7 HS
oY J&, ydieed < dv J&1 o fan ads, ©F € G3u®s w3l TaiEt
I "t I 3T Hafae feg @zt & yast S daret I wedft
" g foud € wmog I fagr 7 Ager I fa @@ %, »ifsy »iggr feg
ydteerg der J1 HI »igfaa fet w7 Qe Qu3dar I ° wHeEs 3 fedga
FIer JI mHEs G3UEs w© JF yIes J1 I AIer I fa Aust & Irs3
feerar € e8HAgU ¥ A3’ T G3uTs famer I 7= ud wifadt wAfast
A%t I Sta I ARl I vAS feg 7 wiog feemmr few It aft &7 wmie
37 wiefegd Sdudrdl (Involuntary Unemployment) &t I&usT &df A3t A7
AT Irgsad Md&  (Gardener Ackley) MiaH™g, “Baf & dH Jds & @R
iadht @3t »3 A=l ¥ G@3uTs ddeT der 9 ° Gaf & H3ES €
HIE| Ud B mUat 33 dit A9 @r3T €7 @3u™s &di a9 Ade fagfa
Qg fHae wm famH dwf @z’ & Jer ags & AHdar w3 fodssr Jdue
g5 fea feonwalt, Gr enmgr G3ufes @nzst = fea fJAr »ushit B3t 5
ydr 9 feg fer3ws gder I w3 g9 I8 fgA e efmdt ewrar der
It @Rzt T @eteEgr der I ferm 39T G3ueEs g, efmmtt enrar
G3ufexs =3 & e Har & It J1 d& Har, d® ydst € =dgg Jat
gdtet I 7 fan I3t 9 far gm Gedar € G3uws € A"y feg
Mz 83ues I AT J 37 fTg »uE wiy st I A I, fabfs fom o=
Is gt & 29 Aae JIa1 faags »=x s & ° = mags dizn, fagfa
Sxt = muzr fegg & feg H fa wafae feg »mi mf3-8G3u=s  (general
glut) sdt I waerl WewH. 2%d (FM. Taylor) & A © fsuH € AHJES ddo
Jg fagr I fa @uga He (Business Depression), H € fsuH & IS3 HEI
adt gl Gn & <fimm 3 fa 83 An feg enst €@ sciwd & fodfews
"3 ATy fedt g3-fodt usgdt (Disturbance) € Ids de AIE! J, Ud3Z
feog A € fouH &8 dH Ids =& gfeomedt 33t & yg=eas, d@ uds
Juardt € Yggd I MU »U AHUHS JdBe ©F yfeagst Judhit I,
»HER BT Sfaarget
AR »iftrds yrs

1 yJuderdl »idg HH3d & gfomet fRaiz & fars ad|
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1.2.3 THI TIEdT W3 HEIA »igg feenget feg A € fouq -

THZ TEdT Y& (Barter Economy) feg A w7 fswH gRHT 3la @3dwr J|
iadt »igg feergr feg 3T € wiouz »ifrgr Jder I fa wafae feg =g
THzt adt Ifddhtl 7 feg @Rz &€ I3, gt & favmer IEt I 3T uie
JIHI THST @3t T G3UESs @8 HUS, U JHI 8T @H3T € @3uTeEs
¥ g€8 de J&| fem 3gT I3t &t gaadt & fgur wg I A I oMz
HSt feg mH3s I3 Aau=z J At I, ast @Az @ciedr »igg feemar &
feg feg di® wdlar g6t I fa Adhw erst = far geo=sHa dHs 2
A 3T Qusar Ig fenr #er I At fefeoq SizT A= I

A&E3ET »igg HA3IMT @ fegg H fa 7 € fswy @7 ot st G@3ger I
ot @Az Sciedr yordt feg, 7 forfinr gae J8 dHedr ¢ fims »dls &
forr w81 B Hedd »igg »ergr feg, A € feur <& &2 fourfar i3t
7 AIEl I fa HedT »uE »iy w3 &Ir3d @R €9 &% yddt Aedit, fAae
g o fem & @3uwes fgnim (Act of Production) €nrdr @3u3dt Jet Ji
ISHIIS »ige HHIIMT & g Bt azg v ferem H#t fa 9< wg feg
A u fsuH, @Az Iedr »igg feerar =t gn Jizr famm H, feg &1, feg
fso vefga »ergr feg @& It &g d= feg It gaee adt uGerl Qg
Jfde Hs, fa fAge dgn fenaldt & It Hegr, G & @93 < a8, Hear
et grdidt I

ferm 3g° A € faud ¥ yrAz3dd3<=’ (Proponents) »iaHE, H & fsuH <2
farmy it »gg feergel, @Az @cwgr A Hefda, feg sta Az Jer JI
feg €re, fa 7 »mHEs yuz Jet I, Aer Qudar »iz faem 83 It uayg
S At I, MIEI HEdT & WY IS & dH &dI fenier wierl Hedr udg
o Y=g (MV) feauy afder I1 Hedr 37 <cied < fagur @ Adr Ias <@t
I o fHde Snz <ciedr y=rdgt €t »igst @ €d Jadt J1 fer 397 Hefad
A& (Rational) fema3dt qug & a2 fEg® &di Jue HAl Us=3HE dH3 3
Gug ¥ fde g #A fo@m dge Js M3 B3 aHGe Jsl fer 3g° @Fz
Toedr W3 Heda wagg feergr, Jar feg feadt w3 gdle <t gaudt
(Identity) g=t afd=st I

1.2.3.1 A 2 fsud dhf yge—asusEi (Presumptions of Say's Law) :-
1. wag feerar feg uds yItuasr dht &3t feeds Jehit
gt TS|

2. Hegr fAdeg <3t = fefouyr =7 It 97 Ia<dt I
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3. nigg feermgr feg A9 =8 far fary & Tus»iedt =dt
I gt

4. FHIT, Huedt w3 fonm & €9 SgHi® Jt gdidt Ji
5. HST = warg wWHAHI Jder I w3 fan & g 39 f'rg &%

HIST JI
6. MHES € &IM3d Yd g&er dfder I o fa Iz Quaar »i=
gz foam €3 udy iz Awfer I €93, ¥dg w© gdr U I, o
fsem uerggt 2 ugg ag fdzr #@ter I
7. HHT AHT (Long Period) |
1.2.3.2 A € fosun e Wlgr @war ysthues (Pigouvian Formulation of
Say's Law):

g JUlgr 3 A ¥ foud € wog 3 Juardt Aoz e yShues izt I diar
MSHT Uds YIudsT & g&3 feg wog feemar & yfeast yds dwdrg
FEfUZ Jds & It I Ui wigHg, gt yItuasr € »i3g9Ez HAgdt &
e IId, mefded Sdddrdt & €d dI37 A7 Haer J1 B ¥ Jfger I fx
fgz Hst feg »mH Sdmardt adt I Aadl, 7 HAgd »iust HHE G3utfeasr
v f9%3® ga™g Hugdl Bt ASlaT I9 B UGr MigAd duardt € Jd
o a6 I f& HAagdt fammer 31 fer 39T §999rdt @ €9 Ids € BET HA
gdl & w9 g wer 2@ gditer J1 f'r I ASSST wgg HHIImT =r
femrs H fa gduardt € BH A 3@ Ifge w J9s, Hagd Mt feg
yrghnit wrE @@t miyds3et (Imperfections) a/ds Hagdl € adazT J1 Ulgr
MSHI Wifadht g3t ufa® fere g 3 ufast urdhst Aidht As w3 fHe
@ gadl, 7 utel At " 3T fHge 83 fog BEh Wu I gmie 83 TS
g &Mt Iazt & AeH fonr, e fa weuwle Hagdt € fsud, mdfgx
IIGU g™ I AIIIN ey »iesl nifel fegt Igat & Hagdh Hst & et
Je 3IF nUds gt I w3 duardt & Hagest @dt 31 fgm 3gt &
gdudrdt § Huedh & w9 feg I@3t 9 q g9 &I 37 AT maen diar 3
g &t A € foud 3 It fidt 9 =d1 =St fer aga =dt fa O/ & fem
o Af&azr g9 g Ha H, A9t feg fer a9a fa A v fsud = uduaa=
(orthodox) yStures, i A feg Uigr Ifder H, BF et waet adt Hi

1.2.3.3 " 2 fsu ' »r3gs3Hda AfEwAT (Critical Appraisal of Say's

Law) :-

g 3 Ufgst Aasd 3 It A & fsad & J€ (Reject) &dT i3, AIT HsaH
w3 St (Sismondi) ©® fegd & A & fegg’ T €% II Isl HI <
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AHASEMT  (HdaH ™3 EA8H) M3 JgAS  (Hobson) @ddr m&Uy  Quddr
(Under Consumption) »3dg ®HHIIMWT & & fen 3 g2 3T eI w3
MEIHT  (Aftalian) & FATa3z IAT feg w94 IBId S, s=fEdss feg
Stwg gudcrs & T I 9 diF Jugdsg wiogAg B e foud w7 dss
ST-IASHIISE MIg HHIIMT & Jasu I gd3 AHT ufast dizrl udz feg <
vt Ifg Aae ot fa feg Joa It A farm & for & udgs gu feg fast
HIZ (qualification) & fem »mgg €3 dv dI3r f& I Har #@gdt =dt H fa
d% Udst € HEr gI"d J2l A € fsuH & Jsw 3 Js &3 nigAg
WMEIST 3T -

1. " v foun feg He @@ g&er I fa auEl I8t miHEs muE Wy
dt BF ©9 & ydg ISt widt 9 R o8 @H € A9 G3uel Aust @
YIs Iudrg yuz Ifder I »iHEs w3 Uddg w dadl 2a@ G gfowr afder
I mMxz Gr feg agt aHt »@= (Leakage) & Timfem =dt d<h udz fem =
B3 Jad 3 o fa Hies © »iAs I 7 It® € AHdEs &dT Ide AT
d&% Har, I8 yast 3 fig Ifg =t I, fagfa & & nimes It I €g At
Hdg &dt I, AT U ¥ NS I39 Fdd (Store value function) 9s €T 993
2 gu feg dofg At Ji

2. " v fouH & »8gsT dge I8 dod & wudl afe i3t fa
=7 & e ves fed sufen wer 3, €9 fs@m 3 yag odt der, faGfa
HHTE3T A7 83T B Wff Igx A sadt € gu feg S Iftmm w7 Ager Ji
ferm 3gF HeEd™ € H® I39 HEdt dH & H 3 »id &Iy iz, A Ias
Jad & Grdt niggsT A3t

3. 1920-33 & Het & A @ foud & wr@gsr w7 g I
faGfa 67 A &t It a9 Sgedmt feg I39, »= fie =0 axdt =o<t
gret |

4. dsa & A © foun =, ° Uigr engr yIhues iz famr, @R
o mr&gst JiFt wiz S fd Huedt € odt 3Iseg 31 feg a7 fHae
G3uwes € Ba=E v It fdAr 3, HIT HEgdT € »iHEs A udle Hast <t
JI fem 3g° Haedt € €9 @ We Igd JHadrd & =uenT &db "7 HIer
HIT HAgd < HAagdl wee Ids, YI=H&@ Har € wes 3 Jdudrd Uugd ufe
e J

5. dsu & fora wg & Bgdlszsr g S d93 iz foew S
gagdt fonmrGes @t adt s mat €n & < fa g gaadt 3t
mHEs € Ugd feg 3adtst »ii@s ag9s Amaguz det I
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6. ASTIST midg HHIIMT & Haz a9 (Free Market) € marg-g3
HEZ & ndhz feg odt fisdt w3 fies feg, 3@ Qg @Az W3t g =
Aust & WSt J2, Eafuad AT wiyds HaEd € gs3 uter w@idl JI
iadt nygszet & gs3 feg A e foud a0 odt ager)

AR w»iftmis yrs

1. " v feout g9 Hou f9 f&u)

1.2.3.4 TI3Hs T»3t few A ¥ fsuH (Say's Law in Modern Times)
Qudazs feegs 3 H'e add miBer J fa @Az eciwdr »ag feerger € AX
I A foun & g2 fdat aeg H udz »iw & AF feg Gg It 62 =df
gt niad wdg HHIIMHT & HEdT w3 @Ud dadl @ HEg feg wmuE
froza »3 »HE aF feg A € foud & fasas 83 I3 31 »ma A
fdg 7 G3uws, Har mdEdt Ifedt wmaer €3 wmofagz der 3 3t 7 =7
foor fasgs ota sdf auer, fagfa I &7 Iz Gua I AgET I A o
HST feg @Az € I3 »r Haer JI1 I< HERd Uugd 3 feg fsud gg i
€39 Haer J1 udz mdfga gu feg »t feg afag Aae o f& uast & 3°
Myt Har »y 07 gadt 9 3 &7 JF J9 HadEl I A7 € Hited & A ©
fsoH € mHgEs feg fe2 faor 9 fa A 3 fenm feum & fam gu feg »ift
nid UT IF, I UH &df JI3T G @ (A 9) afge I I wAs feg feg
H fa 83ues = et g1, Qusar gt der I w= gl 7 ggfenT A\
I, Mo 33 3 foam gg fdzT Afer JI

Jsd © WHAI Jds et nigadie feg foud et & Baer I G gnigar
feg =dt T »a & »At Sy of fa feo foor 67 Jv 33 =l I, A
Jde 3@ (B3ues € AUsT § FARPS ea) feg miust Har mu e Fger
I, A 95 Qg Gusar I9e IsI feg Jiw Afast fa »igg feerma few
HaET THI® AETU3 adT I AIET, A wHEs, Gusar »i3 fsam © 33 (y=c
+ 1) g3™d & Je, & wrad I&3t feg A € fouq & wandt w3 33
HIST wr Ag=x J1 A feg Ifg B2 fa QuIar »i3 fsem Har 83 d= @&
ygg € #13, W we f¥&st wgg Jer gdler I A Uer JiFt JE nwiHeEs
Ua3) € =sa=g Jd21 fer 3gF niHeEs =Gusdar + foem, A € foun < 2§
7 feg Jd= @@t =33 (application) M3 HUS3T (elaboration) 3 faast da I=
adtl fer mdg feg AEddled & fagr 9 fd 993 Bar & fem @ (B <
fso 8) IB3 AHm I M3 wuSt ure A &7 ure nwigHg, fer feg fHe
de I5 w3 ferm Addt gfan  (discussion) & AIT AEGZ ugdhi & IET
el It B B3 w3z »ig S <dhm 3Fsta @& a8 G yast
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Hy fegg & o83 feg g5 w3 gg fea fer four g9 »ust I3 efaHt
% fedu feg ex &t 93 efodt afg faggr I »3 fem =397 g3 <t 3H
yust sdtl fag 33 ferm foud € &ar d= € A& J, »Hl feg Ifg Aae
g fa 7 fa3 feg fooy &9 der 3 37 fHoe wie feathzs ent feg, HE
ferm € B9 d= B "gdt Hds fHser J|

1.2.4 Y& € HAJ (Summary) :-

fer us f&g »rt 2ftmr 3 fa Jad 3 ufgst € »igg HH3ST Uds Iddrd
@ AfeSt § Hod I8 Ae w3 gt v feg fegg A € I € feod
W HEgr &t H3gr o faoz 83 fefamr afewm 1 fom yegr &t H=a
gz © ferng wigew I fezer, sa= gafenm fedt w3 Hegr »i3 3t
o wiHes fHoz & fer us &9 uz gs1 feg It &dt Aar fewma & =g
Ao3at oz @g feg fae fHeat At I, far w7 Sgdisus  (flexibility) Uds
guadd & H3 3 A3 Jds feg Hew Iger J, & fenmfumr &t it ardt

1.2.5 82 YHG

@) s—aus wigwl &€ &3t (Laissez Faire Policy) st 37

i) A 2 fsuH »itts yast »ust Har fae der aadt J2

(i) YIs YIEarsr Ent grsst I dF ge I

1.2.6 <3 YyHS
1 yJud=Tdl »idg HH3d & gfowet fRoiz & Hou &g fans ad|
2 H ¥ feudt g9 femgg fg fenrfir adi

1.2.7 UISWIT YA -

R.D. Gupta : Keynes and Post Keynesian Economics.

T.F. Durnbarg and McDaugal: Macro Economics.
G. Ackley: Macro Economic Theory.

(e v'a D.E.C. €7 E37 raesT a7 18amm famm J)
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Us & 013 k3T ysy Hw

Last updated on 18 may, 2023

IHANT €T HS'IST M3 se-H&3or fHuiz
fer us @ »iftmis =t fer & foHs wigAatg 2fsmr famm I -

1.3.1 U & 8¥F (Objectives)
1.3.2 gHaT (Introduction)
1.3.3 H&3&T 83-fgdt H3& (Short-Run Classical Model)

1.3.4 93 M3 foerm 3 8T As3at T3S (Classical Model Without  Saving
and Investment)

1.3.4.1 @3uws €35 @9 3t (Change in Production Function)

1.3.4.1.1 S3uTs e feg JdoAHE»I3g I iz Ae3st
H3&  (Non-parallel Change in Production Function and the
Classical Model)

1.3.4.1.2 3uTs €% feg mMHE»IZg IS (Parallel Change in
Production Function)

1.3.4.1.3 Hegr € yg3t €9 3g<t&t (Change in Money Supply)

1.3.5 93 M3 foem &% wAe3al W3S (Classical Model with Saving and
Investment)

3.6 fenma & w3 (Rate of Interest)

3.7 MBS € MBI&3IHA wAenr (Critical Evaluation of the Model)
3.8 HIH

3.9 B¢ yHS

1.3.10 <3 YHS

1.3.11 YyA3TEx YAt

S VS Y

1.3.1 us = €27 (Objectives) :-
for us g wmirft o e ode It fa -
€8) dJvIrg ¥ He3al U3 woAd Uds Jwarg & AfESt o
feeHs afdet 2
(). HE3ST BIAT MGHT YIS Iudrd ot I?
(&) #Hoe3al Bat w gzfagdt Hss fagdht HE3t m3 mdgt 2
mgrfaz Hio
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(A) JHcd G3uTs M3 Judrd &€ AH3® Uugd g miGe &t
IgFtIET faax gfen=t €&t (functions) ©TaT fadaazs It
TS

@ "3 w3 foem 3 st w3 993 3 foe@n endr AsT3at
H3S o fenrfanr fae Jizst At J2

(&) JHIrd € AE3Ba HES © fFa3-fagx Udt 3 »iri@gst Jet I2

1.3.2 gfHar (Introduction)
yfHg »igg wH3dt 3fes fgads (David Ricardo) 3 ¥& "™ 9J »idg HH3J
2 yge fouHt & JAod & IFHEISE HT UdudeEl »wgg HH3I € & fd3r
JI AH € & fegt fsudt €7 HRAus »i3 ufgrus dizr #@er faggr »i3 fenm
3gT fegt foudt &t e 3Iadtes 7 A& Idt e dus @&t dfs feg
fa Ae3al »idg AH3IT &, Judrg =7 agt A3 (systematic) s
adt fdzr1 AH-AH 3 I@THIG® »ag HR3IMT 3 7 fegd ydre i3, Bt
& AgfEsT 5% Juarg € uduge! 7 As3al oz ur fsaue di3T AT
Aaer J1 &7 feg I & €<t Auer I3 fa o I ufast bt Ardhs
fouzt & »H 39 I ISHASE MIg HHII M3 2021 ALl & AId afaa
fogrdntt & Se-asHId® »igg HHIET fagr #@er I S ISHIES »idg
HHA3dMT feg wisy wAfHg, fgags, axwnA fHs, Jiwrg, HsgR w3 dHd
s € & = fagg »rBer J1 Jod I ufgst St Adt fenmfimret w2
ggaTet (concepts) fomal 3T I, AS3ST »dg HHIIMT & I €= As, A<
fa se—asHIE® »igg AHIIMT & & fAge g & Aftmr AIT Gxf € =33
3 Jg »idr St =gren
duard € ududedl RO wigHg, Jdd wigg feermr feg HeEr Uds
Jduarg € At feeds Ifddt I »i=x 7 It »igy feerHgr, yds Juarg <t
AESt 3 ds w2, 3T feg fAge gzxfgdt dfs It I w3 nigg feemgr <t
gdl ude JHard yuz Ids & JeEt I A I Uds dudrg <& miESt
feeHs adt ddt, 37 fTr & I9s, AJadt wus»iewl Jder J1 fer 3gf
Sa Adht Hidht feg yde Hae® < Afast § Hs ¥ 8T Hs w3 Gt
et fonrfimr »iffg m3® 3 wofgz o fem 3 fezer, @g faa &
T T I®% BET B AN B3 dWa e Asl e fa ufgst <fimr I,
yduaret gz wigAag gadt & mdfmer, @ = Hy femr Hh fem 33t
»ag feergr feg uds duard & He A uduaret o=z vy 39 3 wifad
Ao & @9 &% AUz fgar faox feo fsgufaz agae o fa -

®) 3 I8 Aust &% wigw feemar feg faodhdt o<y, =@n3t 3

AeeT ger diET ArEgi
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() =g HIES T8T @Azei feg, Agst § fan 3gt e
w22
(®) <O<9 SA3t AT M3 G3uTs AUsT €t Aua JH3T &t
J=ginit
(F) G3ues € HUst @nrgr dur JEl wiHEs & B3UEs HUust
feg, fag Sfemr J=, »ifel
feg feg drer & wAgdt I fa uduaEl »ag HHIHL Uds Iuarg 3 I
g adt A B¢ fa »gg feerg few Sadt fUsgs It It =df, AT uds
dadrg & de Jg & gz f&gd a9t (voluntary unemployment) € d€ &
8 YHov mel fem I fezer, Qo feg & How we fa agt @9 HHlst ua=
J HE IGS, A7 FgT HE YyUI I JE& IGs H WE "E Ids SdHardr I
At I, fem & Qg wmafiazsT &7 I®¥E Idd gdwudrdt A g=3dt gduardt
(Functional unemployment) afde A& feH 3T Uds IAdrd € STHSS »idg
feergr feg fegd Huedl € €9 3 Hagd dH Ids & 3nmg =dt de1 Hau
feg, yds Jwarg I Ggf v = H I »agg feeng feg »icsffesx
fazgs sdt It »igas 7 B 4 IdST Ide IS, BT & 9% HAgdt €
¥d I dH Qudgu dJder JI ATH gu feg me=ast Aoz @ »Er@ Ud 3
€3 H3s® enrgr AdHE JI3T A7 Ader J -
HRwifgni BET yAs -
@) ff8d W3 wf¥sa Sdddardt 2 3ast ot I= IJ?
(i) faA wog-feerar fog AIad! wum »iedl & Sd"ardt € I9s fas
HisnT a7 "Aaer J2
1.3.3 H&3sT 8§3-fgdt H3s (Short-Run Classical Model)
AE3aT BT € Iudrd ¥ §3-fgdt Hs® Js fsfimit megar w3 HEIT

3 morfagz HE:

1. Hagd' € ydst, »As Hagdt €t gt &8 fHor Hdg Judt I
»agz G »wiHs Hagdt € €9 3 Hagd foier a9 98 &
famrg de Is|

2. Gt »H® waedt € w9 3 HEgat & Har wie It I w3
i w9 3 @xf & Har g It I

3. Haggd HSt feg fan famd € »iyds3=er A HAESH darec

4. A3 3 ATt BE I Har € IfdEt I »i= fan adtSt
o Haear &db Jeti

5. HS-HET, Hole »3 3aia € Ugg @dt der Ji
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et Guda=s AEUr M3 HEIT & Ju-fdzgd © gu feg nioee Js &2
MESHT J -

»n
I
w

! R
v | g
/2
.
I
o]
g
| Ensenst

st D!

Q) n No n' . 0O

Jur fIza &1

H Sy It fa A< »AS Hagdt &€ ¥9 (W/P)1J 3T »idg feergr mAH3S
o o=z &g It I e o3 feg Hagdt feg HagsT dJE 96 Hegd!
€ ¥ wee J9s, MAS Huedl, (W/P) veedt &€ €9 AEfuz d &8 u3H
g A7 I "7 Haed (W/P)oHweEdt €3 dH Ids & f3nmg =dt de, 6gf &
fEga a9 fagr #er J1 fem 3g¢ »t Sy I fa m3s & o3
D(W/P)-S(W/P)=0, 3 N=Noder JI Ter I’ HSIST »Ie-HHIIMT nwigHTg,
AH3& W3 8ddt €2 fEdd &df ¥& Aae|l Hugdl &€ ¥9 € Sgded JdT
g5 MI A & feuH »gAg, d& ydst 98 Har € AT §9Ed JdE J96,
MUE MU AHUHAS JdE @& Y&t ads, »ag feerar feg uds dudra
HIZ < Afadt At afaos =rat 99t I
HId »dg HHA3I € HJ HFSH & I HS3BST HES S yds Iudrd »iz
nwigfga feam & i g9 A= U9 dder J1 wafad feam =7 uzr
dHcdl G@3uws feg weEht Igdt@nt 3 Uzt I®er I IHSIT G3uTs
™3I Judrd € AH3S Uug feg WiBE ot Ig<idmt Ja fid3 © gfenr<t
€35t (functions) ©HTaT fogufaz It I8, o SH AHN feg sT€sa Jds, W3
Ba f'rg gs

1. wigg feemgr v €3uws ©%a  (Production function) fm enimar

Hagdl €7 HaT @99 fogufazs der I, »i=
2. Hagdh & ugdt € Sagl




€8 Iar gqar (MAeg ) 32 gy fefamrs

JHarg w3 G3WEs € AH3S Uugd feg mBe Tl It & fgur e
itmis Iz gfonrel M3 fegt QuUIaz © ezt fed foa®@ st enimar 3T
7 AgET I AR € wiftds B »iFt AeEst Hes @ Js I3 & Idifamit

& UFdr
1. g93 w3 foew 3 faoti
2. 93 w3 a7 o)

1.3.4 o3 n3 foom 3 Ot Ao3sl Hss

e fa ufgst fedfenr famm I, Ao=ar yoret feg, dudrd =7 Udud Hagd'
= HaT M3 yast enigr fegufaz der J1 G3uws = Uug (G3u=s

v Gdt dfge 3), Ivarg € Uugd §3 fagsg ager J1 W3t v Uug Hedr
€ yast MV) €3 fsggg ager I (feg »it wegdr & H=zar fhaiz 3 fHftr
J) fegt 9at feg& »izg Hdgr & foufimr Jst g3 Ju-fdzar 2 w\e
fer<t I
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&
T
|
|
I
1
I
(
|
1
]
!
|
|
1
]
]
I
I
|
]
]
l
|
1
|
T
]

B

MV

o)

o Ne(b) <nm dga B O Pe (c) <93 dua

o]

Nd
We
[
]
o Ne (a) @bz das N O Pe (d) @ vua X
1 Jur fg3g & 2

Budaz JU—fug3gd = (a) IOT, © TIIT © WMuUr feg Jex Ids Ne) €3
Yyds Jddrd € AH3® Uggd wr fsduge feu@er J1 yds Jdwarg € Uud &
IHS I35 BET (W/P)e MAHS Hugdl € JI wgdl J1 IJu=-fdzg & 3Iar (b)
3 forer 3 fa fa@ yds Juarg € Uud »i3 Ne w3 (W/Pe €3ues € Ye
Tgg & fogufaz a9 gs| Jur 939 & Iar (o) feg »iHT 2ue gf fa MV
"3 Yew fE3 Jd 3 I3t & Udugd Pe AUz der J1 IFOT (d) AHIS ©
FETUZ JdT e Hedd HAgdl ¥ #ddl AHUHS & ©¥Her J1 Jur fg39 <
T () feg AEU=Z J€ Pe dHz Uug €73 B3I Heda Hagdl, Jur fu3g
2 (d)3ar feg We 3 Agfuz Jet J1 & HEdd Huagdl €9 We 3 €6t It
J I HeaEdT feg wMuHt HaE® I96 3 S9d I96 sd€ Hugdl €F €d
S5 fgg 37 ot 7<aft 7= 33 »igg feenmg few feg wagr GF Hagdt
& €9 I Uds IHIId AHI® HEUZ &dt I Aerl g feg drer &t w@gdl
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Auer 3 fa MV feg dfenr @gr wigg feerar © »As g €73 A€t wAT
Sdt Iger W=z fAge veagx Tu €3 It »mg d=r JI

fer 3g7 T AUdE HeEZal HS® 3 H'G AH3® H&T € Uds die (set) EF
Uzt gsar J, m3 f'g I& duarg (Ne), 83u=s  (Ye), iz dag  (Pe) M3
Heda Hagdl (We)l & G3Ues €3 AT HAgd' € yd3t @ad #F HEgdr &f
ya3t #f fer & a1 feg I /S o7 g9 3T fem Qudazs € At ©
Ae feg AR & 2t et 3gdtadt sdt nreaftl udz »re feg fegh 3gt Af
(Fe3at yordgt feg) a2 AH3s s Agfuz J #Ae Js1 fegf fsguaar feg
IS oo & A 3al dudrg = oz & fenrfimr A3t 77 maet I fa
feg fag aH ager J1 &g feg <rAer & da=f I fa fer As3sl H3s
feg © It mAe339 99 T fHost feg g938 (Exogenous) Sd&T I
HEdeRs I It I mi3 BT Is, HEdr € Udst 3 G3uTs exs feu
ISt fegt AS339 99t feg Il a9 ° wAd AH3® A& @3 dwr
I 8T I3 Ju-faza I At A7 Ader J|

1.3.4.1 3ues Ts feo 3adtst

B3uws e feg Jd= @t 3Igdldt TS »isd AT a=AHTS wisg faad <t
J Aadt I et fard & 3l Haedt € Az Aiiza Qua, dat few
gt fonr@et J1 udlz 7 G3uTs €8s feg Jd= @@t IEHE A
»i3d Jde 3T Hagd © fAge »A=x G3ufeazsr It sEsdt I ufagst »iAt

B3uws €8s feg did AHG »i3g €91 < It &t 9ggr Igiarl

1.3.4.1.1 G3uEs €%s feg dio-mHe»3g ITEE M3 Ae3al HES
Jgr fg39 3b ffg »iFfT 83uTs T&a feg JTt FAo-AHE»IZT Iadtdt Sue
gt fer 3 & IS 8% HAgg & G3uteas S At 3 wiz fem 3gt
Hagdt € Har €g @ Ndid #<t I

"

\
u

\
:

Ye \
v e 2>

Ye

AY
i w0

H
No N, (b) agara N P, (c) iz Fao Pe
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w!g
€

"|d
ﬁ

|€
| —"
"

'vlg L]
| PO
o

_____ > W1 [w]
! ¥-Jo
Nd,
! wWe

1 (a) FwEra o P1 Pe (d) &z daa

dur fgsa &: 3

T wee gt fa Haedt B Har @39 O3uEs €8st 3 dfemt wer J
B3ues e3s feg Jde @™l IgdtdEt Hagdt &€t Har @ad  (Demand Curve of
labour) feg 3Ig<lsdl € ads gedt I faGfa wweat & yast &dt I<t I,
ggHT & G »H® HAgdt (W/Ph et O€t I 37 fd @ Hagd® (N) & N
83 &Gz =t Gamfeonr a7 Al e fa Jur fgzg € 31 (b) I Wime J,
favmer Hagdt & dward e 3 Ot G3uws st =uer, Aar fem Iga &
suer J fa vaedt & G3ufeazsr g It J1 fer 390 O3ueEs €8s €
20 d Ye3 Yid A« IIs dHI Ugg f3ar @ Pig #Aer J1 faQfa Hedd
fea Aaer I Jur fI39 (b)) I AURe I fa @@ Hagd' (A2 fa Jur fd=za
"a" feg ferer J) & dH €3 BIrBe BE nmA® Haedh Sust gdiEt J
dH3t ' fZater, Jur fg3g € IO (o) I fomer I I3t € fSoe 5,
MAS Huedl @udl J1 Sy @™l 98 feg I fa Jur fozg € 3gar (d) feg
HEdd Hagdl € @udl J1 Hedx Hagdl € @us 3 »3 JdH3t @ fSae 3
MAS Hugdl Sudl JI Ud WHS Heagdl I JdH3T fEae I w3 HeEdd
Huedl € §dt gfas 3 =udt Ji

1.3.4.1.2 S3uTs e5s feg AHewizg Ia<dtst

niadt It Iadisl, A o G3uws e%s feg AHe»3g Iadtst J<t
I, Hagd < »Axz G3ufoazst 3 seEsdl I udz HHE G3uteasr GJ
afdet I fem e »izg It @ fHe =, veedt BEt Har 2ag few
gt IgtSEt st It fors Jur fozg € sar (b)) F foAer 9 fa =A<
e3uTs e3s feg A »izg 3Iadist @ e @0 ffg Ye® Y d A I

3 G3uEs, V13 591 @ Yed #fwr I fen 3g7 G3u=s © T &% o
MV &dt 93 3 I3t w dug fSar @ P12 udg #Aer J, e fa Jur fozq
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4 € gar C3I fdrer I w3 f&r 39T »iA® Hagdt @g & (Wip)h J #idt Ji
feg =dt J€t »A® Hagdl, 7 &R 397 It 93 37 gardt & e 93t I
et I e fa for Jur U39 € 391 a3 Rs© I3Ed sad MGt I
e fa ufgst Effmr famm I AS3ST »ge-HHIIMT WMEH™S, 899 Heagd!
feg HIESH J& g6 HEdd HAgdl &€ €9 we d We 3 udg #idt I »iz
gIdt g9 J #iEl I w3 §T udEl »AS Hagd! We mEiuz J #Hidt JI

v o™ I feg I fa feg wedt It A7 Hedd Huedt € €9 Hagd® &
A AN T AuEr &df, faGfa Hmeadt €3 HEdT IIH3T (money illusion) =7
fomimer wiAg der 3, 32 A3 fanrfunr feg Izt € 5ot 578 »iAt Sue
It I nASE Y&t »igH™, Sdddrdl J Aedit UdZ HETSST MIE-HHII T
g Haez 3T yde HIAE® & IBI nidls Huedt € €9 88 § " BEr
FST (rigid) I I Hadtl fHe = »HT feg afag Age I fa As3at y=rsdbt
feg, ° dioHaE® & I®3 & He d I3® 3T IS8T (rigid) Hagdt & =g
It @ F9& ged! I W3 offadt gadt mgdt 39 3 fEex gadt adt AT
Haet JI
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e3uTs °5s feg AHe»izg 3adidt

Y Y
1
Y1
MV
Yl s ——
Yl YL‘ ‘{
e
Ye
//
N P
0 Nt (b) Igera 0 Pr Pe (C) &z dua
(w
W P )
3 lq_:l
Ns PJ0
w \1 S
P11 = = X_
w -
P2 Wi /I
Wwe -
Nd
/: ,
o Ne (a) 3 0 Pi  Pe (d) ¥z Uue
Jur f¥39 3 4

g= ol 2uidr g Hedr &€ yadt feg 3Igdtsdt d= o8 »iafax Yoot fa<
ygrfez Jdet I

1.3.4.1.3 Hegr &t yadt few zgdist -

J&t fid3 Jur fg3a & 5(c) feg »iAt Sue o fa Hear < Agss IaFt (V)&
8t Ifax 3 AT H=ar < Hzar M) feg et =ar Jer 9 3F MV e feg <
7 »iauz &% T ger J1 AH3T mHtagds  (Identity equation) MV=PO ©H<T
I fa vegr &€ I8 ya3st MV)feg &3 I8 @0 & d& Hedr udy (PO) few
& G It =or fenrGer wdter J1 H (V) i3 yde Jdudrd ¥ Ugg =7
S3ues (0) 8dt 3T 3F wegr & ydst feg Iudladl e & Har feg »iet
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gt Uz Tog feg €7 wious o 3gdist fenmegaft, fae fa Sur fuosa
5= gar C3 AURe I

v Y MY MV
e
o Ne (b) 3T * © Po Pl () 3marg P

Ne  (a) 3wara X - 9 Po Pl (d)afhv3 ugg P

Jyr f¥3a & 5

ferm 3g7 A = fswH, Hegdr & H3ar Uz W3 Bgderd Hagd! Wz wigr
e Aer € @93 ddd, As3s Mag HH3dl g It afde As fa IFr
A feg Her It »wigg feemgr feg Uds dwdrd AH3® € Jd= & yfeast
gt 1 A 2 feud € 397 HS3ST »idg HHIAT de, HgE  (hoarding) &
fex §-AHsSt (irrational) €&t fprm AHSE TS|
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HS-nifgmm et YHS -

@) MV=PO mtag= &t TR I2

(i) THE3B MIE HHIIMT WMSHI ISd HAEd! € €F M3 Judrg fegsr
AEg fad fagr J2

1.3.5 H93 ni3 fo2n o8 Ho3at HES

AG3al H3s, fagsT »ift g 33 ufgem 3, @9 g3 ot Aroge 3 Aur A
faGfa Gr g 93 M3 fsem & WHsE odt HE dizr famm w3 fem Ifs &
forrs feg adt At fonrm famr fa & Har, GQusar uegat »3 foam ueggt
=t Har =7 93 J<t I
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MV
o -
e (a) Swarg i © Pe () Hz Tug P
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[?] e [T T, |
: i
\ We
DL
o L
Ne (o) Swara y o Po (&) sz Uaa P
r.
g S
¥
o[ m———
I
I
I
| I
I
I
!
o sl

Ne (c) Ho3 »3 fsem

Iyt f939 - 6
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Ae3al H3® feg g 39 »iFt ufgem 3 fa I &3 gfenrdt mis, =
HIJ »dg HH3J &S AUl Js, §xF = df gmg J|
g3 G3UES, Iudrd, ¥93, QuIdal fa2w, dHz w3 Huagdh = Uug wife
3 Jdz faaufag=z Fger JI Jat fE3r fd39 & 6, f&gt HE®T (Propositions) €
Yi3g-AEUT & €93 M3 fo='m ARz ©Fer JI
Jur 933 6 & Iar (b) feg »Hl 2ua o fa Haga™ & ygst (SL) »3 Har
(DL) Tadt & de &8, WHS Huedl (W/P)e w3 Jwudrd =€ Uud (Ne) €3
fegufas der J1 f&n Sur fo3g € a1 (a) 3 WiAe I fa 7 G3uws &t
3Iatar Gdt Ifge 3 83 AN feg G3u™=s, Iudrg = €8s der JI
AT () 3 UzT g% I fa €@3uws Oe &t W3 Pe fiet At 3, 72 H=ar
€ yast m3 G & FAuss I3t (V) €9t 3T, wige=z P, MV €3 fsasa
FIer JI HaEdt ¥ AH3® Uug, e fa Jur fgzg € (b) I9T 3 AURES I,
(W/P)e »i3 dtHz Uug (Pe), 7 fa Iar1 (¢) 3 fogurgz der J1 HEdd Hagdh
= 33t v Jur fg39 © a1 (d) oo fasggazs It I, o fa Wed1 Jur
fg3g & 31 (¢) feg »rf Sue ot fa o= & €9 e, 993 w3 foem &
Tadt ¥ dex I = A7t I g g Uzt Saer I fa fad@ »iAs mMHes,
93 W3 Qusar (Y=C+]) feg Zfsnr aer I fom =gt wift @ue ot fx
(S=1), Fazat oz feg <t Qodt Y&t =far ot feg Afgs gaedt J1 €ax
frge st I fa wAezat Hss feg, w fegt feg Sw»3 1 189) dgt dig
gggdt I w2 3T fenwma & w9 ewrgr Ot gagdt Gt I, w2 fa ot
Y&t feg feg gagdl, »mHes € gese Uugd foge Ja|
AE3a H3s 3 fea& fHe wr Aam &2 I fa vt feg yas Hagd <t
AfESt feg Hagdht, dHzt w3 fer dit w97 Sgaed d Jdd & Har
THAT Yds Iudrd € Uud I JdT 8 Q3uEs € gdgd JEl I widg
feermar feg fHas @it I&Iz=t  (rigidities) I Hfenwm 3T IS
AIEMT g6, ug w»igfagd Y&t € 9 fegd g9 Afsa Jrst adT ge€es
HIE T |
FE-wifgn BET YyAs -
1) A& 3aT duadrg AUz w3 dodt Aoz fegaa uet O @&t v Afsa
gaEdl 9, OF AdEdt fegt @9t few ega o 9

1104, 10,
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1.3.6 femim & =3 (Rate of Interest) :-

forma &€ =g dF 972 m3 feg fag fHdt #Et 3, wife wifvor femr 3 fam ©
g3 Mdg HH3IMT feg et &8 AN 3 H33T I3 T IJ Ja| femmw =
=g fa< figt #et I7 fem © g9 €3 fammer oz fise g fa A 3
0wyt fenrfir @ @ fenra € fen & fex disserd AHfmr g fid3r
JI § JgI&I WGHT, fenma & =g, foufonr »3 fsgugs € Adg few,
"idgg HHIIMT &g Tt wrfonzst uet w7t 3, st fa »my nigfaa oz
o fan Jd9 Ay feg =dt fhseh g fenwmm = fomr, &3 us9® 3Idug
femr I, feg =t feg »gg HH3T v feq wgdt »igr I fem & fsem =
Aoz feg gg3 HI3<Yds =g mHfsnr wer I faGfa fem feg agt <t
IgAE BT o% foem e@s feg &t 3gdsdt »E<t O, fam = fHe ==
e feg »mEs 3 dudrd © AH3S Uugd feg & It mreEt I, s
feg feg fonm < w9 It 9 7 fa20 €8s < AfEst & fogufaz agdt I
fonmr St J2 for © g9 o<y Uufggmet a3t areht gs, et feg feag
He @ 9891 fa femmm, ddt & @93 € ge& feg fdzr #er 3 w3 feg
A3t gggr u fear & o € ©9 ¥ Ae3at fHai3 (The Classical Theory
of Interest) J=aT|

yge AH & SU-=2d »idg HHIIMT S, fena € w9 forfez ads € yIt
20 dugd oz &3, fagt & € gar feg Sfsnm #r Haer J1 gz fRoiz 37
frage feo e oo fa fewra fag fazr wer I fov 79 feg Iz A3t
MIg HHIIMT & fanma w7 ads, Udt & #iiiz @3ufeazsr & <fmm fer
Adu few 4 I&9d, WHER w3 AHLA wife €@ o ¥R "7 Ade IS
a3 »igg WH3IT & fouma v f3wmar =@t a9 v oz oz, 6t
feg o, HaHs M3 Jod AHS Js| fer 397 4. femg & AWt 3adlag
gz Sffmr fera wigarg, fenma A & Iz I, ' =T 99 w3 vl
o HU H3IAST YUl Ide BEr gHEdt I

I} Ao 3al »igg AW3dT feg ©Ae do fa fenmma & vg fa= fifgr ==t
I3, Gt few foag3s, HOrs, Ui, «&gH, afHar W3 sEle e »idgg
HHIIMT € S TI&E Wdl IS |

fenr <t =g fosgugs = As3st fHus

ferma € Ao=zal HU= »igHd, Uds HI=g& &t o83t nidls, fenma
gg Ut & Har »i3 yast enrar et #idt J)

AS3ST midg HHI3dhT € dfger I fa feww € der d= € Ids Udt =r
U@ I W= fem & gz I Ut & Vot €9 3 FIgw Ts, gt B
fsem ads et 37 & B3 I I fHat fs@m e dAt & Har farer




€8 Iar gqar (MAeg ) 43 wag fefamirs

Jaaft, Gat It H9=3 =t Har famrer g2aft A6 W fammer st = fsem
der #er 3, Udt &€ "AHiz G3ufeazt, gwa feg ydsz3 fouw & w9 ©
gagggd J A I fer I e feg foafenm fa ¥dt <t Har @99 98 3 A
Wﬁ,ﬁ??é%ﬂ'l@orﬁl

397 feg fea Igsegd HHer J1 g 993 Ids & ¥ »i3 993 Jgs =
Ha3t @ 8§83 a4 dd JJ wddh Hofefamisa w3 HAE3HE 337 683 fogsa
Faet I, yast € W fem oz & fewrfunr (We = <), Adt 39dla
e feg &3t et I »wiggs 7 3 Udl Qug e g5, Qg niushut
% 3fed I ur I Iausl IgT Is AR mEd Bt § fouw fuser
gdter 31 fem 3 femer €379 »3 Quaar fawmar © gu feg & fem
gz <t foufimr i3t ot I gggnd gega & fer &7 (Premium)
feaw Aoz feafhz Azt If® St Ae=sr »igg ATAIIMHT wigAag, fouma <
gadgxz © fea HIZ—|UIs fsguaa J1 B Gt fewma &€ w9 3 We

aff

&
"
il
3
g
)
d
S

Ao3al a3 »wioAaa fewma <t ©9 © feguds
HE AHRHT 77 Ader J
Y

7
?
:
%

Iyt fg3g €9 MPfenm & mi3® w39 9 Or PM) 3 €9 #f aid foura <t
Td B3 »AH3® € I3 It I w3 AR gsd Pt € AHUAS 38 HT
s ©F AfESt yuz I A JI
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HS3ET g HA3IL, far &€ gad ¥9 (Market Rate of Interest) & I=d3t
fera &t =9 (Natural Rate of Interest) fde Is1 Qg = Uar femem H fx
HedT @3uws ©f »irs P @ &dt €8 Hadl, feg 37 fAge @Rz =cted
nigg feemgr & gAszst $ df oGt I fem 39t feo o3, & ATas
feugt féer I, fom & f&g == (unique) fermzsr I fa fer & »As
HSt (real terms) feg fomrfyr 3T aret I

feg & fem oz & uds &It Hfewm 77 mAxerl feg dis ferm fHoiz <
WMBISIHI ATed 3 A aad »igdt J1 fom oz © fiase vy It feo
adt At I fa g93, Udt & yaH = fgg o =dT umH Idd »md AR
feg g Qua envar foem & »ig Qad &1 dizr & Aaerl udz & ot
g feg & adt g8 gdter fa Ae=zat fanmmm e o3, wiAs femma <
=g = gz JI

Jdaed & <t fer oz € nirEh=z w3 gadus 3 fdz di3T, ug iy 39 2
Sr v fE39d T IIs Ho3al fegrdurdr € & yds dwdrd € HE3 HII

HRwifgn BET yAs -

@) ot fomm =7 Ae3at a3 fea a1 mige= (Narrow version) Sdi?

(i) ot AeEat fenma s, »iAs fewra w9 w gz 32 7 9 3T fa@
1.3.7 HASIST H3S T MBgs3HA wiedr

dr&gfag  (Galbraith) @ fERT »igHTE, 1930 I mHdlEs »widg feerar & I
 wst M3 FH AN 3 & Het feg sdt feggst il w3 nivdlas »igw
feerar & As3al fra=z & Aaet »i3 fer feg fsa& fHe fa uds dwara
fea »m g3 It I, & fezzT s Hfonml ug 1931 3 gmiE w3 1940
¥ Hd 34, €9 < wam feemmr ¢ 10 A& I fawmsa Het &
TBI & 37 I Sy fimm form o G5 ¥ Ae3asl oz g9 wdls &§
Idt dar Har fagfa As=zsr oz @9 o3t = I &dt H &3 Ag=r
w3 fer et G & 8 Jou evgr B3 e gz & e metag i
e &arl fer 3 Asd 3 ASSST s € Afsa 337 & s I3 nmgrat
I UITS Ji3T1

1. 1930 < Hat ¥t 3 HSSSI WOEHHE3I It weEmr3fed

:

AUds AEST I, HYT J1 »AS feg g3 Bk, gadr & AfESt & Auds
AfEst feg HigeR a9s &drl daa & &g dfs afder H fa Aost &
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gardt, Udterdt w»igegfeerar & wH ferAsr 3 w3 f'r 397 Mo 39 3
Yyds dudrd I 319 Uug I It Iward AH3® AUz Jer JI

2. 202t ALt feg yds HaEgd &€ HE3 §°3 wiofaz o3, niydes
HIEE &t Uit & uar feg feq Iddt & (anachronism) J1 AIT YIS
HIES I ¥€d J F, AIId & FHIT "3 gu feg HaHE wet I fAn
3 AE3ar Uz @ wiyHfesa sfagr fozr I

3. ASTIST Mdg HHIIMT wigHg, 8d7df €7 Jd6 HEdd  Hegd!
gt 3337 (rigidity) 1 fom & € aa & faor I fa gadt =& a9 IS
yget Har &€ aft I, e ' 995 foew ugw €t wmfaast, wifld wigg
feermar &€ @9 J93 yfeast w3 foem @ »sBfdzs A3 Is|
fern € 88c Hagdt & ¥9 € g€8 J€ I&3 feg A< Hagd Hwi &7 dd
I, ue Jor fesgaa S It "AueTrl Hegx iEt, froFt Aesat wiag
HHAIIMT »igHg, dH3T & @07 I M3 Haedl € »A® €9 § We Idd ©H
feg duarg € Uug & Tule feg mofea det I, < & 3 Jod & IHAIH
i € Fer & Su 3 g =93 © owsmd I3, fAan % I Har € Uug &
2gr J, 89dt @ €9 3T AT AIEr J|

4. feg Jdaea It H far 3 Iudrgd w3 »iHEs fAO=E & Hed™ &8
Afsnm @R 3 As3at iz @, ° fhAge fem € A8 w3 €3 < »ifhg
fenrfamr & 39 3 It IFer H, d€ Ji3T1 OF 3 HAS3Sl nide-ATHIIMT ©
fer ftmres &, 3 year fage fea uyger AF @cwd v Aus It I, < gdt
3T UIIS AF M3 Asa 3 e fa HeEdr @IsHs wiz 3ty @ A3s
et fea IF = I FgEt JI feH IG5 HEdT € H® § Ayt Ids TR
I (Store of value function) & dad & HI & Haazr I3t

5. " = Wt = food, fm €3 Ao3al duarg oz ugr J,
dF feduzr € HEg feg Qow & S fa Adt »Hes »iu@ »iy It uag
st I At w3 ferw wr gz fgur g fenr #er 31 Qg fImr, fags =9
Jer J, Sadt &gt o 39 3 fineg Jder J1 dasew 3, A = fouy g9
Yigr enmar yStues & St 983 THfent fagr f&@ Hagdt adst o gardt
¥d A U3+ &dT I mHadl, faQfa fem s yg<Et Har we At I, fAr e
W JTT gIdadrdt =7 gfemdt Ias I

6. Ae3at Bat v feg fegg H fa g93 w3 fsenm, ude Jwarg
¥ Uug €3 gd=d I I w3 # a9 fegt feg agt dig—ga=dt »ir A< 3F
feg fenmm & €9 € & AHIT nwiHeEs € €8s J w3 'R 397 Ae3at
MIG-HHIIMT & @B, 7 J93 M3 foew & fora & w9 = ess Ifde
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J5, dAod S fegt & niHes Ugg feg »iGe @it Igdisht & e8s
=T

7. AS3ST MOE-HHAIIMT & §Fe, 7 »uS »Y AHUHS Jd &7,
A S B3l I grgdt wfag St »ix <Efimrm fa B8 A feg 3t »iFt A9
HI dd Jedn fad wfted & <ffmrm 3 fa @ & Qow <) #Hes y3t
Aot 83 fodt Agst J1 G & fourftmr 83 AR o8 Atz J1 Aot
g AHIIMT & @B BT Bme, »ies, G3uws It fedni, waeat <t
yg3t & 83 AA feg Gdt (constant) Heer I, »3 ferm 397 fegi @ &4 AX
feg Har €3 d= @& »Hg & »d GI& Fger JI Qusdar Har & Gdt
(constant) Hs & g0t & €9 dds BEl foenm & @ufe €3 dg fder I w3
feg & drer 3 fa fom 397 yuz Jd= % AH3S € Ugd "MUds dudrd
¥ Ugg der J &7 fd yds IHdrd AH3S =T
1.3.8 H'JH (Summary) :-
I Iod S STHS3ST HU'=z ¢ de g9 &zt I feg <t »iAt fego afag Hae
gt fga Grdl »must y=r&t dhf 73T St Ae3al mi3 sE-AaE3sl yordgt
Swret feg St A7 AIET J&|1 JdsH T BJEMT IET AES3d M3
Yds HIAES M3 Ued G3uws v fouHt df ez, »iras feg As3al
HI™M (nature) € It &1 I& Har & HIHsS & foma3tarz Har =7 33
Jdfenm (Disaggregated) fT933 (image) fagr & wHaer J1 fer 397 It I yast
3 €dd &€ fere3d (Optimum) B3ues v fer3faz gu faar &1 Haer Ji
A gu &g, »Hl Ifg Aae of fad Aaad € fHO'=z & 7 399 HIEZ 33
St e 3 e Tuwr I R fa 87 & It giFtadt It odt JiFt wim
AS3ET H3®% & < gdl 3g7 u3gs JIFT Irgl I 3 feeggazT &g d=
Ifemr I, feg &t »iafga fegrguar © fefzaom g f'v & »udt g gt
It T

1.3.9 82 YyHs
@) S9GT €7 96 HEdd HEgdl € I&I3T (rigidity) I A ys<t Har <t
FHTI

() ot vear fHag f€a sced = Aus It JI

1.3.10 €3 YHS
() IHITI T HE3BSI MI Ss=-HE3S huiz & femgg fifg s ad|
(1) F3 »3 fo2w 3 et A=zt s & s IJ|
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1.3.11 YA3fex uyAzar

R.D. Gupta : Keynes and Post Keynesian Economics.

T.F. Durnbarg and McDaugal: Macro Economics.
G. Ackley: Macro Economic Theory.

UFSUdT RS : gise € »3 feg a3 areh™ Ja|

(BT va D.E.C. €7 E37 raesT a7 [8amm famm J)
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s &

1.4 Jgx - 3T Y3y fHwr

Last updated on 25 may, 2023

JdEH TT MHES W3 guargd TRz
(Keynesian Theory of Income and Employment)

IS5 & WMHES W3 dudrd TRz € ygeudes »ifts fdz fer us

ot €3 foHs wigag JZFT argt I -

1.4.1
1.4.2
1.4.3

1.4.4
1.4.5
1.4.6

1.4.7
1.4.8
1.4.9
1.4.10
1.4.1

us & @¥F (Objectives)
gfHar (Introduction)

d& Hal €85 M3 Jd& ydst @85 (ADF and ASF)
1.4.3.1 AHET HaT »3 AUET Ud3t enadT 9Hdrd AHSS
Jdod M3 ISHIFS Oz fegdad H3 3©
Jdoud € oz & mrSgsr
Jdou © gz € HI3=x"
1.4.6.1 THO3a HJI3="

us @ 827 (Objectives) :-
fern us @ @9F feg 7o s fa -
B) Jod T »HEs M3 Judrg Oz = #AeH a8 Jfenm

()  Udteet wog feerger &g Sgwardt § €d fa@ &z & Agwr
J?
(®) yz<t Har df I7 feg fagz 337 3 fagzgg aadt I2

€}

d& HaT €85 "3 I& Uddt €3 I urgstet ot I6?

dS WAl €88 w3 IS YJ3l €85 €nid’ gudi'd € AH3S Uug
fae yuz Sizr A7 "Ager J2

Jdad M3 I Has oz &g df »izg a2

d&d € guard fHuiz fag@ Hd3euds J2

dad o gaang gz it St 3dShdt as?

g

0

z

E)
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1.4.2 gfHaT (Introduction) :-

Jad & yA3x, 'Iudrg, fommd mix Hegdr ' o fRgE, faast 1936 few
YItHz JEl, wiafga fegrguar € B Has dgar g= ddt J1 Tr uAsa
9 Jod & »HEs I dudrgd © gz & fenrfir 3T J1 7 »iAt GW
AH 28 =€ Hg @ 2dle 3T Ag Uz &Jgr fa @7 A9 ent f9 €3
OH™S 3 Sgaardr @3t Jgt H w3 AAg oo Iidia Heex <t mfadt feo
Fw faggr H B &€ nes ST dgg I Ud ddt HE »iz @5 @ B
Ha's fauzT € AgHET Ids O faar H fer fd3msas edr & 2ud dad 3
MHEs 3 dwdrd € A3t & Hugs g9 fegd d371 @ mHg famrr fa &
UYdE mMdg HH3d € wud 3 Jt SEt § wiusfenr famr 3t @ s
I &3 Jd9 fearz a=dftl Jod & uge Az € 33 3T w3 3T AIHE
fex o= Az dftmm fam & »wigfgx Ao (Economic Theory) feg & ydd
€ F=Ft (Revolution) fHdt & »ifdtl dad € »iHEs 3 duargd = fRoz &g
3T I8 G & dff g&3t = fHer J1 Aad & e fRuiz &g »iHes,
83uwas W3 guard (Income, Output and Employment) & feg 3 mae f&=
It »igg g =93 Jgo fagfg A< <03 »redft Juadrg 3 &8 A=dl 3T <0
S3uEs JSIT MI TUJ JIHSIT MHES Jadit|

Jou & fea ngg feermmar € Q3ues ¢ dward € o fHfewr 3, fagfa
G3ues & HuE ¥ JE JI dar UHET &IT Hl IHedt G3uws, yIEl
Har (Effective Demand) 3 foggg dger J1 gd wger feg Jdudrg yg=et Har
I wgrfgx I yI=r Har »idi € 33T I, wIE=z QuIar udg (Consumption
Expenditure) M3 fs2H uydg (Investment Expenditure) 3 gz J1 €d wI<r
&g yget Har Quaar m3 fsem Quad I8 Jd& udg = w3 It J1 7 nAf
gfde ot fa Iuarg yg=t Har €3 foggg I, 3 e 3 Uz =aer I fx
gguardl, yget Har € adft Irge utEt widt 31 e ddlet wog feewar
&g gguardt »my adt widt J1 for 3 uzr BIer I fa €8 ygreEt Har wie
JI g AR Gawr 3 fa ddle wag feemgr few yz<t Har e fag
get J1 839 #fag I fa A< fan »og feemar 9 »miest <uost I 37
gHSdt Gudar g @ 3t 3 8% &dt deur w3 fegt Ot &g fEa
feg uet At J1 f3sr fgg gmHedt »iHes w3 Gusar fegst g & &2
foeH &% &7 fgm we, 3T gguadrdt J2dftl B A Sgdardt g9 J9s

et yget Har ¢ foerm adt @uGer u3ar
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1.43 d& Hal €85 »3 d& Ud3l €36 (Aggregate Demand Function
and Aggregate Supply Function) :-

daH MEAT YIFeEt Har gl € 337 I fsggg I Qo Jdo I® Har €8

(Aggregate Demand Function) 3 d& Ud3t €&& (Aggregate Supply Function) |

ygret Har fegt a7 IS € UdRud HISSs &8 fegurazs det I

IS Ml €85 HEdr ©mf Gaf @<y Hizger &€ Adel I faasdht fa fEx

vigg feemar feg @94 I33 (Entrepreneurs) dwdrd & Ju-<y Uagr €3

usht @rgut & feadt 3 gHs Ids &€ o™ Id€ J&| (Aggregate

Demand Function is a schedule of the various amounts of money which the

entrepreneurs in an economy expect from the sale of their output at varying levels of
employment).

I3 YISt €85, Hedr €t @ET Sgdy Hzder & Ager I3 faadht @
»ag feemgr feg Q3ueal & Jdudrd € o=y Ugdl @3 wuahi Su-3y
a3t & feadt 3 wgg am® Jdeht grdteEt g1 (Aggregate Supply

Function is a schedule of the various amounts of money which the entrepreneurs in

an economy must receive from the sale of their output at varying levels of
employment).

g f& g% Har €8s (AD.F) »iHes U9 & wEagrger J, far & fea
S3ued must fegdt 3 »™H FIe I8, B I& ud3st €85 (ASF) 3=
g & waFger J Aot fa G3uwat & G5 v G3uws = feadt 3 wgdt
JIHS J "t gdiEt I

fi3aT fgag M™E&  (receipts), &AI3T (costs) B fumyer Jeaft, €3u=a Ja
faazsdht & duarg €€ wedl M3 €8 w7 § gIedl fE fa »mes, ==
< gd™gd J gt

gz ot Adt 9f® fed wgo@e of f& Judrg, yg<t Har 3 fagsg I, #
»dl 98 Har €35 (AD.F) ™3 I8 yd3dt €8s (ASF)3 »ufagz J1 yg=t
Har fegt gt HaESmt € HA38s &% fsgufdz det J1 feg wiAl Ju=-fuza

dgd (1) Idt w8 It -
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ferm Ju-fgzg Sgg (1) feg Xaxis 3 »H Juadrd B It w3 Y-axis 3
MHES M3 SBT3 0D, @dd I& Hdl €8s € @dd M3 0S @dd Ud3h €8s
dF @39 I yzg=et Har G g I e feg &2 =agt fa ga & JeEhit
IJ51 A3ss Effg 3 Jder I faGfa feg I8 Har €8s, d% yddt €5 &
g9™d JI Jd& Iudrd OM I fa3ast fegd d& Har €85 (AD.F) d& yast
T35 (ASF)a8 Guad I, Ie nHEsl, HAI3 &% SUd J, E3u=a gadra
o€l 7=dr w3 Q8 77 4 gd=dr g &g ©< g9d=gd Is|

g< E fig €3 FAzss & wiengr 3 ug for v 3w fgg =dt fa »igg
feermar @@ uds dwmarg & AfES I (Equilibrium is not necessarily at full
employment level)| f&g Ii& &t @9 Sz g Gt I fa ¥W3mws 7
viergr &g I wer J a8 wa St Sguardt utet widt 31 feg yds guarg
< Afest ffg f'g maz 3 It I meer 9 fa s fesew & =vg fezat
farer 32 f& yds gwarg & AflESt I gHed mHEs w3 IHedT Qusdl
o fg & fHer €21 ug JAad »wigHAg fsem & =g fezat fammer st It
™I HIBS, ™M™ Jdd »iyde Jduargd € A3t &g It ufenr #fer I (The
equilibrium between A.D.F. and A.S.F. can and often does take place at a point of
less than full employment) | fem Jur fg3g g It »rt feg vHee It fa ()
yde Jduarg € AfE3t OM J, A yds Juard f&avBes Bt A Jd& Har
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233 (A.D.F. Curve)  Qud fesmaer u=arl W Ei H3®s 8¢ yds Jdwarg <t
mieHgT OM! Egager JI

Al feg Tgaee of fa JAaa T nigg fefdmis oy Tdls »igg fefgrmis JI
BRI feg &It Afag Ifdd 51 A dad I ydst €ss (ASF) S Afba
He & mugr AT iz d& Har €35 (AD.F)3 »afdz gder Ji

JdBE HIT €85 »idl € Wy dIfst 3 foggg ager I fegt feg £ Qusar
(Consumption expenditure) d, »3 €d7 f52H udg (Investment expenditure) |
g I3 Quaar =mzt & Har v AHEg I, fgg w39 3 wfEg IfdEt I
wI g fes gEsdt odtl for = 837 g o 3 fa @ar dhr Gusar
I M3 gIi feg 83t o ufged3ss &di dert yget Har e fsguga
foem Ot I W3 a7 & for I F #9 f&3r I fa Iwdrg & =uQe =dl
foem & =uQer g3 wgdl J1 fo@w Har feg @0 Idd Jduarg fég <mr
der J1 fen & mHfiages gu feg &t fsu Aae ot -

IS Har = GQuaar (Afgg Ifder J) + foem (Iearg =gGer J)|
feem wat fenma w9 w3 Ut &€ W 3799 gH&3T (Marginal Efficiency of
Capital) 3 fsggg ager J1 fegt <@gt feg fera =g 837 o adT g=s<l]
fer =t Udt & A= Iga gEszT JF feewm euGdt 31 we UAt
HHZ agn gaszst feg @or der I 3F Udl fsem & @3Fa fiuser Ji
Udhuzt foem feg @ Ide g6 M3 G@F € &% Judi'd M3 niHes feg
egr der J1 fem B ° guarg fu@er Jde 3T Ag feg Ty widter I
fa yft &€t "1z Ian gEs3sT G @ar 32|
Udt &€ "#H=z gaw gEs3t S @ g d9fgt 3 wmarfgz 31 Udles 9 @
gess & 8O3 M3 ed 6@ Iafsnt It &g et mimAT gt g9t &9
foam Iafant it Bg Enit AT @49 HI3UTs Ja| fer v H38g feg
Jfent f3 A9 €t ©F MuSt »iHEs W3 gudrgd f9 @7 ddeT g der J
3t G F »wifnd FeH TIe Ide T A I GF @F ¥ Sutdhii
FIIIYEEIT mMI GeH-adiEnt & Het feg &3 It wmmHAT g A
FE-wifgn BET YyAs -

(1) Jod ¥ »MHES M3 gudrd Oz = dAeH fae Jfenm
(2) & Har ezs G I?
(3) I yaIt ezs o I
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1.4.3.1 et Har »3 Addt ya3t enrar gEarg € H3S8S

afga Aoz &t @ gfomet maght Har w3 uadst s mHEs M3
gudd €T H3IBS HEE BEN HS AHET HIT »ix ydSt ur H3ss Ay uzr
JdsT dearl feg AzZss G @t I Jear fag maet Har »i3 Addt uyast €
g fead gd & de=dl Js I3 Jur fgzg 3 feo It mUHe d<t I -

Y=C+S
y S
g F/ T
= 1
E
Z
S
45"
@ Y VY -

Jur 939 8. 2

Qug &3 IrE Jur fg3g 2 g X wafia »HeEs & w3 Y »iafaa Qusdr
"3 fo2r 3 ugw Y8 Ia1 45° € de @&t OEF 3ur gHSdT »iHEs
I ydg & gdEdt § waAeeEl J1 C Qusdr @dd I M3 C+1 AddT Har
(BusaT Har + faam Han) = Jur I et Har »iz el uast € eag B
g0 & Ef¥g 3 dee g1 feo H3ss g It yg<t Har = fHg JI
MHES © H3BS Uugd OY I QuIar #F f&ed 3 udy wee #A7 TuE 58
MHES 3 gudrd 0Y 3 We<y Aadl J1 udg feg Je 3g<didt Azss fHg
3 ges 24t fer yag fan »agfeenar €9 »Hes 3 dudid & H38S
f8g €8 J2ar g mudt Har »i3 yast »iur 89 ga=gg J=aftut

feg wadt adt fa H3®s Uds gdarg & Uog 3 It J21 ISTHIRS nigg
fefamra™ woATg wige-feerar yds gdarg & AfEst feg afdedt 31 ug
IS5H MEHT HIBS WMH 33 3 »uds dudrd ©F \fgst feg It ufenr #er
JI A7 At He 32 I fd g F3 yds guarg & AfEst 3 37 g E3
H3ISS »Uds ddarg &F A3t fg J2arm fer g3 89 »iHes w3 Addt
Har @9 FKer »izg J1 = »l g7de I7 g yds Jwarg < mfast @ 3t
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fa) falo2

e feem 8o T agsr gdter J1 feem feg @O < Hwzar FK© gd=d
It gdtedt 31 feem 89 @O o a2t H3ss fHe F J=9rm »HT Ager
feg I fa »oagfeemar fg feg »izg @G »r AT I »HEs w3 Gusdr
2 »izg & mH 993 mue I wigg feergr feg 993 dds @8 M3 fG2H
IJIS T Tdd weHt e Is1 993 w3 fe@r © Hagg &t fugd de I
g93 feAr ggd wiHes 3 feggg It I, udz feem &g &t nmAt A=
Udt & A3 Iran gEB3T i3 femw w9 I fesaga wadt I fem =t
Agdl odt fa oAt fsem €37 It 9= fa uds Jwarg & AfEst g3t IJ|
yds gudrd € A3t fomBe =t A ferr aer dae Ue Ia|

fArgiz AaStgg gy (Tabular Form) €8 : »mes 3 dugrg & fem o=
g gU JuT ¥ »ar@ S I AgSHu gy fg fiazr famr I fem & 2y @
T U3t BT 7T I fF miHes 3 Jdadrg faax 33T 3 wofgzs de I
FRwifgn BET yAs -

@) Jdadnis a3 feg gadra = AH3® Ugg fag der J9

1)  ys<Et Har St 39

1.4.4 Jod NI ISHEs oz a8 Hz38T

(Difference between Keynesian and Classical Theory)

(1) ISHIISE nigg ffamiait wigAg, »igg feergr JHHAT Uds
guarg & At feg afddt 1 7 far 397 g9 AX L yds gdarg
AESt o7 € I3, 3T QT = U femew HY fa @F os3 &g Hmedt wie
I wdt w3 e 3gT W3t wWe Aedi, dH3T wes % fed uds
gudi'd J HRdr| Ud JASH MEHTY, »UJE dudrg ©F AfESt »iH agd gfdet
I faGfa Aae IHedt »HEs Jodt I, IHedt Gusar feg =mar G3at 3t
&% &d dar »3 fegt def fg fEg f€g dvr 9 #dt 3 fin & Id5 =t
fsem €9 @ur Igar wgdt I Y=t Hal, »iHeEs I gudrd € Jddt JI

(i) aI@Has Aoz ffa 9Fidts a3 (Static Theory) I w3 f&Em <
e dow = Aoz IEtHs (Dynamic) 31 dowd »us fhoiz fg <t »mAt
I g3 fder 3 M3 gosamt wergel € fAS@HAs dder J1 ISTHITS
oz €9 J== fen dfs v I ferdmes I fa fan A wag feerar feg
fag g Sudhdt mast €7 H3ss Jder I

(i) <&w = AUz gadrg & Jdx Uug I fegd ader I dad ©
froz =" Hagg feg <A I fa fan 8 gwarg & H3ar fam 397 fores
Jdt 3, 3@ feg yde gwarg, ferf3z Sgwardt #F fan Jdg dug <t It fa€
a7 J2 I@HIGSE HU'Z I yde Iuadrd € feR o7& Hiuz I Jad

b 11,

¢
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wuE Aoz feg A9 99 »MA HIe 3 &G J w3 g frg vgr=s =
w35 Iger J fa »igy feengr few Auges AGST cudt wedt niafga faorr
= J1

(iv) Jad mMuE Aoz g Afexd fAa’3 (Money Theory) »iger 31 €W
3 HEdr § dH3 3 G3ues & Rz &8 fEafda (Integrate) 9 &3 J
Jod Hedst BHa ffg Hegar gz = oiFt = vifag H A 8" & »iy
Hoz = fems U39 few y=2@ 137 3F QRS Hedr & Addl niafga y=rst
@9 guarg »=x G3uws forfgs dds v Az 3 I HUS AT
IoHIES »iagg fefamrat fegt Aozt & £ g0 3 @9 AHSE IJ I&5 M3
fegt <t fonrftmr & 9 Sudt g IJ|

v) JoHigs fHO=z wagaeet odf g dow v fHoz fesarfaw
"I wEgEeE! J o g foHs g9 gvar i 7 Ader 3 -
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Y=t Har
v
v v
IS HAT & YISt
v
v v
fe=m Gusar
' v
v v v v
fermm et eg gt St AHf3 »HES T H3aT gusar yfest
l.
v v
U913 a0 € YSIHEYS €1 Ba13 L R oy
v
v v
HEdT € N34T &d1e! &l Iad1T HeaT & ya3t
v
v v v
fegraa vaaw feafanr3t vaag At HEdg
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Income and Employment

Effective Demand

v v

Aggregate Demand Aggregate Supply

'
v v

Consumption Investment
Leveltf Income Propensity totonsume Rate of¢lnterest Marginal Efﬁcienty of Capital
Replacemtnt Cost Prosptctive Yield
Liquiditj Preference Suptly of Money

v v v

Transaction Motive Precautionary Motive Speculative Motive

(v IIHIES mMag-fefariaht »arag, A < Hedr & Hi3ar &g
egr SiZT Aregdr 3T H3T & dog @9t 9 aegft f'm = €% dow =
fegrg feg I fa A 3F Uds Iudrg & AEST &7 JL, HeEgdr & H=a
Juz I8 Q3uEs WIr wmz M3t €3 feRm yze st u2arm IAsd
™MEHd Hed' Hel3t (inflation) Yd& gudrd &€ Uugd 3 It wirgg J<t J|

(vil) IS HES wag fefgmrat H3fsz dWe  (Balance Budget) si3t <
mHIEx J&1 fem © G@%c dJow © fegg fego Wt fa dwe »iog feemgr <t
THT € WEHd JdT gdier 31 A9 eF feg Sgudrdt d2 3T wWe €' gAc
(Deficit Budget) ®rd<w afder J|
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(vill) ISHIISE wgg-fefamrat, ferm aga Ulgr e feg fegg H f@
far &€t A sae Haedt € €9 § We J9d yde Juarg ©f HESt afed
Idt 7 Hadt I fem € €8¢ Jow 3 fHo iz I fa fem 3gt agsT
oz »z feeofaa famudt, <ot 3 It feag adt I I vaedt fAge
Oz It &It AT HEed € wies St 31 fem @ Wews & yget Har
e #7El I W3 gadrg & weer JI

(ix) JAad & nigHd ford =g, sl B IIdlag w3 HEdr yast &
ygAug HIg Id fouz It I I@THIIS widafefamiat wigAg, fea
H93 M3 foem & ygrug fur ardt fow=z <t I
FRwifgn BET yAs -

@) dad & gudrg Aotz § Afga fraiz fa§@ fagr #fer J9

() o sI€ Huedh € wg We Igd Juard = Uud 2aiesT T HIer
J?

1.4.5 douw © Aoz € mdgsr

e Jom & oz v &3 Hd3e I, ©F € nigg fefomiastwt & fem <t
WEgeT & 3t I fem Hegg feg fom Aoz &t gz g 3IdEht Jot e
S LI

(1) feg fHoz feafiz @nt & HoHE 99 & UH dizr famm Ji
53 =@t &t vy mifirr Ggf & wiagfaa wiAfggsT 31 B8R € G3e ue
feamz @t € Wy i wafga feamm 31 gguardt & €9 Jds BEt
J AdE| AST 8guard! »ifadt st fa »wigg feemar @ @39 I3m & fen
fEg &t wer @gr der ad1 feg 37 dowadls »i=3 yaer faudt @fgr adt
T gdt JI

(i) FAeF S v HOE IeB AURSTFTEABHI  (Macro) fTerdias 3
It Um di3r I w3 femmEdtge3Ha (Micro) ferdlds @ @a7 It @& a9
fazr I wiafga ferd@rs fSg A3 =t feg #gdt I fa dat ferdtast &
ruztenT A=l o WAl de® T um @ It s fewiar 3 AT
[eH@HE »ydr dfg #=ar|

(i) <SUFHIIT ¥ wufsa fRoz dAer I fa gt @ g=x
(Multiplier) M3 323 (Accelerator) ©a7 & ugrug fagmr =r yge dar J|
Jod S wuE fHoz ffg =% dea € Hd3e 99 S JI

(v) Ao v Rz feathz ddlet »og feemar 3 &t =&ar der 3
3 feg AHWHEE wagfeerar I &g &dT Jerl AHHSE! wigg  feendr
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R foem wAgag & Jaf feg der J1 G 67 & B3 »igAd =ugdr =t
welgdt afdet I mHme=r eW feg adadt  Sgddrdt  (Cyclical
Unemployment) 37 g€t It &dti

(v) Jasa = oz ydlet e@nt 3 St ydt 39T ®ar adt Jer
Jdeu & »uyE HOE €9 uds yItwarsT (Perfect competition) € H&3 It I
T3S feg Udie! »igafeerngr &g udes yItuasr & »erar odi deti

(vi) Jdou wue fTHBHe feg AXT fe&g  (time lag) & JE HI33T
a>d =@erl Br @ fioz feg f'go He fonr #aer I f3 339 »HEs »iA
Tt I I QuIar St »im It Su #RAr »mHeEs € Sue 3 OF € E@8HIY
Quaar © Tus g AN &g (time lag) & fomis &g Iftmim wrer gdter I
g = fhoz feg fgg g <3 393 T

(vil) dea v a3 mMsu-a&ts  (Short-term) gz 3 w3 Elur-
ITHE  (Long-term) wWeas=t 3 fegd &It agerl dod nmus femdns S
MBU-IHE S He A niar g8ar J|
BUTdEt mr@gaT I U3t Zarer 9 fa Joa = Ao feg faodwr sddhe =
Tdes 3T famrm I, &g 3ddht gt feRm HJd3= =/t &dTi
Hoy €397 @3 yAs -

1) Jdod T a3 wisuy Jols I, 7@ dow adls weser I fega

FIaer J?

(i) & Jea € fRoE Aad A7 HElad ferdtas 3 o dizr famr 39
1.46 Jdou = o=z & HI33T : o7 T mMHEs I guargd’ w Uiz,
froEa W3 feegfaga ©af Uyt 3 53 HI33T Juer J|

1.4.6.1 fHgiza HJ33T (Theoretical Importance)

(6)) JoH S IASHIISE w»igy fefapratt & uds dHara-H3ss <t
g’ § d€ I »wUJIE Iudld HISS € UdsT U JiEt I g Hger
g douw & THu=za fer@ns enrgr fHo a9 &3t 9 fa ddtedt anf 39
MHES 3 gudld € H3SS, »Ude dudrd € Ugag 3 der Jd w3 feem =ur
d gHdTd M3 MHES & 2gien™ A7 Haer J|

(i) JAsd S ngEfefams &g AHHESH3HE (Macro) famrdlds
(approach) E niusfent I »iz oA & »Mud 3 MHES M3 gudrd € ROz
gn Ji=zT I JAew I ufagst fenmdtgem3Ha (Micro) fTerdlds 3 dg T
AT " fer ferdtde »iorg fan g e@nzg & dHs A7 fone3iers ean
o7 Az®e A ' Gusgaft €t Azmdt 3 fegg JiF At I Jed S widE-
feemar w7 mf9 gu w feH@Ae di3T »i3 form d9is & fonrfier St fa

Pl

!
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o Uugg fa@ fsgufaz &2 #€ ga1 fem yaag 6n 3 wag-fefoms & fex
&< fardtas 3 fegrani

(i) Tow S nigm fefams = ferSHe BE s Ifawrgt
rysfenTl Jasu Eit feafhz i ggser @3F yuar I3 Jf #Hz adt
J5 gt =E Bt & wiznr famrr H, wIT feg Jaast HEIEt B St
Zgefed Ho J€ht g5 GEagds @ dod & &d<r el 3ddlag (Liquidity
Preference), II€x  (Multiplier), GUsaT €%& (Consumption Function), fsem e%s
(Investment Function) E3dftmt grgaar mige-fefamiasht & AaHE Jut)

(iv) dou & HEfdgd wigegfeergr & fims oz w3 fem 3gt H=ar
Aoz & dHz »iz Qua v oz o8 feafia ag fdz3mi

v) Jsu & mafgx oz & IFHS (Dynamic) g7 371 foem 2
fer83rs S I<t Mt & dAad 3 gt HI3zT 93t feg niggfefamrs <
feam fEg fea <37 I=q HI

(vi) Jaa = fHoiz fea ferm Aoz &t Jef & 33 3w a3
ot gt Jef I3 U famim &g »im RO (General Theory) nige-feerar
it JdT "AfEShT 3 = Jder J

(vi) dsd & HE Emr I fa fs@w faAn @9 € Jdwdrg =
HJI32Uds foguga J1 feH yad € A9 fer@res & O 3 937 HIS i3
UHE "7 37

(viii)) ASE3T (Inflationary Gap) M3 WMAEIS33 (Deflationary Gap)
feg & wifndht ugaser gs, fAagt 9 Jou 3 g3 AuRe fonrftmr ST
fegt ugs=er § UH J3d Jsd 3 widg-feeHgr & Higg Uud 3 Jue BEr
E6fgs oiFt fagugs agdsr WA g fast I
1.4.6.2 feeggd HWJ33T (Practical Importance)

(i) Jod & mMuE o3 & woag 3 feg Smr fa Sa<udht
ygataS &g faast wear 313t (Monetary Policy) ®gefed J2dftl »iAds
Adad UH feag afgmrg f&a g3 0 »iGT e dJftmrg 3 w3 for wisHT
gl SEmHit & wf&r Jier J|

(i) HIIT € dre SIF AT IHIHT 313t (Fiscal Policy) € »marg <
daa e gz It 1 A fan e f9 Hees »m 3 fguzt € g g=er
I 3t IWAHT BIFT T Agar e #@er I Hee3 HE Adddl fsadE
trsTer Bgerfed fHg ddhsit as|

(i) Jsd 3 guardl § IJ¥ JE II I Jdds B wie & SiF
nUsBE <t gv a3t 91 fro aiFt adft o3t feg gt mgetea g It
JI

104,
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(ivy doa ¥ Hgz € wmgg 3 AHfaa B9 (Social Accounting) €7
faem yd&z I famdm J1 AIId w3 »ige-fefariahit & AHHA 8dr fang
JIS, O F AHSE M3 B € wud I wiafaa aiEht st & Ydor
&t I

v) dod & JASHIAS nidgg-fefamiaht & A3fs3 dvae & uduar
JI&3 A3 3T Wz e 3 wigefeergar <t AfE3t wioAag ot gAe
BfeT 721 AN WSHT Jd YyJd € Hae Jgefed fHo I Haer J1 33
moHAd H3f&s3 dd<e (Balanced Budget) 2 fE&er wre = gdc  (Deficit Budget)
™I U © gd< (Surplus Budget) € mH-AH A9 »us@E Idle Is|

vi) Jouw v fHoz &t f'ra IFt fesgga I3z ffg I fa 67 3
Ha3- 8o <& niga-feerar (Free enterprise economy) € & HIIET THS
»fert  (State intereference) S &t »igg fe=mar & d9r IfHATI ydE JHdrd
et feg wgdt I fa yg=t Har ¢ =udenr A2 yg<Et Har Agadt HafesT
fast <o =df AdaEt|
1.4.7 HJIH (Summary) :-

14, 104,

n

g< Jad € grdrgd Oz & vy fardtde 3 w&gsr JiFt aret I udzg

g &% TP 3 Uzt g J fa fem oz Agdt OFtdt arehdt 3dShHt

IJE UyH HI33T T3t &dtl AdT fem € @< wiHT Sfam I fa dowm =T

feg oz & fHgg foEa I 3 A9l fesgga v 3 & wiforiz = 3

Jded B THMT IJEMT wyds gedrd H3BS, a9l BEN 39Hd, 91Ed,

QUITT 85, foerm €8s wife &t ggs=et & Hodg It fem oz &

IEHE wiafag gz €7 vgar faefonr 31 &3 0 3 A3fesz g7 <t gt

I WS T Hde M3 TU T ddc »uT 8T 9 THIT HoHg It miefad

gz feg ag3ardt Igdtamt g5 |

1.4.8 82 YyHs

1) Jsdt ROz wigAtg Udledt @rt @9 »™ 39 3 Uyds duard =
WMUIS gHAId ytfenT wieT J?

() Aodt Aoz fea »my Aoz I, 7 yw gz J2

1.49 8 YHS
(i) Jod T MHES MI duadrd oz 3 & 3= J? fom & wJI33T g9
fermag fEo foui

(i) I5T & MHES W3 duadrgd Haz & ferag &g s ad|
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ys 3 1.5
Last updated on 2 June, 2023

Gudar &35
(Consumption Function)
ys e gy dyr
1.5.1 v € @ex
1.5.2 Ffhar
1.5.3 ys e [eH-eng
1.5.3.1 Gudar e85
1.5.3.2 WHZ BUIar e85
1.5.3.3 AIHZ BuIar &8s
1.5.3.4 WHZ Qudar yfeasl w3 Az Budar yfeast Hea
1.5.3.5 Gudar e85 & yIfes dds T8 3IF

1.5.3.5.1 wzayyl 33
1.5.3.5.2 gigaryl 33

1.5.3.6 Qugar yfeasl & eg@s e feghnr
1.5.4 HT-"H
1.5.5 HJ3eYIE ydaeEt

1.5.6 52 YHG
1.5.7 €3 y#Hs
1.5.8 yH3e3 YyA3d Hol
1.5.1 ys € €@TF :
1. Gudar e85 g3 "HITAT
(To know about Consumption Function)
2. Gugar e85 el fqRHT g9 FEad Yu3 st
(To have knowledge about Types of Consumption Function)
3 WHZ QuIar yfeast w3 HiH'z Gugar yfeds! fegarg Heg
(Relationship between Average Propensity (APC) and Marginal
Propensity to Consume (MPC))
4. Bzues 83 (Buzdar yfeasl) & yafes 95 @8 33 (Factors Affecting
Consumption Function)
5. Guzar yfeast § g8 € ¥ar (Measures to Increase the Propensity to
Consume)
63
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1.5.2 Ffar :
Guzar faR & wog feergr € "se € Ylgn €9 §J3 HIIQYdE & e JI WA g
Hiuwégw?zmwﬁuyﬁw#%awj?ﬁ/ WSl gE-HIaT e fifedrt
(AT, é&?@?%’m%’)e?ea?aa?a?ﬂ ﬁwﬁﬁ@n%v@aﬂﬁ?aﬁwwww
Gugar gl I3 7eT 37 EH feg »I-2d3T THIwT € BF ST wIdl 7 1§ F € waddl
Idal Bel TBlagd JTdll
1.5.3 Y& € [eH’ @HZ (Subject-Matter)
Gudar 83 (Consumption Function)
WH3Z Gudar 83 (Average Consumption Function)
Az 8Yzar 885 (Marginal Consumption Function)
Gugar e85 & yIfes Fg& T8 I3
(i) #3944l 33 (Subjective Factors)
(ii) FggHY? 33 (Objective Factors)

6. udar yfeast & eg@e el fegln (Measures to Increase the

Propensity to Consume)

1.5.3.1 Gusares8s
GuIar e85 & AHST I Ylg® HYy feg GYIar 9 dEaT B3z Jear! GuIait enar d4-
gy eHZHMT w3 RHeer & edze I BT e8! Hzmel & GuIar fqgr #er d/ (The

satisfaction obtained by consumers from the use of goods and services is called

consumption) &vgdl I¥ eHzwT fe HE, A% wife € Gudar 857 € ydle I gwe
"8l dl Fg Ser I ydz TeSH'T THIT Me FAIed, HElA® wife € Bygar fa §yFat
TH AN feg T8 JsT Fger Fider I

RHlga Jgg (Aggregate level) 3 THSG! »HEs € [&d FaT € WIZ W3 AS3T WGAIHT
e»aT yd 39 3 g (final) eAgw w3 Aeer §yd FI3 9F IS Hodg § & GuIar faar
et J1 Gydar It I8 AHlgd Hal W3 ygdg € AF I 37 [JAT Jer I

Busar e3a € fewfymr Ja7 fast arEt I

gg3zdar (Disposal) »HEs »3 Budar fega’d HIg & »ag-rA3dl a8l &° AW 3 fegge
W g I WA feg 19aF met € wy fg wHes w3 Gudar feg HYGT € 3937987
wWids YIHMT € WaIT Hldd wadHE EBdig 3 Ib FiFT)

iy 39 3 GUIdT w3 wHes [Fgdrd FEg & GuIdr §86 fqaT mer di WA € §uIdr
mz@awﬁ;ﬁmﬁ#@uﬁﬁ?mémmependent)aafws}hﬂﬁv?aaf#
fa §udar & fsougs aoe I&, fegad » FAEgqg & TImEel J Me 1§ 3386 I3Ual
WIHES hf? ygd AH feg &1 »Hes, »fel (Consumption function is a statement of

general relationship between dependent variables, consumption expenditure, and
the number of independent variables which determine consumption like current

disposable income and income from previous periods)/ &YFaT »3 »HES, [EIITTS
f&r Heg & Guzar yfegs? (Propensity to consume) & fgar #er J/
Bugar e85 77 QuIar yleast € wgg ¥ HIT I wd wuEl HI wIAT 63 IS

ua bk W N
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BII8 »EHT, »HES € T 3B WHEs € GUIIT w3 Id 7993 &Ud ydg FI3T dAer
WSYId FGT WeT #e’ I/ (The fraction of income spent on consumption and other
necessities falls as income rises.)
Y. 13895 € mye' feg ‘BUITr yleas? »Hes w3 Budar €dims HEg J'1 (Propensity
to consume is simply the relationship between income and consumption)/ &7 F
fEsTeT . JEAE #EH'T ‘Jdd dIBT AHS dlgE 3 BUFdr €83 EaHEeT J 4 mHes feg fed
YH Jgg 3 39e18l wEE 3% GuIdr few G385 § yleass € §Hfe J/° (Other things
remaining equal, the consumption function describes what changes can be
expected in consumption from a given change in income.) R Ig© BUIaTT e85 I
Fe J fq eI3Har »wHes € Id fead ygg Gudg GuIdl engr w3 Aeer € ydle BET
1a331 Hear wgge Ia| QUIdr e85 F a3t IFHT feg I 189 weHa & ydre F3T A7
HIeT Tl

C = {(Y)

Mg C ¥ € BYIar (consumption),

Y = »4€3 (income) »3

f = »med w3 Budar €98 Fgrm3Ha (functional) HEG & earger Ji
Guzar g8 € gaaT & wEHYl & 1 gt feyfenwm fopr J1 feq fewast 7 wiag-feenar
feg 35 »wes € foq A & Gusar € gy feg @93 fow wer d w3 ©rd U7 & g7
& wer J1 fem & J& fe3t mHigas ewrar @ earfenT Fr Raer Ji

Y=C+S, @ Y> »Hes, Co> Gugar S— Ho3 I/

H S=Y-C
e 7 d& wHes feg & GUIar Yoy de eele I gl gan § F93 dlde I3/
1.5.3.2 WH3 Gudar yfeast

(Average Propensity to Consme)
WHZ QuIar yfeast faR fenasl € d& »wies e Bg For I oz Ba »Hes € 97 &
Jgg 3 Budar Fger I/ (Average Propensity to consume (APC) is that part of his
total income which he consumes at any level of income-Stonier and Hague)/ &7
3g° Yleors & @ WAz GuIar yleast € 9 Fafen faar [§ WAZ wHes Yfeast (APC)
g &3t get »mes e g [T I Moz Gugar ads &el @aisvwm mer J fEr 3g7 It
&g wog-feergr € Ygg Byg IS »wHes © Ba I, HozT B Gugar §uYd Ygg ade
gs, & & #Hz Qudar yfeast? fqar mer JI (At an economy level average propensity
to consume is the proportion of total income that people spend on consumption)/

d8 wHes fed Qudar Bud yag Far & Je fe3 waHa & 8w gm Ager J -

4% Qusar

A3 Buswr Yfegdt=———

- I8 MHES
APC = Aggregate Consumption

Aggregate Income

Gegds eF 7 d& Bu3ar yag 700 FJIF qUE W3 I& »HES 1000 FIF gue T 3T WAZ
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c 260 )

APC=§—m = 0.65 #" 65 YIHI JI
9T 637 feg c'c' @99 € FImf (Shape) I Y37 g&€T J [q wHes € U 38 BUIar
g & @ Jer I ydz Gudar [ Jer @ »wHes feg I @8 @9 3 ue Je7 I WAS
feg f&dl 38 774 ddT 8 &3 Budar € Hilelamidd 15w+ (Keynesian Psychological
Law of Consumption Function) &g Fda? arel I/
Fy-fg3g & 2 f€g ob foF dis & wamger J 1§ »wHes e §3 mAH feg fheg & T 7@
37 & femast fenasit & e WMEe dlge Bel Gudar §ud yag FaaT df Jer I fme fa
ylgst &t e famr d1 OY g3 8Yd o 3 b FF € 7T § intercept a7 mer I fER
F95 GyzFar @ag b He 3 HI Tet I Fy-fd3g feg fe3l AHlaas -

C=b+ay
feg b WS e Bugar § eanmger, e »Hes fhHed e Je w3 [ER mAHigas feg a Gugar
gag c'c' € ®¥®3 (Slope) & I59yaz dael I/ Guzar g9d e ffg vs'a Gudar ef »Hes
3% Hegh e 3337 © Jlggzm § eanmtel Ji
1.5.3.3 AWz Guddar yfeas! (Marginal Propensity to Consume) :
H WM dad [EW Fi® feg 993 fesoml gyer Al fq Gudar § 1§28 gefsnr 77 maer Ji
fEm ®mel 87 & Az Gugar yfegs? (MPC) e zgs dm i3t Aniz Guzar yfeas!t zaf
Jel EIITUI wWHEes © BJ FaT 7 7 GuIar BT ¥Jdg dd fe3zT mer I/ (“Marginal
Propensity to consume is the additional amount consumed, as a fraction of
additional disposal income”- P. Wonnacott and R. Wonnacott)

HES™MT w3 JIT WIH'T »HES feg Jd 8o @0 € &8 Guadl 6r =gl Jef wHes € féa
For § fea ¥H w3 feg Guzar §yd yog Fager dider I/
&R 3g7 »HEes feg dE @8] 39ei8] a9 GUIdr €T d& wHEs € Bd WaU3 378 WET
Fgelsl & AMZ Gudar yfeast faar wer Ji fEr § f&a mHlage € gu feg @ f&fmr a7
Aaer J

Qusar feg »ret 3=t

HiH'S @ L =»m¢eaf€awé13‘aeﬂ?ﬂ

gfest gu feg -

MPC = £
AY

Mg agigld FHT € wWyd A € FE I 3IFeisl BRI FE J @ wHes feg wEl ’HMF
(Small/marginal) 39e18! Fgs Gudar feg »rel Az 39el8l & ANz Guzar yfeast
(MPC) fgar #ier d1 »ves [@g Jet AiHz 3geis8l (AY) 38 Gydar feg Jet AHz 3geis!
FOas J83° feg e gel J, 3@ MPC feae! 3 we gel d (MPC < 1)

fem & Jat 83t wagdl grdl & earEnT 7T RIET Ji
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WgHdl 3 2
(Rs. Crores)
Income Consumption Change in Change in MPC
(Rs.) (Rs.) Income (Rs.) Consumption (Rs.) AC
Y C AY AC (E)
800 570 -- -- --
1000 690 200 120 0.6
1200 790 200 100 0.5
1400 870 200 80 0.4
1600 930 200 60 0.3

WEHE! & 2 F YIT g&eT J 1§ AE »Hes feg @77 (AY) 200 IIF gUE € JeT I F

AC

B Bugar Bug 120 aﬁga@m%@mwﬁwﬁm%qﬁaﬁ(ﬁj 0.6

€ gamg I w3 AT HIMF wHes feg 200 JIF gue€ © Jd T gor I I GuIar feg
ggr g8 100 FdF gu€ e It Jer § w3 MPC we & 0.5 T mrel J/ fer 3g7 A
Faet 3 yzT g8er I fd M§ M& wes ffg @ der mer I 3§ 38 Gudar yfeast
weel miet d1 gigtg Bar € Qugar yfeast funrer el I fq8fy 8T wHes € Sus IS
Gr e feg 357 [JrT wyIht Buzalt erg» §uyd It yag fde I& e e e fewast
g wHes (g) egel wel d e Gg wlg Jer mer I w3 fed ygg §yd udg I Ae
Erel d8 wves g @ Jer 7 37 BuIar Bug ufast 318 wiHes € Nag33s We YId
goer J [q8fg fer ygg §ya udg I BF fewasl & d5 &F (e Aged, ad »fe) ylast
It yamt Fg Behrt Jett &1 R 37T MG WM fewast wia et wer I 3 Grer et
Jet »es fed @@ JE€ GuIdr §ud weusd yag weer dier Ji [ & weel Az §ugdr
AC

(Ej yfeast fagr wer J1 dAdd [€q wag-feerar feg dfdfe md Ba @ »Hes & A

18w 7@ 37 @R & mYlgd (aggregate) »HEs fdar dier d w3 [ER 39T I 7 AG BT
€ BUITr Yag & #F 18w me I OF & Aylgd QuIar yag fdar m@ier I w3 A Buddr

3
yfegst € w3 & Rulgad Az Gugar yfeast faar mer Ji
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Y
c'
c, . -~
8 AC e
.a C """
g
o
g AY
0
0
cl
0 Yy v, %
Income
r fdzg & 3

T fg3g & 3 IF AE y3FT Jarer J la GuIar €9 Ifew wgysa @47 (AC) wHEs feg

TE wayzad @0 (AY) &8 we I w3 WMe e wwes feg @gr Jer wer 7 Gudar feg

g egr Jer 7er I ydz feg @ur wves feg @4 € €9 3 We €9 (Rate) 3 JET I/

Hag wHI H& BEle fd d8 w»Hes €9 @g7 (AY) 200 I3 gu€ € gagd JienT »3

Gudar feg @7 (AC) 120 FIZ gU€ € §I'§T Jfewm I 3 wHl @Y FAIe I Id HIHZ

Guzar yfest fomst 31 @w Rt womel & 2 ¥ miE @ fy MPC= o= 238

e 0.6 € gagg »gel I/

HJ3€ (Importance) :

e wAE R ue fg ufgst @ @y dga T fa wHes Budar »3 §93 feg @351 7el I/

mé A3 Gudar yfeast (MPC) 3 of yzm g&er J fq [G7 »og-feeng feg 93 1357

Jeditl g93 & f5eR dd fézm 7er I A GuFdr yfeast 3 gl uzT vser I [7 faA €F [€9

g93 9381 Jeait w3 fEA € He & feam B f6er (9387 37 77 Aaer I

1.5.3.4 WH3 Gudar yfeas? (APC) »3 Az Gudar yfeas? (MPC) fegard
H¥9 (Relationship Between APC and MPC)

WHZ w3 HIMZ BUIar yleashn' feg HIgh € [EH8HE »og-leenyg’ feg §J3 HI3eyde g'

Fyer I/

(a) wHI 87 s feg ylast 2R I fq 7e »Hed egel d 3T #WA3 §uIar yfedst w3
A3 Budar yfeast €€ weeh g& Y3 MPC feg APC && wer fiwer Jer I

(b) Bugar e85 »Hed w3 GuIdr feg Fgrm3iid (Functional) A¥g § garger d, me
& APC d& Budar »3 I8 »Hes €9 »ausd Heg & eamgel d/ Y3 MPC
wHEs feg I8 A3 @9 (AY) F9s Buddr feg I€ HFM3 @9 (AC) & Tamge?
g1

(c) grdle St € Heg few HIW'Z GuIar yfeas? (AC) fuwrer (higher) Ief I »3 »Hlg




gle 3Far g’ (AHACT 3h) 69 »ag HHIT

Bat € HYg feg fog yfeast wWe et 1 aidlg B9 »ves g 3 BF mHes €
€ @7 3 ylgst Ity I datnt et I3, B d9d Eg edl JET wHEs € §d3
g3 fgam It §ydar §Yd ¥y dae I&/ ©AI YH TI9g BT wS] WIHES € 57
[ Gudar §ug Il Yagg Fge Id W3 BaT € WHI »Hes yfegs! (APC) wHlg
38 g Jet I

(d) &gt ger yfeas feg feq Jda He¥g feg I fa #e° MPC Rfgg Jel d 37 §3ues
8% Hgl dy %7 (Linear) e’ J Fe Bydar a9 & HGl (straight) du Jert
d »3 Jy fd3g € y& e 3 mg del I e @ dy-fdsg & 2 f€g (45° 3y7)
TIFTENT farT T

(e) g WAz Guzar yfegst Gugar € Jgd (Level)
yfegst Guzar ess e dy & ¥83 (slope)

e witids yns

1 Budar e85 € Genm g ©F/

2 WAz Gudar yfeast e ufgemT fe&i

3 Mz Bugar yfeast g9 Hau ffg 189/

4

1.

feggfas aget I 68§ FHivz Gusdr

3
& Isaufaz Faet I/

APC #»3 MPC &g »33 €5/
5.3.5 Qusar ess (Gudar yfeasl) & f(daufaz Fgs @8 I3
(Factors Affecting Consumption Function)
w Fg 3 BUIT e85 HT BUITr yleast & gese 7 wid yIe3 F9s T HY FI
(determinant) »7Hes & It Hiswm dier d1 udz »Hes 3 feser dg @ FEl 33 I&5 IR
Gugar yfeast € Jgg § 1saulazyanes dge I& [&gT fSouaa 37 & € [Jhmi €9 &5
f&wm Fier I fme fa@ »3andl (Subjective) 33 3 FJawd! (Objective) 33/
1.5.3.5.1 %3914l 33 (Subjective Factors) :
Ezues g85 & foaufas 95 T8 ffT I3 HY FT 3 Helelamrsa Ie I Ie feg HHT
gab 7 fa War mHE feg ydis3 disHaem, ena, fem, 2sifeds, wife enaT yIies
gehrt s feg wilefamrsa Hadl yleastr fqn 77 d5 eagn € Har & eggeln g5 Fe
e g mael J, He ed’ Gudar yfeds! vlast 378 we wedlll mH feg FEl fewast wust
Halefamrsa Aig3t args JAT gorge ©f e 87 & Guddn engwt §Ud @4d Yage I& A
38 QuIar yfedst eg miel I w3 I Ba Iy feg e T8 HIlez Fisareit g9
B3 3 Ty Hge JE BuBFy UR (wed) & T93HE §93 Jds Ieg €0d gdl g¥e I& A
Fg5 & Guzar gl we mel I fead mm €9 993 Fd B wuE wy § JI BIT IS
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Af’fd (Relative) 39 3 249 Ygg dgd Gugar yfeast § egge I3/

1.5.3.5.2 ggdHyl 33 (Objective Factors) :

FIIHY 7T THIGZ BT I3 T€ T& MI3 AHH [€9 THIMET 77 WAS! A3 3% HIq3 IE

gs & Iq 1qR fewast e wafefomrsa s §ud »wufd3 de I&1 dF HISSYIE

FIord! 33 oz Gudar e8s (Guzar yfeast) & yarfes aoe s, J& a3 ae Is)
(a) Bvaar yfeas? & yafes a5 @& A I HIISYIE 169g7gd »Hes der I e

fa »At Yot @ vz d9 T 1d »Hes € ST IS Bd weT QuIdr BT JI3T aE T&T

yog & e ffe g&/ A v de7 & [§gr Al f§ AHEE (community) € S €

HETelamad yleast wifpal et J fa #Ae 837 € d8 »A8 »Hes gel d 37 637 € I8

Gugar feg @ @gr ger I, ydz feg »wHes feg I8 @9 3 e Jer I/ (The psychology

of the community is such that when aggregate real income is increased,
aggregate consumption is also increased, but not by so much as income-Keynes).

(b) Ba' et FEYl »rETE? (Future Expectations) feg zyelsin & Gugar
yfeast & yarfez aaehs s 7 Ba § Iy feg fqA eng € ya3t ye JE € Har Jer
I Ae 3 BF GF eAz & I3FE I Sl »y BF I 7 ydle d IIg € gy €9 Ty
3 & Gudar 3 TU HIg JT F95 BuITr yfeast feg @ Jer Ji

(c) »Hed € €3 (Distribution of Income) : # fdF €7 € a7 feg »wHes
g Feleds gg3 fhmer I 3 @ GuIar yfedst few wer Fer J1 Gegee e H fEd €F
€ Hol 3T wiHig BT a8 €7 © I8 wWHes ©F fEaq 57 [JFT d w3 giat foest ed 9I3
Bat I8 eF & IS wHes € §I3 If g7 [0F I fG8fa Hel T wHig Zar e §udar
BF Badar ylast It yat I g I dad BT wWuSl wHes € 5@ (insignificant)
For It GuIFdr §YT ¥9g Foe I& Y3 €AI YR B € & §I3 51 o3 I8 €H
g g8 wes e §g3 I we f[JFT Jer I, WA F9s 83T Ba' d&% Gydar § YT Hag JIs
ZE? g3 I1 We wves Jel d, A J9d en feg Buzar yfeas! feg wer (decline) FEr
dI Yz 7 OF feg B fegarg wnes € &5 feg mia3T egdl Agst de 3 Budar yleast
gg Jeqrt

(d) wo9dad BF 77 I (Windfall Gains or Losses) : A€ &a € »HES
GHle 3 1&&7 wosa of g 7 e el 9 3 & G € GuIar yfeast yIFes Jel I
feg wiw fagr geT 3 fa HgEdar € da-yd BIT € §e woed wHes egel I 3 Ba
WyET QUFTT yag wH Ugd 3 feder famrer gge Is, A aas Buddr yleast feg e egr
Jer Ji

(e) Haedl € ©d (Wage Rate) : FT& HIIGH »EHT WM& WM& Ydlere! »agad
B HAEdT AT IHE TS © [&q T [THT w gy BE I& w3 Hogd' & Ue Hagdl €
v feg ue wHes yuz Jet I 1§81a Haed Ba mHH e feq @57 IR IC I& w3 83
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g wes e T 38 &7 @ eHgvf’ ydlee € Ha3l We mel d WA J93 »wag-leenygT
feg Guzar Bel g Har e Fiel dI daw & @ Iqgar Hl @ Haed! We FIE IS WIHES
HAgd € Jg 18598 d wHigT d& gsl wedl fgt e gg3tit Gudan mgazt ulgst ot
Gugar §ua we It ¥ygg Fg Aaedll [EH SEl wog feeny €9 Gudar yfeast we wedrii

(f) s fauz’ 3 deeAd Guddll enz»’ Bl ddd (Easy Availability of
Credit for Consumer Goods) : 799 J&SH'T BYzdll AZ», fHe HIST, ad, cBiend, &lad
wife & wdles BeT drm Aym It yuz I g 3 & QuIar yfeast feg e Fer d1 Gergas
S WHd G WHI S4e IT fd windT Hgv gt & ydlee el JawT wWH'S I3t &g It
Jer Ji

(g) TwdHT 3131 feg 3¥els? (Changes in the Fiscal Policy) : Faad gwrar
gTg! FHIHI 3131 HY 39 3 dd° (Taxes) Y99 W3 7334 g 3% Heuz Jet I 1&g

ag

feg »el 3gelsl Gudar e®s & & yIles Fgel JI HAdd HIad Bk Bud weddl
(Regressive) ad fimrer Bargel I, o fa »wv 39 3 #wHG (Indirect) I JIa »H Jat
(51 faesl) e wes we8e Is, A &8 Budar yfeas! weel di fer 3 B®c Add
Add wigdl (Progressive) dd e’ Zargel d, # 1@ »H 39 3 HG da I I 3
famirer wilat (We foresl) §va Bae I, 3 3% €F € wiH BT € WAZ WIHES
ggel I w3 ©F feg Gudar yfeast & egel Ji

(h) fewrm ©d feg 3gel8! (Changes in the Rate of Interest) : # fewd ©d
gg3 &9l I mel d 37 B wye JA § Gudar §Ud ygg Fds € gAe U H93 IS
& 3odlag ezdll 158fa Gg goel Jel s gHl & 9 fewm €9 3 Gyg € d U UR
FHEST gidedll fEr 3gT GuIar yfeast we wedll ydz ©d YR H7 fewd €9 We I 7R
3 BF wyel gs-gHl § Gudar §Ud ygg JIs F U Iadld €2dl MH IZ eH [eF
Guzar yfeast gt

(i) @¥fey@ e yg©@ (Demonstration or Conspicuous Effect) : »Hlg Zar
g8 2I3Mt " Gudait eHgn d fd w39 3 HiTait et s, & @9 d Hg eddr
g g feg & s Jer et 7 fa Bg & g S T FE-Haz &% dlaz/ fFr Iet
B gty 3 HiSait gt HegrEla®, HiJar auz w3 gifde Wife Hdlee W3 Sd3e J& MH
378 wag-feergr €9 Qudar yfeas! feg @mr Jer J

(j) dd€ (398) gu fedg us (Liquid Assets) : T 18 fa fai fewas! a8 g5
farm gu feg fimm J1 3 Add f6d Wy d& »ud gs € @49 [Jrr 3F gy e 1§ mHis,
gacdl, wa € fsfFar wife feg i I 37 8F w3y € Gugar yfedst we Jeant 1aefa
FEBET JH JeT T fHH Jdd wH Hoy GuIar Gud you e Fdar w3 Grel Gudar
yfegst e we Jedt €rd YR Add [GH HeY d8 »ud U5 € @5 Fal @0d Jdd 398
gy feg i J, e & 89 43, AITdl fge-U3d (Bonds), adel »ife 37 W3y d& Guzar
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68U yag a5 B! foF us ©f GusyuzT Azl w3 Hdt I wel 3 e gad G Hfgwt
gt f&r 3g7 € gs § BuIdi wgdzt yd Jac BT @93 €T J, MH 38 »Ig-feeHgT feg
Gugar yfeast feg emgr der Ji

1.5.3.6 Gusar ess (Budar yfeasl) & eg@es € war

(Measures to Stimulate Consumption Function) :

HJd3< (Importance) : ITS HGIH WeHT [Eanz Ydleel »ag-feengr feg me HET 39
Yal3ht 38 It g& feder I mer I w3 §93 & (HAEd) I8 wHes € i I del d
3 Bg Budar BT THZwT I3 We H3T feg ydle Fae I&/ He 7 ©H f€g wE-fed
(unsold) E3ves € B9 &aT 7€ Ia/ [ER JIs feb-de 3 Fusht 83ues e 77 U
ga feeh w3 vmear & dadl I 1as fdetr g5, A 3% §J §9mdrd w3 JI diord I
He J& w3 €F feg §3ues (ya3l) I mdle Har Ja we del d w3 Budar yfeast we
feam feg gaec @9ai AG3T Jer I del JdI wWHIT Hde Hy 39 3 €F feg HIuT w3
Ree € We Mot Fgs Jer Jer I faEfy GuIar yfeast we I diel I 7 WM dod 3
wag feergr & Hae feg dec ®g d¥ F¥M €3 I5 [rg fed Sa' € Gudar yfeast
TTETT §I3 I HIILYIT HEW I BUIFGr Yfeast & egEE BEl I¥ ¥aT J&T fe3 TE TS

(i) »wes feg ael €3 3 w8 (Reducing the Unequal Distribution in
Income) : I/ & »wHI Ylgs™ yg €3 T 1§ 7e Ydleel »ogfeera €9 & 5 HAl 3T
wWHIg Bdt I8 I3 vrer 3T €9 fdaT I 7er I w3 I3 »H Ba HAEdT IS
gs € gt I wel Jd Fe §a € Gudar yfeast we wiel I wag-leerg feg Guddr
313t feg 3g€i®l Fga g AIE! I/

(ii) AWfaad HIf4w™ feg @7 (Increase in Social Security) : 799 HAITd &
wife) 3T BF AMHE HIlfewT Gdls! & F798 BUITr 8Ud €07 yadg ddadl, WA I Buddr
yfeast feg egr gear

(iii) Hwedl feg €4’ (Increase in Wages) : HWrgd!l feg @97 JI& &5 Hagd'
g wes feg @ @gr JSIr MA Fgd Ga GuIal enzw GYd ydg egr eIdl fHe e
Guzar yleast Qudar e85 feg & egr Jear udz Haedl € feg &9 €d g3 AH g
g & weeeE feg FAoEl Jef I ffF € F9s J 1§ 93 AR fE fa93 AHIZ §3ufeasT
& eu@eT Hae &dF JI w3 »fid AH €9 HhAgdl U Jdd ST @7 wEdin Udz B
A feg Haedt e Az @3ufoasT egel 77 Fael I w3 38 3% ddad HAedl &€ el
e 37 Byadr 85 feg @ ewr I Her I

(iv) We fewrad w»3 wH'S dda’ HICGT (Low Interest and Easy Credit
Facilities) : #ad wW #5637 § Jesng Guzall ergw (f7e radca, a9, €HL, &fgw, wfe)

Yyales sl We fewm €9 3 #3 WHS! 38 dad’ H& Ad 3T BF wladiT Azt @4
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yateedl WA &8 Budar yfeast egdri

(v) fefamus (Advertisement) : @9 wx 3t ergwi Hgl 3516, 23ifeqs,
wHETT wife evaT g 3 2T [efamus Fas 3% & 89 e0d THzvT Hdlee &gl Jlaz I
d eag» € yate egr fde g3 e ed Gudar yfeast g emr Jer Ji

(vi) HU3T w3 owremEel ydgg & el g3'6eT  (By Improving the
Information and Transport System) : #dd »Jg-feengr feg Fo&T (28165, dfGea »ifa)
w3 wreTEl (3%, AT wife) € yHg & ulgsT 78 FfonT "eT d 3T wH Bar & st
Guzdll erg»t Yaleed, MH &8 Gugar yleas? gditl 8 3g7 »emel e euinr AgE3t
BET ST el AgS3T JE &8 Gdat & Ml feg udg @ eHzv ydlee € rgs3 fisel
Jgear|
1.5.4 H'G-»H (Summary)
Gugar e85 (udar yfeasl) §7d 77H.ddd ewd JI3T gusT §I3 HI3e dyel dI EH 3
Wy Bydar € HEfEfom s  [8GH  (Psychological Law of Consumption Function) &g
el J 1 »wH 39 3 HE wHes feg @ Jer J, 3 Bydar @ eyer I ydz GuIar fu
JT TE TG WMHES feg I T8 T4 I U JeT I BuIT e85 wiHEs w3 Bygdar
fegarg Heg & warGer d1 I8 wHes fed 7 d& Gudar § e fd3r #e 3 gal afg
g fgR & 93 fag7 mer J1 #WA3 BuIar yfegs! (APC) d& BUIar € I8 »HES IS
»aYZ (Ratio) el I Ae d ANz Guzar yleas? d& »Hed feg J€ HIHZ @0 Jd96 d8
Guzar feg J€ HIMZ @0 § Eartel I wHes € g 38 MPC »3 APC €€ wee
Bar 7t g5 ydg MPC, APC 78 27 3d1 &8 weel J/ gidig S e §udar yfeast
Guzar yfeast & &2 wizandl w3 gaondl I3 [S9ufaz dae I&/ WIaHdl 3T €T AHTH
feg&8 I3t faem, &ra, HaYy €l gdin, S4-84l (conspicuous) YIE »fe IE€ I3, meld
wife ge g& B 3gT Quddar &8s (8uddr yleasl) & eu@E BET AW HIRMT, »HEs
g Tl @5 Yo FIsl [ErRiZTaEHl, e 33 HI3SYdE dE IS wWAS feg fg us &g
IgT ded I8 €3 BuIar € Helelomrsa [sun e dt HY fgRT Ji
1.5.5 HJ3eYde Ud3e’ (Key Concepts)
@udar (Consumption) : EvZa evar Sy Sy eAgr w3 Aeer & e93e 3 M3l Azwdt
& Budar fgar m@er I (The satisfaction obtained by consumers from the use of goods
and services is called to consumption)/ &Yzall ¥ HZ» M AY, IBT »ife €7 GyIar
Ga7 et yote 3 Aol Jf gwe g9 BT I/ udz TeIH'T THI#T M Aged, AElAS e
e GyIar f&a Gudat BH AN feg I8 I8 Foer Fifer 1 GuIar I I8 AHITT Har w3
¥ygdg © HF I e IJAT Jer I
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Gudar &35 (Consumption Function) : @g3awor (Disposable) »Hes #3 Gudar
fegarg Heg' e 3T3lg9g »itmls 192 rel € »g feg ygr»™ € »ddAe Eai8 & dI3T Al
Jdaw & & GuITr w3 w»Hes fegaid Heg' & §g3 HI3e [E3m HN GuIar &8s f&a wifndl
ggsT I # Budar §3 FI3 Hgg € »HIG3 (Dependent) TIT (variables) 3 wHE
(Independent) ga%. # 1§ Gugar & [sauiaz dage I&, fegad »H He¥g § earmgel d e
fd 33a87 TIFTHTT WHES M3 yde AH feg W8T wines, »ifel Gudar w3 wiHes
fegaa® fem Heg & Gusar yfeas? (Propensity to Consume) & fdor mer Ji

WH3 Bydar yfegs? (Average Propensity to Consume) : Az Budar yfegs? fan
fewast & 38 wiHes e Gg For I fHozT T wwes € 97 @ ygg 3 Guddr Gud oo
gager JI e 3g7 dl wog-feergT € Ygd 3 I8 »HEs € B I, MIzT 39 Gydar §ua
Yog dge I& & & WAz GuIdar yfeast faar mrer Ji

myfaa 9% Qusar

mHfga 98 wHEs
AWz Gudar yfeasl (Marginal Propensity to Consume) : HWZ Guzar yfeas’ et
TIsT Wy 39 3 A WM ded 3 &3 Al Az Qudar yfeast eql Jet @d3ewar (Disposal)
wWiHES ©F BT weysa FoT I 7 29 JE GuIar Bud yag 3T wer I 7 feg @ faor
Aaer d fad wves feg dF @8t 35el8? ags Guaar feg I8 wHes € ffad wdu3 378
wrel zgeist & AWz Gudar yfegst (MPC) fgar #ier J

W3 Qusdr yfeadt (APC) =

Suaar feg »ret 3EEF (AC)

»es feg wet 3EEtEt (AY)

Jsd © BuIaT e85 © HEfefamrdd [56UH (Keynesian Psychological Law of
Consumption Function) : 337 »&rAg B & Hdyfeas! »hdl el J, & 7e I8 »Ast
wHEs feg @7 Jer I I I8 BuIar feg @ @ der I, ydz BuIar feg JT T8 T
I8 n»Hes feg Je T8 T4 I we Ter I daqg v [T [sun Bs ymguset
(Propositions) &Ud »afgs I/ ulgsl d& »Hes € g 3% Byddar ygg & eger I
ydz feg @gr wves ffg I8 @9 I we der I edl wHes [eg IfevT e [aR wEy3
Ygg wWlar w3 37 JI HIF/
1.5.6 52 YHG
1. Gxves e85 € UdaT §9 HoY gy feg 184
2. 8 M& APC gad 8vg & wel I 3 ferm e 8 A7 vR 28 & 158
Faet
Fer J 2
3. argte Bar € et &8 GuIar yfeast a6 fawrer et I 2

s QuIer yfeadt (MPC) =
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4.

S.

WHZ BUIar yfeas! (APC) »3 HAHZ Budar yleas! (MPC) fegad H¥g g7d
139/
A3 Buzar yfeds! € »ag w3 HI3e §9 1849/

1.5.7 €3 y#Hs

1
2.

3.

Guzar e85 & 1Soufaz (yIfe3) ags @8 33T g9 18491
Gugar e85 3 & Fe J 2 GRS Tu@E BE! 1§93 ¥ar (Bum) 93 gidle
I5 2

WH3 BUIar yfeast w3 HIWZ Gudar yleas! Gua fersfaz de 18y

1.5.8 YH3fe3 YH3d HYI! (Suggested Books)

(i)
(i)
(iii)
(iv)

(v)

Stonier, A.W. and D.C. Hague, A Text Book of Economic Theory.
Shapiro, E., Macro Economic Analysis.

Partap Singh, Macro Economics (in Punjabi)

Vaish, M.C., Macro Economic Theory
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ys 3 1.6
Last updated on 8 June, 2023
T
(Multiplier)
ys e gy dyr
1.6.1 v € Genm
1.6.2 Fhar
1.6.3 yB € [eHT @Az
1.6.3.1 g € gaaT
1.6.3.2 g € TJIHHIBIT
1.6.3.2.1 THS JIed
1.6.3.2.2 TS TII
1.6.3.2.3 H&IET
1.6.3.3 ged € fsaH
1.6.3.4 T et At
1.6.3.5 gea e HI3FT
1.6.4 FTH
1.6.5 5 YA
1.6.6 &3 yAs
1.6.7 YH3 Hol
1.6.1 ys € @cn
1. g € TddT g9 725’ (To know about the concept of Multiplier)

2. gea e famnt w3 637 € FJauHis3sT §9 7@aT (To know about the

types of Multiplier alongwith their functioning.

3. gea e W33 w3 §I3Em’ (Assumptions and limitations of
Multiplier)
4. ged € HI3E g9 wIIdl yu3 Fddl (To get knowledge about the

importance of Multiplier)

5. gea e 3AT gdht € Wsa' feg @33 (To be acquainted with the

Application of Multiplier in Third World (Poor) Countries).

76
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1.6.2 Ffar :

wHI waHg It 2ye T [§ I wWel wes € feq [ & GuIar §ud ¥ag Fg fee I&
w3 gt g9 [JH & JI eHzH JeT F9s feg Bar fde I& 3 & 837 & Jda emzw Jer
95 feg BIrel THI &8 9 »Hes (8F € gy I€9) I Adl BI THL ISl Jg eHgu
7 Aee’ Jer gds sel sarel miel J, & 158H (Investment) [T #er J1 [58H FIcT [EH
BEl g3 wgdl d 1§6fd Hey f&d @9 Jer Fi3 §3ves (wHes) € I GuIar ag BT
d, udz HeY ©hfl HFHF YUlgse et BT & yar Jas BEl JI wHes e 83 Jel I
&7 Jg »es & yu3 J9& BET HEY & HIFHI [5eH FaaT Jer JI f&d yH THl € [5eH
95 &8 [EH TH! I8 [§35 gt TH! wHes (§3ues) € gu feg ywz Jet Jd R &
gt T faor 7er JdI B AHE ff9 dfd I fewast e fesysies e 3T ydht
Fde BT W3 CF feg »Wdfda Idal BE] diIga ©F §J€ Hdze I/ FF BT gea o wims
93T §J3 #Addl g AeET I/

1.6.3 ys e femr €A3 (Subject-matter)

1. g € ggsT € »ag w3 [€aH (Meaning of the Concept of Multiplier and its
Evolution)

2. gead ©f JaHHIBIT
(i) AH1& dicd  (Static Multiplier)

(ii) FI3HIG ged (Dynamic Multiplier)
(iii) W&z (Assumptions)

3. gea € f5a'" (Leakages of Multiplier)

4. geq e Gz (AHE) (Limitations of Multiplier)
5. gea € HI33™ (Importance of Multiplier)

6. g € ggsT € w»SgsT (criticism)

1.6.3.1 aeqd € ggaT e wogg w3 fedH

i 37 3 ged @ g9sT & A WM dom @8 fe3t ggar It Hiswm mer I fa8fa 7 WM
da7 3 w2l yA3d ‘Income, Employment and Money’ &g Hee'@ f€g gHl »Jg-leenar
& g9 dve s fead 377 Fea § wyd gEfewrl ydz 208t mel € Hg € feaAs
(Wicksell) & greqd € gga” & »uel (9379 ‘Interest and Prices’ g wear Hels? €
oz st eafzwr, I fa feg 93 wHG gy feg It Al WE dasAs 3 & ufgst 1903
w3 f&d FUd J€ gu fev 1913 fev 87 Sai, fag’ € »ves fuver 93 Jds we Heql
1&m ggaT & feanz i3m »3 Safzwrl B 3 gme ware. FI& (R.F. Kahn) & »e f&q
g9 U3d feg, # 4 ¥55 I yamhz I€ Economic Journal (1931) feg &fmr, gead
yfgnir & ferf3az gu feg 18fmwm udz aas & gied et ggse § pud I gy feg
fers193 yig»™ (Expansionary Process) &/ €df3»7 Igs & [6e7 feg d& @8 @7 €
g Byg U T8 yIe § UWyET ST T I TIEwTI gwe e Aeel I ded 3 16eH
feg d& @0 g5 »Hed ffg JdT @8 T4 & 7es BE ged § 93T B MG TJIs
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gvgr fe3 gied & gHard died (Employment Multiplier) fda7 #e7 J, 8§ Jaw gwar
€3 greg & 1587 @I (Investment Multiplier) §a7m mfer d/ ffR v's feg »HI Wy Ja
3 dad ewa €3 588 gIed (Investment Multiplier) 3 I7 Jefdz Faidr/

Jd3H WSH'T JHIrd yFEl Hal §ud 15999 Fger I oIl [q #ar Qudar »3 [58F 3 fsagd
ggel Jd 3= Y = C+l yael Har (Effective Demand) &g Har Jel J ozt er feg
Gufes d8 eAz» w3 Aeer € §9§d del J 7 &g fagT @ Ager Jd 1§ €7 €9 &
waR (2g) €aa M3a7 & @zxures Fizr famm €7 7 & wdle 18w 7@ w3 welefan™ d&
HE & &7 gdl dad € [g'g Al fd 7 fGR g€ 77 Fous [€9 fd yH gaH € [5eH
Jizr 7er J, 3 GF I yuz JT @81 »Hes [5er Fi3l dan 3 el greT (K) €9 Jedrti
1887 w3 wHeds fegad &7 Heg & It 337 € [5er gied Iqar famm J1 Y 3835 waHT
[88r gead wHes feg J€ @0 w3 [5eH feg J€ @0 € wEy3 § EaHeer Il
(“Investment multiplier is the ratio of increase in income to given increase in
investment”) f&F 3Ig7 D.W. Pearce €»'d" Hyfez 131 [FaAGd WaH'T ‘‘»HEs €9
Igelsl € 8T »eu3 MIFT fa Hes Yag feg 3gei®l s »ifewr, & df gred fdar der
JI”" (“The ratio of change in income to the initial change in expenditure that
brought it about.”). 7 &g faor 77 Faer I fa FJd wHed feg JTET w381 Igelsl w3
HE® (&7 feg Jel 3gei8! fegad »3yw3s I/ (Multiplier is the ratio of the final

change in income to the initial change in investment)/ &7 g7 ;
»HeEs feo ot

foom feg 3udist
gfest I feg fom & J& 189 wEAT ydie di3T #7 HIET I
AY = KAI
78 Y amedlt »wes, 1 THed! 15eH, A (Delta) 39€18 #»3 K @I@d & qHed ydie dge
T
fem & d& 188 wawa @ 18’ 7 RIer I -

Jed =

K =AY
Al
H e (K) &gl Jet »Hes (587 a93) »3 &0 Je [8eF [€9 weuz Jl
7 1587 feg @gr (Al) 20 FIF FUE € de7 I, wHes feg @7 (AY) 40 IIF guE €

gogg d 3 g@d (K) € H& (value) 2 € §ggg Jear -

k=30 _
20

2
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€ Har gae I&I e wHI Fee I 1§ wHes U 3% Bat € GuIdr e85 (GuIar yfeds)
feg @ @gr Jer J fem 37 Ae fE@ 7 ¥ Gewdr €9 [6€F F9& TS Ae I €l
gedar, et 3 erge yalet dieht a& 8aT € wHes feg @ @gr Jer I ° fEr 33t
ged € H® WY F9 3 ST € HHZ GuIar yfeast §uad 1&ggg daer I fEH 3T ded
e g 7 e JT BuIar yfedst € g m Ue JT IS AE3 JdI WMe f§ vlgst @
fegenr famr d fad 7 Gudar yfeast 0.5 () Jedl 37 g@d & HE €are’ Jedr| wH?
wEe I fad AWz Gugar yfeast (MPC) g€ & fHed (Zero) &dT J Rael H gied (K) &
&g (1) adt d RIeT) €A YA Fed »HH (ifinity) € dJ7 T Aaer [q81d dam e H3F
WEHT HIH'Z Budar yfeast fea (1) € goggg &dF J Haell fer Fgs gea (K) a3
ue w3 fHeg 3 &g Jear/ # 0 < K < 1 fegag Jear

ged € H® € I3 89 TO9H8 IS YIT IIrfenT A7 AIET I -

1 1
1

{_AC 1-MPC 7 K=——— (&6ff 1-MPC = MPS)
AY MPS

& MPS mhiz g3 (S) yfeas? & egmtel Ji
wHE J&T &3 wEEEl ewrar @ gied € HE (value) & HIHIZ Budar € ¢ Sy Yyar €
g 3 AE HAae I

K =

WEHI-1
HiHiz Bugar yfeas? (MPC) 7eg (K)
AC
5
0 1
L
5 (-9) 2
3 75 4
5 (75
4 80 5
5 (:80)
1 (1) o (Infinity)

I AT wEHI-1 feg @ye I [q 7 HIWZ GuIar yfeas! fheg I 3 gied 1 (feare]) €
gagg  JeIrl Yd3 AWM ddH weHT dAe & B € wves feg @y Jder I
3 g7 € Byzar feg @ ewr der I fom ®E geqd € 1 I me € HIES wH FT 3
gt get w3 gea wv 33 3 1 (feael) 3 wWe It der I fER 3g7 Add Az GuFar
yfegst 1 (fearel) € gargg T me, @ Hdl € Hidl wed € Budar dd [&ur me 3T
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ged © HE wHIH (Infinity) Jear/

ydz w37 3 wHSl gy €9 19F & wog-feengr feg Ba wuel d& wHes e &g Far
Gudar &g ¥gg FIe I& W3 €HI [JF & For 8w mier I fer Fod HIME Gudar
yfegst € wHlv Jd& € Hgeas a-H3g I Fael Ji

WEHE-1 3 HE y3T 98¢ J 4 ME-WME Guzdar yfeas! el met d, 38438 ged € HE

#WW?/QW@##W?@WW%,WO.S g 3 Byg &37 AHlags

WEIHT TST T HE 2 Jedr

féﬁggfa?#ﬁm?éuﬁmqﬁaﬁ%(.ﬁ)?wﬁ?m?)ﬁ?4 g §IHT

3
W/@F?Wﬁ%#ﬁam/ﬁ‘g%%w?@aéﬁw(ﬂ g7 Bygar

g B¢ Ts I gea & g JSIr/
K=—" =4
1-.75
1.6.3.2 gread € JanHIS3T
(Working of the Multiplier)
f6eF Tus 3% wWiHEs feg @ @gr Jer I w3 d37 wWoHd g T wiH 3d 3 I5eH feg

Je g ¥ Fel g7 g Jer I gE wAl daw e €3 ged € B ylgur § 7o
T @33 Jdal HH TIT wIg-feera feg f&q ¥ W3TT [eT [BeF I 38 wHed feg @
foer feg I8 =@ &8 fgwer fae der 31 wA? gee T 1d gied © HE [aF wag-feerar
fegst Hivz Gudar yfeas? (MPC) &ud 1599 Fger dI 1587 feg I8 @0 Td8 "HES
feg J& @8 @7 & weHpdl & 2 feg eInfenT famr J1 He &2 [q »ag-feerar feg Guzdr
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o iy G yfeast 5 (0.5) @ soET I

WgHdl 3 2
(adz )
a3 6w feg egr wwes feg egr  QuIar feg emr F93 feg @7
(Round) (Increase in (Increase In (Increase in (Increase in
Investment) Income) Consumption) Savings)
Al AY AC AS
0 - - - -
1 200 200 100 100
2 - 100 50 50
3 - S0 25 25
4 - 25 12.50 12.50
5 - 12.5 6.25 6.25
(4) —
200 400 200 200

WEHTl & 2 3 y3T 98¢ J & 7 d& [5eH feg 200 FgF gUE © Ty (Al) Fi3T mer
I I UlgS T1F feg @ wved feg @@ @ 200 IIF JUE T Jedr/ [EH wiHes €9 Bq
100 o7 gue e Byzar g9 B€ I3 »3 100 Jo=z gue & For B€ I3/ I B [EH
g8 J€ 100 JdF gue ©T feg »ar foem ag fde Ts, MA &8 Sa »dl fed 50 FIF
g: € BYIar g9 B I w3 50 FII gufew gor B Ia/ WMe @ wapdl 3 2 3 AUAC
fa feg yfgnr gsel gfdel I M3aT fod 3q §93 »3 1687 fqd €7 € §95d I d HISS
& mE=1 Jer adF ag &g wHP el O 9 H3ss o o83 68 Jef HE J93 M3 16eH
&g g7 € gogg I I3/ YIF HE wog-leengr feg [6eH FI3T meT d I §93 w3 [5eH
&g g7 € gogad 3d1 diSel waHel 3 2 3 AE dgd JdeT I 4 A¢ wag-leergT feg 200
JIT gUT T I5eF dl3T TieT I I H3ISBS ©F weRgr o el I, laGfa FE Uug 3 fsem
famrer (200 F97F ;) I »3 H93 de& 100 FIF gu€ € §IHd I/ YIF WHI »EHI 3
2 3 & Age T fd 7€ FF 1687 (100 FIzF gue) »3 g3 (100 IIz gue) w3 e
g7 © §9§d adI de 8¢ 39 geqd e ffg ylalown gsel gifel d1 f&r wemdl 3 feg
g me mgg der I fad@ 200 IIdF JUT ©T [5SH ddo 3B I8 MHES & ¥ F 400 FIF
que I HEl I

gea € f&r yfafonr & 9 fo3g 1 ewrar & fewfew 77 maer Ji fd3g feg CC dur

o T 05 @ sowe I MGy Wit feT e for I fy Aoy QuIa yfewd 5 (0.5)



gle 3Far g’ (AHACT 3h) 82 »ag HHIT

€ gogg I/ f939 feg 45° T4 J& ya3l (Aggregate Supply) & €gmgel J/ CC g
g8 Budant Har & yaie Fgel d w3 C+1 €99 d& Har (C+l) (Budar+isen) & eamgel
d1 E ffe 8Ya Az8s vz I 7er I fa6fa £ d& Har »3 d& ya3l &g €Ad €
gogg J& & e §vd d& »wHes € ygg OY Jer J/ ffF I gme mAe [6en feg
g (Al) FI3T mer I I e @99 C+I+Al §& 7l d/ gE A€ &g 3T J& Hal &g
d8 Yyd3l gag § dcel I I H3BS E' Byd FgU3 I mer I w3 wHes @ 2 d OY
F OY T el JI [58F Fds wHes feg dfew feg @gr (AY) sem feg g€ @d (Al)
38 gaeT I fer 397 f&g f§aT mm maer I f§ 7 HIWZ GuIdar yfedst 0.5 € goEmd I
3 fH3eT e feg @ JisT 7eT I wiHes feg @r 85 3 €T Jer J) 88 fig I8
dc g @&t fog I fa wwes feg ed € feg yfguwr fea-ev ddf. mar AR € wedt
(Period of Time) €& gl @wgel J/ Udz dad & »HEs [€9 d& T8 @4 3T BIrel
Wweu?zﬁﬁs?yﬁwcﬁﬁz?/

Y
(rHes)
3
)|
b E CHI+AI
'3
C+I
g / c
B E | _—
D 5| a
& =
3
S) AY
45° x
O Y Y'
INCOME
Jur fdzg : 1

1.6.3.2.1 aea < fugiat l[ﬁbff (Backward Operation of Multiplier)

AE [68F wee Sar @ier I 3T GuIdr »3 wes & weT ®aT me I/ [5en € fEr weT
el yfafonr aas dt gred € e €8 § weer gier d1 Gegde eF A7 [6eF 10 JIF ue
e dier I I wHes 20 oI gUT € §I9d wWe Tedll §HIS HIH'E §udar yfedst 0.5
€ gogg Je 3 [EF F95 gied 2 € gogd Je/ ged © fsral yfgur € Fias wiHes
feg I @8 we e w3T AWz BuIar yfeast € €0 #F We Je 3 1599d Faer I 3]
HIHZ Bugar yfeast (MPC) &g Jedft He er »Hes feg wrer & 8337 Jf &g Jear ed
YR AMZ Budar (MPC) & fazal we Jedft wves feg Jd& & wer & ue Jear
[8er feg J& @8 wi@ a5 »Hes €9 I @8 we § dy-fgsd 1 ewgr & eanrens
HT AIeT J §9d dd [d [6EH ffg dT T8 W@ Fgs Hal @99 C+I+Al 3 we d C+l
g diel J1 fer 337 A383 e € E' I We I E ffe &vg mguz I #er d1 fer 397
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wHes OY' 3 we d OY € ygg »r 7el d1 A 9 fd39 3 U3 987 J 9 67 feg
IE w2 3 wHes feg wer (OY' 3 0Y) 1&er feg I8 we (Al) 3 €9’ I/ §HI3 HIH'S

Qu?arzﬁ%'aﬁé (5) € gogg Jde/ A€ TId © HE fwer I 3 68 € weT IS

wHed e §I3 3dl 38 weel J ydz wHT @iee I 1§ HWiZ Buddr yfeast fEa 3 oue
gt get I fem Bl gea e & wHIH (infinite) 397 I Faer fa@fa Guzan wwel gl
gel & wHes & de8 GuFar §ud Ji ddT yagge! ©Ad uH g wel JEl wHes €
HITgB835 WS Guddr Hag & e adF aael

1.6.3.2.2 ai3MHl® Tead (Dynamic Multiplier)

FeH owar fest gea € gaaT 1&g 3 €rel fa o ads Buds wives feg I T8
wiflgd e € Hg 3 Jel ylafowr €93 g 3did 378 wHes egel wel Ji &g ged
H38& € fEa ffe 3 (1587 ags 3% »wHes feg d& @8 @7) gAd He 39 ydoe g9
3 EFeT J Uz H3®S f&q e 3 ©HI 3q udde ©F yfafonr feg JE @8 3geisii
Hegl g5 &dF erer) dog € fEr oz € g @9 wihe 3 gwe € I wdg HHIIM,
e 1§ ddsrs, Wad (Ackley) »fe & [§ar [d dad & FA3ss € [ ffg 3 grd fHe
J7 ydee feg ST @8 RAH-Edlen’ (time-lags) §d ¥ & adT i

TS FJea 162H Jd5 Tda M3 wWHES feg Je @0 feo® Tafewt e wigWls Fger d
w37 3 wHN Sye T fd me [qR fewast & wHes ywz et I 37 B §rer Guddr
el W8l 33yg & wWyds HII8 feg @gzeT JI H d3HE AH € Buddr fEm 3 ulgs AR
(t-1) & »Hes §yd 15999 Fger J/ [ER 3§7 15€H dd& € AH w3 [HS &7 »Hes g
€ AH (Time-period) € & »39 Jer I/

TSHIs g € &7 ylafonr feg 15en fea @9 ad1 mal @9-erd 31 et mHT el (€98)
3 Barz'g dgaT der I 8§ MPC & 0.5 Hiswm fapm d1 aisiHls grea @ fem ylafanr
& Jat 1S3 wEHel2 Il eaHEnT famr I

(a: TII)

HHT fsem feg emgr Gusar feg emgr wes feg egr
s feg Al AC AY

0 0 0 0

t+1 200 0 200

t+2 200 100 200+100

t+3 200 50 200+50

t+4 200 25 200+25

t+5 200 12.5 200+12.5

' ' '

t+n 200 200 400
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&7 »eEal 3 y3T gser J Iq A fa wog-feerar € ulg8 & (t+1) f€g d& »Hed 200
g9z g J IF ffF 3 wai8 A& (t+3) €9 §ugar 100 IIF g- € §IEd iz der I, I
wWIHESd feg 97 100 J9F g € JeT I R 3§ AC (t+2) A& €9 IS wHes feg g
50 FIF g € deT I I EF I a8 FE¥ (t+4) feg GuIdar feg @ 25 FIF I €
Jear! fom 3g° 1&g ylatownr &3t mii-wedl »eHa g&el glgel J, 7€ 39 A3S8s &9 Uga
3 Yz BdF I der FE [&er feg @ur (Al) HF § BuIar feg @9 (AC) € gogg 3JT
I Jer w3 wHEs (AY) Tgd Ulgst I garel 31 I well

TSHls gred yfafar & du-faza ewrar @ feyfenr mr Ager d1 fme fd dufgzd & 2
feg feyfenr famm G

=<

)

b=
S
9)]

°

1, S (Bugw, 152w,
\\\

b

o

YO Yl Y2 Yn
Income

Jur oz

4 f[d392 € OX yd Bug d& »Hes & (dd3 g) earfen famm J »3 OY 7d &ud
Guzar (C), 158w (I) »3 Fg37 (S) & Tgmfen fapm Jd1 C 299 Hg € Guzar & eamgel
d w3 C+l @9 d& Har § earel Jd1 d& Ya3l 45° Jyr ewrg’ €grEl giel I gy
fd3g feg Mg I& Har (C+l) »3 d& yds? (45° Ju7) fed g7 € §ogg I8, I< e E
H383 g & €gmer J/ d& #ad JI [88H (Al) J9& 38 d& Hal €0 d C+I+Al €99
&ug ydy wel 7 37 &g Har @99 w3 ydst Tag ffg E, Gud g g4 € gogd Is
w3 ffg E, 32 "3 &9 H3®s © ffg JI udg E I E, g 39 7T L FEt yFer
feg Bwer Jer I fdzd 3 Ae Y3 BoreT I I 1627 feT T JF 38 MIg-feeHaT HES
H3®%5 E 3 &9 »es 8 H38s B, 3 udy #el d1 fEr 3 gme Azss ’e E,, Ej...
wife feg (g9 a2 d@Ix df) e Bwel Jet »3 § H3ss ffe E, §va ude mel I fer
3 yzT gger I 19 169 fev T (Al) I B wHes feg gdreT @4 (Y, Y,) I AT
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I faéfa »wt MPC%
ouTaT fegfenT famr I
1.6.3.2.3 Ted e HBE3'eT (Assumptions of the Multiplier) :
a7 & ged © ygsT € FJIAHI83T & TaHeE el IS 184t I HEIT BT
Tz
(i) wHes € yn3t w3 GAe ygg €9 JEl AMT wedl (wyr) (Time-lag)
aar I/
(ii) gea € mal yfafonr €9 Az Qugar yfeds!t mfga didet Ji
(iii)  »og-feemgr feg del & 4fgz 1587 (Induced Investment) 3a7 er I/
(iv) HIa'd I8 wdg-feergr feg &l euswiedl adl del e fa woes
(subsidy),2ar, ¥ag »fel
(v) Guzdll erg»’ € §3yes yIel Hal € »3d® (responsive) I I/
(vi)  »Jg feemgr & g€ (closed) Hiswr fam d, ze det feen! & € db
geri
(vii) &S I3 T2 e © &g’ (Higher) Ygg &3 fgg 3Iq ga7el dflgm dier
Jd fazal €9 3F (adjustment) yfafawr yal st I el
(viii) Bvgar des wHes 3 Il 6999 Fder I/
(ix)  Byzal eFg» U7 dds @8 Gewdr €9 @Y AHIG (Excess capacity)
gel gffel I 37 1§ »Hes € g 3 Qudan engn € Har § yar aizm Jr
Al
(x) Wag-leengT €9 H3®& Yyd& dgard 3 e € A3t §ug glenm der Ji

(0.5) Hat J1 vdg feg smr & 84 uFe’ (Yo Yy, Yi Yo, Y5 Y))

e witids yns

1 gea el yfgaaT feG

2 g € GYr g 187/
3 T3HIS FTIT g9 THI

1.6.3.3 @7ed € sa (5aH) (Leakages of Multiplier) :
wWHI T T [§ wHes feg J€ d8 @0 & & 3T BuIar §ud yag FI3T der I w3 BT
gt gor fewr wer J1 fer e 95 feg I f§ wHedye T (Income-stream) 9 IF¥ 37
5 (dm) ggg 1698 (39 I T93) #eT I MH Fgd wHes TuE ©f ylalon Jet Tt
v&8c Iarel J/ g [Ed IF HI3eYds IsaH Is 189 TSI

(i) 93 (Savings) : §93 & wHes ylqw ffg Ea g3 It vIseyas fsam J/
fa@fa Hiviz Gyaar yfeast ffq 3 we Jel I fer =g wves feg Ifewm d& @gr Bugar
8vg wagg aJ7 Jerl & e feg FE, 7 o 8w mger d, Gg wHes yII fed ggd
[8qs (fsam) @ier I, WA @96 »ai8 G feg »iHes feg d& &8 g e me’ I WAS
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feg A3 go3 yfeas? (We Az Gugar yfeast) m3a! fawer Jean gied € »ad 6337
gt we Jear w3 wmes eh € ylafonr feg §3a1 It fsam el wzer g Jedrt

(ii) »@'3 (Imports) : 7 a7 »ag feemgr € »w@3 (5373 (Exports) 3% fawrer
Je 3 (52 Fdz Fad eul Jel wHes € Bd FaT €A HESIAT F 98T Fedr A J9s
WIS GIF (Yerg) € [8eF We wedr w3 I8 wHes @ we medn ydz feg s 3 It
Slad Jedt dad f&a Hsa € wam ©wiar Fad lamT gs Grel fagum Gug feeH?
NI N8BT 8 ©widT Hdg 3T T3 7/

(iii) ¥9'@ FHed@ w»3 HIAGdZ»® €l ydle (Purchase of Old Stocks and
Securities) : 7 9 »og-feeng feg yae Aea w3 AiGGach € ydle @9d i3 mel
J 3 aet »Hes Jer 3dF del AR 3% Gydar o feg @ Jde fem 3gT JI3T famT yag
[8em & aJF ew§er w3 He ed wHes yerd weE Edr der I

(iv) @dfawi e Fa3'd (Debt Cancellation) : 799 wHes feg g8 @d e fa
FgT 97 w3 HgIT wife 3 BE FInT € TYH TS ST 93T meT I, 7 fd vial fBH
gaH € [5eF aJ1 gge, 3 & feg ewm I3 gaq wHes yeig fed §igg 598 (f5aR)
el 7 w3 e e wiaig Ye I Fer I

(v) Ayal (Hoarding) : AW feg sgz A9 Sar e sadl & gH3®8g If »wud I8
HH*W?B%&'E’?Q‘/%’HE?U"@?H“/#IFW%W%HW??WHW(quuld
money) & »WUE 8 Ay I d JyT € yleasl gz favrer g2 I fEH 95 wag-leeHaT
%FW@?W?WW?W@W/@FW@W?WW%WWFW
e 7RI w3 d& wHes feg @ @gr we Jear H Aygdl @ ged € ffd HIITYIS
fsam i

(vi) 37 feg €7 (Increase in Prices) : A€ Fa fa7 ©F feg yda-gdard ef
RSt 3a Jel 3¢ 39 3 687 JI5 38 WAS »Hes feg @ @ ger dider I udz 7
Yas gmard € A3l 3 gme & [5er feg @ Jer gd I G3IUEs JIs BT Fusit
feg most € yust BE HIaEST eg Fedr, WA d9s §3ues € HiM3 RS et Jivzt
g =g mEayt A a9 B3utes € FiHst @ Tg miEditl fHe @F 39T €7 Heldd ddd
e g 7€ yd WAZ Byzar (Real consumption) €9 &g adF Jer/ A Gydar §vg uc
Yog JdE IS gIed € H& (wag) @ ue Jedar
1.6.3.4 AIH'@  (Limitations)

Jdar 8 fe3l arel ged €f ggsT § Muza (Ideal) 39 3 g 37 f&g §gz Bla Sarel
Jd ydz #e €W & »HB! (empirically) F7 3 AHH feg &g Fas o Bz Jel I 3 fEH
& &g Fas e FEl Hner g& &g fed dF HISEYds HIMET J& 18T I

(i) 75€F €@ BIr3'd37 (Maintenance of Investment) : F@d € Jgg (HZ) feg
ggr 95 s fog wgdl JeT I fd 158H & HI-HF [SHIGZ wal €95 Fi3T mel [EF 3§
95 &% Jl THST »Hes € Jgg § €97 dfgwm @T AIer I He f8d @9 ¥H H3TT €
[8em Fizr wer d 3 gred € yfafonr gl wHes feg @wr I weT J) IJE A THS!
wHes € Ygd § Sar3d U dJ, I HE HI HI [85eH FaaT yedr, [§8f§ ulust g
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J13 15er € 3 wHes egge e ylgwm ydl I dat Ji

(ii) Bugarl enz»’ €l @usdygl (Availability of Consumer Goods) : 3eH FI&
gAz» @ §g3 wie JE 3T wHes € Jgd w3 ged € wiadd (H8) €8 If we JIdll

(iii) Fead Bl AT »egl (Multiplier Period) : A€ ffq yH W3ar feg 587
Jz 7ger 7 3 BF &8 wHes feqen ad1 eg #iel 15er € ufg® d@IF feg wHes eger
Jd1 fem eut Jet »mes feg’ 7 Far gger d B & fed #al [5eF dd fd3m mer d1 feq
dF 3 gwe gwr 917 69 I GiZ.vfel H Y 9 d@iF (dag)) I gwe Il Hg feg J13
1887 evar »ydl G913 feg wHes feg yar @gr Jer J1 fEF 3§ [58F FIs w3 EF J9s
wies feg @4 ®g fed AH (%aA) (Time lag) € &F Jel I/

(iv) ¥g& gward € AfE3T (Full Employment) : @@d € »ad (H&) R di&
3 I 5999 dger J, 1§ »og-feera’ feg gHdrd € Yud Yds gudrd € A3l 3 fa3sT g
ye JI 7 eF feg yds gHard € A3l w7 diel I 3 §3ues w3 gHard @ 3dl euel

(v) Hg 158 € fem™ (Direction of Net Investment) : 7 »og-feerg & faR
&7 4939 feg 37 1&€F eur 37 7e, yd3 IqF Jd 439 €9 We g fd3m me 37 & ged
o7 H& UWZ Il gdar IE [6EH JI5 3B I8 WHES feg TG g3 U Jedr

(vi) gfaz 138w e Qudar Gyd yse (Effect of Induced Investment on
Consumption) : TSF FeH [6€H JI& 38 GYIar & uUd »3 fed »wHes §uyd de yae
& dt 2yer I fog yYfgz Gudar € fsem Gug J¢ yge & a7 Syer/ Fged € HE I
gt @93 Jear Aad e yIer § gy 7wl GuIar € [5eF Gug JdT T8 yIe § Iead
faar mer I

(vii) AT aM37 (Constant Prices) : Fed yfafowr €96 E3yes € Ags’ (I
39 3 feggs I gme yzT g8eT I fd B3yes € FusT w3 G3utes @t aivst ae &
et
1.6.3.5 @IEd € HI3C (Importance of Multiplier)
FE gea & ggdT dad 3 wid We IG 3 AIF gIET Hegl &3l Al ydz ded 3 [5eH
Iz 3B wHes feg d @8 0 BEl €93 d A UdaT & WIg-HH3d € 439 €9 §IF
HI3RYTE g7 €371 gea »ialgd Has w3 3131 g678T & §g3 IF HI3IT dyer JI ged
g Hd3e HYgl I¥ das g a5

(i) 87 & HI33™ : feg gea It I fam ewar feg eamfenr mer 3 fa fsem
€ TUST 38 wog-feeHaT feg wWHEd W3 gHdrd oJr feg Jf @gr Jder I gIed € HI3IT
for gi® feg d fa 169 yH W39 feg 57 ads &8 »Hes GF 3 gt giet ggel I
H €7 [ »Hed »3 gHard & eu8e €9 gied & 687 € HI3zT & eanfent Ji

(ii) AIaal »rafga 3131 : 7 faf e & et wofda 131 gebel et I T
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Fed §I3 Il HISSYTE T I/ HIdT widl 3131 geEEl I MA 3% [6eH JI5 IS g
gdl »Hes feg el gt e I mel MR 939 feg [9R ydac f9 gied € HE favrer
Jear, e BF Ydac [Fg 687 Jas &8 »Hed FEl g hwrer 949, HIad BH 437
feg 15287 dds & Iarla €<qiti

(ili) eygd dag’ €96 : Yrled! wog-feerge e fead WIzeyds Js<s feg I
fa &gt feg eugq G3am-g3m »Ee Flide I& A€ [ Ydierel »og-feerg feg de
E3ues Jer 7 mer I 3 feg Ad e FaT B3utes M3t feg adf feaer fabfa gz € aei-
3J1 Jer fr agd HFl g wEfea ergy € 89 Bdr mie I3/ sacd §3yes 3 feas
JIgs 7 I ge T mek I 7 B9 93 g3 §3ves e Is/ HS e »ag feengT
feg B3uted (vHes) w3 gadrd we mie I& WA & Heew fagr wier d1 Heerd & das
w3 wIg-feergr & AIl IT G Ud 395 B gIed € gde HI33T JEl I

(iv) feam W38 €9 Hd3e : €7 € feam et adl 3g7 € »dfda HES g€
He I WMa feg gied e HIzzT el J Ie Bl WEZ g9 sFefed de I e &
FEEET w3 wHS! gU feg T dIS &g JIT € H& 9T Ie FE [5TH FI5 IF mHES
feg g get g T T 72

(v) Fo3-16€7 feg Ana3T : feq »Jg feemgr € H3®s @ d93 w3 foew feg
RHG3T "gdl Jel d1 7 g93 w3 188H feg »3d »m @er I I f6eF € W3aT g7 § ged
el yfafonr gidlt fem 15er € W3 3 wHes gl @@t @g wel I A 38 wa& §Ft
feg f6em @0 @ 93 € gawd I Aer I/

(vi) Y98 ddard e yw3l : fg7 €7 feg §gword! & ©9 98 Yds gward ef
AG3t & ywz 95 feg gied € §JI3 I HIse JeT JI yds-gward e yw3l Bel AIaT
837 939" ffg Re-£83 (Autonomous) &7 Foel J HgT feg T@d € HS I3 &7
g2/ fem 3g7 F9s 7S [5eH I FEl g ST wHes Y3 JE IS gHdrd feg & e Jer
JI

(vii) Hea" Hel3l € Jedd (Control of Inflation) : FEF Hed” Fel3 & dcos
Fds feg Fg=z HI33T gyer J/ HE FIHIT §I3 I I8 TG JIMT I I g 3 Y37
BArfenT 7T OAFET J 1§ HId'd €8 Haersd (Public) 18em & weger gigfer I 3T A €n
feg veg-feerm € gl dF 38 9T I8 Hed' € H=dT We Jist 77 Aal e U7 el aHl
I 7 3 Bq THIT € HaT We JI JIdal W3 dIHIT We At
1.6.4 FIH
FE gIEd et AET g9 AT ylost @ yF ¥d I ydg JEl feees’ 3 JaW € ged €f
WBYST FUAS 39 3 disl J1 Fwd JgISHS w3 SUT Bddd & faar I fq dF enrar
ez gread de® »Hes U I8 Budgr 63 U @8 yIe §9 I ereT J, Ydz f&T
Gugar egs 378 f6en §ud d @8 yIe §d I¥ JF erer) Y dl Tae & fqar 1§
geg © gogs fea sgs Umer ydlwm' (Fifth Wheel) J fa6fa feg Gugar ess ewrar
ufgst ot de fHfew 3 yar Fet @ s fegrg adt fder dew © gEq o ggsr ©f
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WBYST HEGl dF a3 I A3 diE TS

1.6.5

1.6.6

1.6.7

(1)

(i)

(iii)

(iv)

&g gred »es, Gudar w3 [5eH €8] AH-weyl (time-period) & W
a8 ager I/ yd3z wWHEd TUT IS GuIdr feg e I BT FEl AN
ZareT I &R 3§ GuIar feg €0 € SBHIV f&eH feg €0 Tl el AHT
Zarer I/

Y. I8 »3H'T »HS! (empirical) gPaT 3 uzT gser I fd AHlIT GuIar
e AYldd wWHes 38 Heg 8337 Hgr (AI8) adT fer dad & e d,
ydz &g Heg g3 T5BeT I/

JgIsa wEEd gId Bfdz 334 ernar yaHl (verified) TIE ufgasusT
(Hypothesis) ad J 1a@fq daw & f&m H¥gl dgl 37 A3 3J1 f&37 HIl
WHYRS €9'd (obsevations) I fe3 I&/

AWz Qudar yfeas? Afgg 3T (MPC not constant) : o7 F@a ef
yfafant a5 HIvZ Gudar yfeast & Affg Haer J1 udz diass »adHd died
f&a FI3iHIs wog feerar feg AWz Gudar yfeas! € Afgg Je € HIear ue
get d1 @ MPC feg 3gelsl e e Haes™ gz del I/

(v) Gudar w3 wHes [egd’'d HYG HIS BdT  (Relation between
Consumption and Income not so simple) : 337 3 »we ged HTZ feg
1&g H& f&»wm I fa MPC fEael 3 we w3 fheg 3 &g Jel d1 fem 3g7
wiHes w3 BYIFTr f€9d'd HE¥g dyilad (Linear) e Ho-Aer Jer I ydgz
TrIgEcT Md® WeH'T 8T HEg de8 '8 (current) WHES w3 T8 GuIar
fegarg gt adt Jer uydz fer feg 338 #3 GHiel (Expected) »HEs w3
Gugar fega’d #HIcS (complex) HIT yieny Fer

5 YHG

1 ged g9 Hgy &g 1891

2 ged @ Hdze g7 ©H/

3 aSiHls gred € ulggmT feb)

e yis

1 gead 3 I e J? e @it HI33E F OAeY €9 189

2 gead € feR eFg & HYy €9 eartl/

3 gied et HIvEl, HI3ZTRT w3 w8gaTer g3 184

yA3d Hol
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ydt &€t HHE aan gassr
(Marginal Efficiency of Capital)

ferm us & Js fsg gar feg €5 I ufsnr Aaar
1.7.1 Us ¥ GFH (Objectives)
1.7.2 gfHaT (ntroduction)
1.7.3 u& ur few—<=HZ Subject Matter)
1.7.3.1¥dT HHIZ qan gEs3st & ufggmr
1.7.3.2 Udt HW=Z Ian gEs3sr & yfafowur
1.7.3.3Uft HHiZ IO IESIT M3 forma =g
1.7.3.4Ydt &€ aaa IESIT & HIZ3IT
1.7.3.5U# &t "Mz qow IES3T @ ygfes g @F I3
1.7.3.5.1 83 wHH ygfes a9 @& I3
1.7.3.5.2 &8 wAA ygfes ads @8 33
1.7.4 AIHH (Summary)
1.7.5 8¢ €39 =8 yHs
1.7.6 A €338 & yHs
1.7.7 UA3d HIT ([Books)

10, 1,

1.7.1 Us & GeF
@i) gt & W3 a/an gEs3T ©F lgHT (viggh) g9 AEsT
(To know about the definition meaning of M.E.C.)
(i) Ydt <t " aga gES3T & Yfgem g9 "AtEsT
(To know about the process of M.E.C.)
(iii)) Ut & HH= aga gES3T ©F HI33T 99 Al yu3 JIst
(To know about the importance of M.E.C.)
(iv) Udt &t "R IargRssT § ygies Ide @8 I3
(Factors affecting M.E.C.)
1.7.2 gHaT
»aa HH feg »iafga fea™ g9 @n € vy Her g dfadm J1 fem feam et wgdt

90
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J fa @n feg f&27 (Investment) € H33IT & cufenr A fsa@w & W33 2us €
I I G@3uEs JI9r A € €AY nidga-feg@rar (economy) €1 »iHes (GNP) feg
Tgr g9 ud3z feew € fem @0 BEt IEt HI3T UdhT IdabdT wddt IeEt Is|
foem @ @0 =t T HI3eUds HI3s feg I & Ut & gad aas3r & w9 9t I
Urterdt nige-feerget feg ag 3 »3 a2 et © dagat = yfgr @€ vy 39 3 U+t
= gfedt araa gEs3T Gug It fagga Ia<dt I

1.7.3 U& ur feAr @A @ubject Matter)

@i) gt € Wz Iran gEs3T € adsT - g w3 YigTHT

(i) UHt &t FHE IaraEssT € yfger

(iii)  Udt & AH=Z aad IEs3T v fory € =9 (fsew Aeadl) fegara Hegl

(iv) Udt €t I9n gEs3T € HI33TI

\ gt € #H=Z Iad gEs3T § ygfes ags @ d 33|

(a) g3 AH B9 ygfez d9s @& 33|
(b) A AA feg ygfes Ias @8 33|

1.7.3.1UdT "Mz aan gEszst & yigmr
Ut & Irad qES3IT BT wigHfez B8 I faozr fa fea fanmast a2t Udt € wizar
v {627 95 & W™ Juer I (The marginal efficiency of capital is the profit which
a person expects from the new investment). &g fsem € Uug & ygIfezs IJds <&r
HI 3 HI32UIS 33 Hifon wier J, fan € fHE =@x »igg feenar feg guarg feg <mr
der J1 Udt & A= arogngassT € g uder »iAs feg feerat & Hafefamis Sua
fosgga aadt I Aasa ©uar I3t &g ggsr cuga daar < AT © @doE JI9&
feg AgEt It J1 Ut & arga gEs3T, oSt fa 83 98 foen Qua »wigHTs3 niHes
& =9 & waaedt J1 feg 83 Ad few Hafes »mies & w9 feg niferfezzr der
Fadl I M3 B AX feg fern €9 & weGe & yfeadt gudt J1 »mi3g 3 UdAt <t
HHTZ Jad IRSBIT M3 fenim € €9 € HIm Ut Hae& @@t der J, Yz Ut
© Irgd gEHSIT © yIe T3aT fmmer der I fa feg fora € v € yge § U3y
g fder J1 A< Udl & Iarars3T fearat & Hafefamisa yfeast aas gg3 frmmer
et I 3 feg fsemat & fenma € 39 o =udt I v9 € Hegg feg <t Q4f
& fo2n Igs Bt Yfaz g€t I gAd uH A UdAl € Hafez Ian aEs3T fan
 we widt 3 3 S fera & w9 fdat S we I "l fe@wa fsew dds I
I II€ TS| JSH WGHT Ut & HIHZ I/gd gAS3T (discount) €F 8H €9 ©
gd™gg det I o fan Udl uegg &€ I aad AX (period) €9'a I9 AS JdE &
MSHTEZ mHEs & A8 & Grdl uyast dW=z € sa=g &€t J1 ("The marginal

efficiency of capital is equal to the rate of discount which would make the present

value of the series of annuities given by the returns expected from the capital asset
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during its life just equal to its supply price'-J.M. Keynes).

Jerg Ulegrs nigAd Bz 3 Qud »iHes € €9, # far it yegg 3 yuz Jd=
T MEHTEZ miHEs § GAET yast Iz & A3t I, § It Udt < A1z IranarassT
fagr #f/er J1 ("The rate of return over cost relates to the expected yield of a capital

good to its supply price. It is the relationship that Keynes calls M.E.C."-W.C. Peterson).
y. fsmzas u3faxa fan ddlars uergg € @g A HiHZ fearet Sarfes o, 898 d€
a7 B3 & g I U Ed yuzs Jde & v It I, @7 § It YAt &€ Az Iraw
IHS3T Jfde TSI ("The marginal efficiency of capital is the highest rate of return
over cost expected from an additional or marginal unit of that type of asset."-Dillard).
HSaMd M3 JI1 € Haer feg “Udt & /13 agq IHs3T st feem @rst & Har
& yare Ja<t J17° ("The marginal efficiency of capital represents the demand for the

new investment goods"-A.W. Stonier & D.C. Hague).

FItgaT & »igHE, ‘“Udt & HHZ Ian grs3T Udt & e @y feael sarGe s
JT =& HITex mHEs w3 BrAEt ydst iz @9 nigus J17° ('Itis the ratio between
the prospective yield of additional capital goods and their supply price". - Kurihara).
A oAl fg Aae ot fa 4+t &€ Adiz G3ufeasT 3 g= fan &<t ddle=s @rzs 3 d=
TEt &g & MeHs3 w9 J|

1.7.3.2ddt & HHIZ IgngEs3T & Yfg™  Process)

Ut &t HiHZ a/an qRs3T feg € 33 iHS e Js, gt feg fea I nigHfss »imves
™3 gHIT I YAt & yg3t 31 nigHTs3 B9 AT (prospective yield) faA ufgrust
(asset) €F I& miedt (life time) €96 G I d= T IS HT MHES (Return) JI
Ae f& yast I3 (supply price) fer ufgrust § e I95 & &9z J1 €dd I3 o
far ez ufgruzt <€ yast &4 40,000 U € gd9d d M3 e 3 Jd= =&t
H&TST MEHTSS B (yield) 4,000 U € g3d™g J 3T Ufgrust (asset) & HHZ Irad

IHSEIT ﬂxwﬂo
- 40000 1

fs2m Qua st HO »Hes 10 YH3 € gad=g J1 feg feg & fimrs Juer grdter
I, fa IStHts wigg feerar feg nioHfes »iHes & ©g B3 AdT a4 o&df J1 fom
3gt feg Udt € AWz Iaw aEs3T g & @ YWEBEszr I faodt fa fea fez I8
Ut ufgrust € foem 3 yuz Jd= € Hg=ar det I1 (Thus M.E.C. is the percentage
of profits expected from a given investment on a capital asset). i@ f& A3 & BT
et Quaaz Gergde feg Udt & AWz Iaw aEs3T 10 YyIHI € gd=g JI

IS migAd Udl &€ AHZ a/an grs3T G I23T €9 © gdgd J=dit faadt fa J+t
yfgrust € dles I A B 3 yuz Yf3Az H&t (values) Idt fd3h areghsit AT
faH3™ (annuities) it I (series) € TI3HS HS & Grer () ufgruzst yast

yItHz € g9dgg J291T1 ITE€ 40000 JUE &
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dH3 ¥ ygr gdgd JIaftl ferm § I 89 wigAd =t ydrefen #7 "Ager J-

yg3t Iz = IJE3T A wioH T3 &I
(supply price) = Discounted prospective yield.
fern & fex eau® enigr €t yaretfenm A7 "der J

Cl" — Ql + QZ + Q3 o + Qn

(1+r)1 (1+}")2 (1+r)3 (1+r)"
feg Cra<t dtarz udtiuzt € ugst dz & war@er J|
Q,Q,,Q, e Q, 99 A& UHlas ufgrust 3 I =&t »igHTe3 mHes & ¥aree
g5, A< & r8F I3t w9 § wagnGer J, fMast fa @axHs Hah &t At famrst
It yuz JT et rives & fea Ydlaz ufgriuzt € uast Iz € sa=gg a9 e

J1 (r denotes the rate of discount which will make the present value of the series of

annual returns just equal to supply price of the capital asset). 1, 2 3 M3 n FHSI
UfgsT A, g€dT 'S »iffe § €drGe I

ferm & f&a Geugde ed & warfenr & Haer 31 He &< far ddlars ufgrust <t
YIHEUS 913 (replacement cost) € €93HS UIST AMHI 12200 IUE T A=RH 5
YSHZ I33T €0 T8 »gHE3 HIBGT MHES €t I8t wd = 1% Udlas ufgriust
€ @IS YISt dH3 € g9=g Jear|

1,050 3,528 9,261

= Tt >t 3

(L05)  (1L05)" (L05)

= 1000 + 3200+ 8000

=12200

TS & fom 5 EBEz w9 § Ot YAt & A argraEssT faar Jer 3
1.7.3.30 € ANz Ion gEs3T »iz o v (SR e & w9 fesaa F):
Udt & AHZ Iad IEs3T IJgr 939 S 1 enar & fegfonm a7 Aaer 31 f'm
Jur fd3g € OYud Guad fewma & =g & feuyfenr famrr 3 w3 OX ud Gug
fsem & W3ar & wgnarfenr fapr J1 U+t € AHZ 39w gEs3T (MLE.C.) @39 =9
29 fenma @t wat Qua, fea AR €96, A3 A @& fsem &€ Wzar & wanedEt
JI BegdE v Jur fuzg & 1 feg & forw & ¥9 ORI 37 OM, fe2m dfizr
H29r Yz Agd fewrd €t ¥9 OR; 3 we & OR,J #cdt I 37 foemw &t wzar =u
OM,d #<dftl fer 3 mume I fa 7 feura & w9 We JI9ft 37 foem =83 J2afh
fer @ Gm=c 7 fonma €t w9 =g J=9ft 37 fo=m <t H=aT We J24ftl

12200 JUE
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Investment
Jgr fgzg S 1

AT wee ot fa feg Udlust »mug &3t § S 3 20 ads BEt fan Ydlars ufariust
fermr € =9 © g9gg J2 1 GoHt gg ufgriuzt (asset) €F FHIZ Irad IHS3T § o
<t ¥9 @ gdgd FIArl " T fuzg & 1 I WA I fa vag f'ra oW feg fsem
S Tug@er J 3 fod '3 § Wi JIsT u=ar e fd Iur U39 feg fsem & Haa
& =ugE sEt fora €t ¥ OR, 3 wer & OR, =9 T3t aret I
fer 3g7 foem H=dT & foguras ads BEt € HI3=TUds 33 UHT € HiHZ g IR&s3T
3 forma €1 w9 I dag Uit & HHE aan IEs3sr ferd € w9 %
209 J 3T fe2m feg @ur J2Ir w3 Adg fer &€ w9 Ut & #iHiz g gas3T
&% g I 3 feem & wzar wie Tedft
1.7.3.40#1 & HHZ Iga gEszst &€ HdI33T o

rofsa AF feg feafiz »i3 feafis 9 Idhi »igg feeraet feg U+t <& AWz
I IABIT & g3 HI3IT UtEl ALt I fer &€ HJI33T & yHasT (context) I
&g wiesag I -
1. fsem =t WAfEI3T (nstability of Investment)
HH. ST MEAHT IS HaT € © 33 I6, Qudar m3 fsem fegt gt feg »mi 39 2
fer »mfEazT € Hu 9 UdT &€F AW aga grs3T (MLE.C.) fegst »mfaasr Ji
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M.E.C. €t »mfEazT v ags fern y3t maet feg »rAfgazsr v der Jer J|
2. WHET (Expectations) € WMHES W3 dudrd UYuggd €3 yg<e
feg dt® AS MEC €t ugar 3 It usr Faret I fa fan 37 mima=t e »iag feemar
feg JHIrg »3 »iHEs Uug & yIfexs Jaemi™ Jga| &g mmet ufast nigg feerar
feg Udt & HHE Igd gES3T § yIfes Igemt Is1 fHe =4 M.E.C.
fsem € Ugg & yarfezs aadl J1 »idl 9% Q fsen € dug dt I Har & yarfes ager
JI feg I® Har It I faast fa fea @ feg »mHEs w3 dwdrg € dog § yafez
gt JI
3. 83 AN feg wHeEs feg ©3383™ Fluctuations)
farn »iog feerngr few 83 A feg & M.E.C. feg &t 3u<1sdt »Get afgst 91 fem
ISl agds foserm feg & Ia<lst et J1 far © fHe = 83 An feg »mies »i
Jrarg € Yogat feg &t gt weEt afdet 31 fer 95 It MLE.C. 593 HJI3QUIs
g A<t 9 fagfa fem feost zgdtst Igs It wniag feemgr feg 83
AH feg »@T T8 niHEs W3 Jrdrd & Uddh & dfen A7 Ad=r JI
4. M.E.C. € fo=@H dds HE HJI3T
fer wiftmrfe feg wiAt ug 93 o fa fan @7 <t »igg feengr few foew @ dug &
fsgufas ags Bet Ut & #iHz arga aAs3™ (MLE.C.) W3 fama & 29, € HI3=uds
IIL I&| MHIT I M.E.C. &8 fona &€ =9 feg yieass gg3 uie der J fen =gt
foem feg »iBe =&t Ig<tal vy 39 3 MLE.C. feg d= =t 3l ag9s ot It
J1
" feg fagr 77 Ager J fa fan »igg feergr € feam =€t YAt & AHZ Ian aAssT
(MEC) gg3 dt HJ3=yds It T
He niftmis yras

1 Ut &t #HE Iad IEs3T 3 J Ie I

2 MEC = GQ=unf & faurs ad|

3 ASHREMT I St = J?
1.7.3.54dt &t HHE IO gESIT MEC) & yIfes Jas =8 I

(Factors Affecting the MEC) :
Ut € HHZ IongRs3sT § yIifes dds @ 993 H9 33 Jol fegh fegd dg 83
AN W3 Jd3 BH AH feg MEC Qugd yge uge Il
1.7.3.5.1 §3 HH (Short Run) feg yz= uG=s =& 33 :
1. ™M™ES € IFCIBT  Change in Income)
MESY3  BIT A TEMT IS MHES g JET nigtsa Ig<iSEt YAt €1 argd IHS3T
Sua yge ugdt 1 Aad »iHeEs feg @ der I 3 Ut & FiHiz Iraw aEs3sT few
& Tgr J29r w3 TR 3 O3 el feg it d= o Udt &€ AWz I/gd gEsS3T
feg < =nft J=aft




H#e gar gdr (mHeg ) 96 »dg HH3J

2. Qusdar yfegdt feg It Change in Propensity to Consume)
739 83 AN few GQusar yfeast few @mr der 9 37 I& Har feg & @gr J=ar fen
&% Udlars @rznit & Har, = fa Quadaft @t <t Har 3 yafes d<t 3, feg <t =ar
J2Ir m3 Ut & AW Iran ges3sr & g9t 9 At
3. Hdr €7 AU ([Nature of Demand) :
Haft aret @rz = Agu <t Ut € FiHiz IrararssT § ygifes ader J1 Add S
feg =ur A W3t few it = & HI=esT I° 3T fan uH =nz &t Ifedt Har we
waaitl fHe = fea ardgdt fenia3t (Businessman) €t foe@m 3 I @&t s <t
wd < A 2 we At 7 3 foew 3 gar yg=e uditl gnd uH &ast feg ot
M3 I3t feg Tor fem 3 @8 yIe u=ar|
4. 335 Hudl feg It Change in Liquid Assets)

7 fan Goft 3= 395 AUt (Hean) &t 139 g3 fmmer 3 3T Ba foem feo
Jde @& fan &€ 7d & I8 odt A 229 ge Qg fsenm et @dhi Aar fHsfanr
Jt @1 feg 398 Hegr Idt feaed gefea fsem a9 2@<ar gz fen 3 €8 #
IT GHET Us »ifadht @rt feg i 3 fagh & feaed 29 @ aae dAT yuz adt
3T A7 Aaer, 3 GH ol a8 foem v e@dht Har Jw Aaedr |7 fer 39t 9 %
et fs2m Ias feg #ast »rGdht as|
5. foemat & HSfefamitsd »EHET Psychological State of the Investors):
fserarat &t Hafefamrsa Afa3t & Uit & A=z I/am gAs3T Qua yge uGer J)
o fe2rag »iAeTet (optimistic) I& 3T Udt € Irangr®3T S J2dft g Adg fs=
HIg3T fsgmeael (pessimistic) d= 37 M.E.C. € ufe Ja4ft

6. At & TI3HE WEHET Current State of Expectations)

TI3HE foem Qua s &bt »iHes & w9 faadn maet § ygrfes aget J1 fo2
HIF miagAd fer HE3 & & 3 3 @g3qs Afast sfiey feg fer 39t It Barsa gs<t
JJaft, © »igg I fs2d Iae I 3Rt niaet € wgg 3 fo@7 IdaT Ase adl fagfa
et gg3 dt »wifsAfgxz (uncertain) Iet gs 1 fer 3gF @30S AT fo@H das
SHS feg gz It HdI32yds FHar »ier Igemit Is|

7. Hafex ddus BIFT Expected Taxation Policy)

o fex faemag & IRy feg aa™ (Taxes) € w9 wee € GHlw d2 3T fen o Ut
& HH=Z argd aEs3sT fimmer J2aft fer © @%e Aagd fsemag & agt feg @0 <t
HIEsT BIrEl d2 3T GF wighd Udt & FiHz I/aw IRs3T We J29ft fer aad fan
g H Aded feg foen & @uGe BEl Agaa @8 »iadAd df BF Aded et BIe J9
HS »3 83uws Gug &t 297 It =gt Wi Sdhnit Aadhit I
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1.7.3.5.2 B HAA (LongRun) feo yg<a uge @8 =33

1. &2 °U3adt € fead™™ (Development of New Territories)

Jg &< 833" (Territories) € feaH &% gg3 farHt € €3 fsem 13 A€ gs1 fegt
23 Geuar € feafiz d= € &% &% Jdd Ags3t, e fa faarfedt w3 surga fervast,
et Eoft 209 AgS3T, fardt wife Ehf @g 337 € mgaxz der Jdt 1 fegt 52
- dfent & waAg It mmarggx ®iET (infrastructure) faar #er J1 ferm w9 § =G
© 7gd3 903 JT JId fo2H Ida e 20T HIEase JeEm I5| Mudgs BY Bet
It 7ga3t & UdT Ids BET Udt &€ HIHZ Iramgrsst Gt It I

2. @3u=s T IFSIAT  [echniques of Production)

G3uTs Ids JET @t IIalFt & @d3x IdEd © JI § cugeer I
fcerat & fsenm Jas =t yfeadt § =uQet J1 fegh 20 &3t € Afadt & u@=
et foerat et Ut € Iran gas3T @u At 3 fHe @ oSt Iatar & @93 o7&
J Idt 3J4t UAT & Iad gEs3T § euGe feg mofex It I I, Aged, JUTT,
W@@WW@@Wﬁmxﬁasdmw feam & G3mfaz di=
JI e ydt & HH=E aan gEszt feg St e Jfer J

3. AGHMT  (Population)

nrael € U & fsern Quag dar yge der I fabfa 3t o =g adt »imgr<t It
33t & YIT I96 BET I SUd Udl feem & 83 It I, 9 fa Qusaft ezt #e3d
Aeet, fagfert Has »ife & Har feg @ur fer 397 d= o feerat &t ddAt <t
Hafes HWE Jaqa IAs3T feg @09 @ar I A I

4. AHTHE M3 dmHalfi3d I&3T  Social and Political Conditions)

Hag fan @n feg AEt, gdftm w3 gwsifza AfgasT © g&=3 g8 afde g 3T »igg
feergr feg U+t < #iH=3 aan arszsr G9t J2aft fere @ o »mdftm, »mfaasr
M3 WHET S99 TSI g Jidge 3T YAt & Hafez HHIZ Ian aEs3T wie J2dft
5. feedt Tug@ (Foreign Trade)

Hvag fan wog feemgr feg feort sug feg foowz o= W Haeser
03 J= 3 &t Uyt <t fdt Az Irangrsst GEt J=aft fer 3 G@=e w OF feg
fsamz &t HaesT We Jd= 3T Ut &€ #Hi=Z 39w gas3t (MEC) <€ wie J24fti
1.7.4 A3 »iH (Summary)

Ut & #H=E aad aEs3T (MEC) €W nioHfaz ot (&13) I fagsr fea fonadt =<t
Ut € fo2n 996 &8 WH guer J1 Ut € HiHiz Iga qrs3T & g agsr vy
33 foomat &t vofefomrsa w3t Qua fsgsg aadt I e©n & 394t =t
[G2H IdaT °§d3 wddl der J1 5@/ vy 39 € udaer MEC m3 fema & =g Qua
fsggg gger I Aag fea »igg feerar feg Hafes MEC 503 @€t J g< fsemar &
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feg Hfgar der fa fs@m ads € MEC @91 d= a9s Qg & fsem i3t gav Qua

e0d &3 fHss & e I 37 89 <ugd fo2w Idadrl fHe @d wiggfe=rar <7 =0d
feam J2ar Jfges 3 g< Udl &t HIHZ I/ad Irs3T fan »igg feemar € feaw feg
gg3 HI3euds gihar fag@<t I
1.7.5 B¢ €33t =8 yrs

®) Udt & AHE Iga IEs3T § YiFhHI IJ|

(M)  wigHTE3 mHEs (Prospective yield) &t det 32

(®) ygst dH3 (supply price) 3 &t I= der J?

) ferm € &9 2 o 3= Jer I2
1.7.6 B €33 @& yFs

©®) Udt € FHZ IragraEs3T € i ' @dse Jd|

()  UHt &t I Ign-aEssT § yIifes Ids I8 33T g9 fed|

1.7.7 YA3a gt

Stonier, A.W. and Hague, D.C., A Text Book of Economic Theory, Longman,
London, New York.

2. Shapiro, E., Macroeconomic Analysis, Galgotia (P) Ltd., New Delhi, 2008.
2002.
4, Sharma, R.K. and Gulshan Kumar, Macro Economics, Modern Publishers,

Jalandhar, New Delhi. (dAmeft Higm)
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Us 3. 1.8 BUA: 3T, ASHHIS A9 fors

Last updated on 26 June, 2023

foerm %5 : faAHt v foem A8

(Investment Function: Types and Investment Decisions)

uts g gu Jur
1.8.1 U = 8Tn
1.8.2  ZfHar
1.8.3 fo<m T »9w
1.8.3.1 ufggmaT
8.3.2 fozm n3 J+t feg nizg
1.8.3.3 f6<H »3 UHt € A3 /97 JASST
1.8.4 fo<m Har gt
1.8.5 fo<m Tt famdt
1.8.6 fo<H eA®

1.8.6.1 fs<m SAfent © HYU €3
1.8.7 fo<m & ygrfes a96 &% 33
1.8.8 A9 MR
1.8.9 &2 YyA&
1.8.10 I3 YHS
1.8.11 YAz yA3at

1.8.1 ©Y7 (Objectives)
fer us = vy §en fefonraet § feo ere T fx ¢

. YWTH 9% 9% ©F I 3 JC o f6er €7 3Jaiat g2 ot J;

. foem »iz Ut feu® ot »isT J;

. foem &35 <% fea GuHt © fonmdr feg far yag © ;s 8T I mis Gaat

ST & gnfig »idg ATH3J @ fAUst fed fae° &3 77 Age J&; »i3

. 89 fagz 33 I5 Moz foem & W39 U 7 We a3& &t gerfest fide I& 1
1.8.2 Bﬁ-la"'(lntroductlon)
fH & ni9g feener feg TN w3 AT & €3Ues 96 TTHS B3UEs € AHTET § UeT
3T AET J, fsawuﬁwawﬁwﬁm@wmmmﬂw frmsfsar,
W%M@NHE?UW?WW@W&HEWW%IWWWW?
H9 feg ¥t @aret At I A8 Iaatat sHT feg foem a9aT afde Is1 feg Ut A fawm
memwwuﬁmﬁgﬁwmmfmwﬁwﬁﬁnyaﬁﬁﬁ feg
mm?wawf‘aﬂ?w?wﬁs’wa feg foam-fom fomy & § merer 3, ot feg
far fAgs nife 3° & yzrfes dev I »ife I35 yHs I fAgh &7 mnmg Aee Agdt J1 fer us

99




.2, 3791 oA (FHACT SHY) 100 3y fefamrs
feg vt fosm 3 3BT Wy 3 Aae ©F AHA ST I

1.8.3 f&<H ¥ »TH (Meaning of Investment)
WTH 8% I7% d IR feg 72 niAl faR JUdT @ Tnid AT Agadt AfGBfgdntt nife udtew ot
7 gat feg feams fButfae nitfe gge fée of 37 niAt afde of fa UFr foer 39 371 niAs
feg feg fom &t feg 3t gan = feq J9 3 € 98 A I A feo aes &5t foem T
(financial investment) | %ﬁwfﬁﬁm%mﬁawmﬁﬁ?w@ﬁrﬁéﬂﬁg
AHY 39 3 yJu QuUT It yg= Uer J
Ao fan ya9 © ST foon &% Urtes ueee’ & ydie e9us enfd™ ANY 39 3 uJ9 <8
Tgr ger I 3t 8RS niA® A T3 fSTH (real investment) faar AfET I1 wiww feg Ut
yegE feg Tor &t fosm Jer J1 fer 5% 39 Ut fsaHe Je7 J1 Jad (Keynes) € nTHES,
83utes w3 gadrg ¥ fAuts feg fo/m @ yAT HJ3T T
1.8.3.1 fo=m €t Ufg3™A™ (Definition of Investment)
Joan Robinson ¥ Hge! feg Uit fo2m 3 ge J Yt feg Trur 7 ergnit © Fige™ A feg @07 |
feg T 82 Jor I Y ATt st foguE o der I, fae ol Soedt, Has, SH, A,
fasfsar nife | far & wigg feergr feg wes, 83u™s i3 Iwdrg, I Yzt Har Bug
W%aa%am%awéﬁa@@aw@ﬁ@ﬂwﬁwﬁmmﬁﬁ%mw
AT )’)‘B I(')‘E'H AT @UH aa?)’ H_dg YMTHES Wl?)’ gddrrg E’ U’UH 3 |('>d‘~|'d:$ O(dﬂ Jé | JAdITg
UeT J96 THS <0 foeH & 7993 J1 fs%ﬁmmé@ﬂé@ﬁmﬂmw -24d AT
feg fsom 9 foor 71 foo foon JHAMI U A9 YFTet Har § =urgEr I
AT nifsmA & yrs

1. fsem <t s e

2. H Y99 M3 fosm feg ot @9 T

3. WTH ¥I9T, fom e qa@er J|

feat A9 yHst T AUy g €37 ©F ¥ ¥36 A |
1.8.3.2 fo=w ni3 Yvt feu nisg
prearcd Erau%ga%%fr%wewmam
Ut fex ‘A’ &t o9 1 gy fou far Gt enrar A UAT sarfen AeT J 3T 8RS Hewr
foer It fagr AieT I1 999 HY 396 B form »i3 Ut g9mag &t J¢ 51 @S'LFT:'KW
mwﬁﬁgﬁ%ﬂwamwaméwﬁawﬁwmﬁmm@wﬁ
ua"]—efﬂasprwwérweuﬁa @ﬂwswaﬁeﬁra—daﬁuwd?mwo(lslﬂle'
U|ﬁﬂmmm%€m§u%€wwwa—gawm
nH 33 3 Ut 3' 3= J99T9 BT niAs AUt fAiw’ HHTS, Sdedt, 38T H®, UeT aismit @rst
T ¥579 nife ga8E 3 fonr AeT J1 €9 o=w feser I i Ut ufowr 3 &t &g ae »es
At AU (inputs or assets) § fde I&| A & foer §af Aot & o o8 fonr & €3ues
mw%ﬁ%ﬁﬂwﬁmﬁraaﬁ%am
[ =C -C|

%ﬁlwcwaﬁﬁﬂn@ﬁaew@%am Ut »i3 focm fex o &% Hu fo<n
G’U°FF|3 J¢ g5 f&g FfUﬁ'ﬁ'Fr (Net Investment), ™YISHS HId (Obselecence) YHB’ wHTET




.2, 3791 oA (FHACT SHY) 101 ri9yg fefamrs

yIfamt (depriciation charges) 3 ysTes ge7 J 1 fer &2t g% foom fegt uafont 3 a=t g
g % 3t I ni9w feengr © Ut Ao feg o 39T
1.8.3.3 gFﬂ' 3 foem <t AW araw JHAB3T (Marginal Efficiency of Captial and Investment)
far AR nigg feerar feg fodm € H39T U Jd AT We, feo for 3% Gug feggg Fger
J Iz fer o< fosw 3 I T Aorfes yie® (return) fa3sr @ J1 fer & mise er3 ufost
S € Ha®u 89 Aeardt et #gdt J1
feg Hamu I5
(®) Yt & HHI3 97 IES3T »i3
() foem < WS a9 IES3T
® L_'I‘?ﬁ o AN aran dHSB3T (Marginal Efficiency of Capital)
foem & f59Uas a9% T € WY 33 I8 - ufgw fourd € 29 »i=3 g U & AT arod JeesT
Lﬁﬁﬁma’ﬂﬁaﬂw mmwgmﬁmwwmaﬁ@ﬂm
ﬁquwmwm@m At a3t w8z 3 M YUz JEt I (Marginal
Efficiency of Capital is the highest rate of return, over cost, expected from producing one more
unit of a particular type of capital asset) uﬁﬁﬁm@mﬁaﬂwm@uﬁm 5 ﬁifraufea
yses <t JI Wéaﬁwﬁﬁﬂé@wa?@eﬁm@m&méffe&ﬁgmm
wwasau%mmﬁww%ﬁnmm&ﬁuﬁzmwﬁwww
w@gaﬁmmmﬁwﬁmwamw%ﬂém%ﬁwa%%ﬂﬁﬁ
0% fo=s Ao 38 o 9 3, W@?@Hﬁﬂ%?ﬂ?ﬁmm@ﬂﬁmwﬁaﬂl fer yarg
83 &3t T9 (discount rate) & 2t faEt- ﬁ{ﬁr]‘é—u’wmwwﬁawﬁﬁﬂﬁ?ﬂmﬁaﬂw
@U&Eﬁﬁ%ﬁﬁ@émammemmﬁ (MEC is the rate of discount which
equalizes the perpective yield of the supply price of the asset) %(@%( HHZ a9 [SEIGEH § 115":!'):!3
€ U feg fafenr Afer T fer w2t fer & fonmm & =9 &% & fior meg J Afer J1
fer yarg ¥t €t AHT3 a9 gassT, fonrd €9 oo, fovn § ysrfes a9t 31 #a9 fenm
@ =9 We I 3t Ut T T93Hs 1 fmier 39 w3 Aaq fonrm & v9 fu 9 3T YA
TIIHS Hy e At 1 AR nigAg foerm & <o A ue Jear
() fs2m & AHT3 99 IABIT (Marginal Efficiency of Investment)
foem & A3 a9 grssT yStes € 89 §9 I A far Udlers Arust QU3 foen a9s 3 amiw,
fenma € T3 g &5 @, I AT BEEt ydiit a9s Guds yus JeT 9
foem & HHz aon IESST fonm ©9 F ATfesT 5% g% fovn § ygfes g9t J1 7d9
fon <t =9 2u I 3, fom U9 We I faffx feu v93t § Tus fev Aorfea der I
fer T Bc 7e fonma € @9 Wedl I 3T fovw 0T I
Yt »13 fo<w & NS I/9H IESIT 989 i3d 96T AU J9H &t | ud3 feg < niufex
ViJE HESIM & fer i3 § mire a9s @ afim &St I
. Ut & HHTS 39 grEssT (MFC) fest 38t ydt ety 3 niorfes &t I /e @
foem & AU J/9n IHSST (MFI) fEr sz feg Ufas saatsit 3 niorfas 1
. MFC Yt @it Ag fearghntt 3 yStes & €9 § ydie J9et J »iz Grer Ut
T Moo Fed &% gEt BT st JeTi A9 fy MEI Ui ¥ @93Hs Ao 3
Wﬁ%%@%ﬁﬁ%mﬁﬁﬁﬁsﬂmMEcwm
WWUW%MEI?H&U@?E@U@OW)WUI
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1.8.4 fo=m )-THTFI’B"[ (Investment Demand Schedule)

hﬂmﬂﬂﬁr fom 3 fenma <t =9 feo® foesHa AU § AuRe ager J1 e nAt
Bug fonfimr 59 g3 7 & 20 fon &t ©9 3 f52m uie J2ar w3 for ¥ Ge uie fourw
o ©9 3 foem 2u 39| fog fom i3 fania € ©9 T AYU fam €F AIHTS 790 JESBIT enfrar
ysfes der 91 fem g fe€ & faor 77 Aawr § fa sem =39 fonma it 20 udhntt =at Gua
J= T foem T Uug § T9AgE J|
fenta @ ©9 feo 3TEd o foorm feu fa=3at Igctsr dedn feg fer dfw Qua fogsg Iger
J f& MEI &t &9 (elasticity) fasat I1 A9 MEI U ISE9 J (elasticity is more than
one) 3T fenra & T3 feg We IS © HaES foer feg 3T U J=dt »i3 A9 SEA
U FIded J 3T fanid foo 3aetsr @ Haas foer < Igatst We J=ai | fer fanrfimr &
A (&) 4 (B)

o

MEL

(ferma &t =9)

Rate of Interest MEI

MEL

v

0 i I" 0 I I
Investment (fs2m)
IEESH!

. fe39 13 € 39 fev 95 & feurfenr famm J1 a1 A fe8 MEI We Bgaed
J w3 31 B feg MEI U &99e'9 J |
. or, fon €t 59 3 fom & U9 939 ¥ A 9T feg or »= B 3= f8 01, J1
. Ae fenma &t 59 or, 3 e ¥ or, et T 3t fo°w Uug, nmuE F3™f nigAd
2u f3ar J1 UIZ A I A8 MEI U s8ae9 J, &g foenm feg =, fonmm
=9 feg we T Haes, We J1 A fx g 3791 B feu foer feu eom 3t 9 ud3
feg @ fonrma & ©9 T WZ ¥ HIE®B3s e I
Har ¥ fouy feg Har w3 i3 @ AeT i feg <t foem = faun 3 »i3 foo fodm niz fenms
@ =9 feu® AEU § yare J9eT J| Har 299 & 397 IF few & foom =39 »iz feem Har Bet
gt J| WHMEI%&HWEH’H"‘FEWFWUI
foora & =9 fsnfgs 9= 3 MEI fagt <0 €97 93T A B UR § Aoaer I 8 o
fogm & wrarg & < Jear | feg fo?m T Ha w38 TU FHIZ 97 JHESST § TIAEE I
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7e fan a96 Tu fo<r JT sarer J 3t 2fimr Ifenr fssm I MEIL § An UH AIar fder J|
R 3 g2 T fenma &t I3t 3t @9 8u9 yfes foem <u T foor T
A= vifgn™A BTt yrs :
1. fo<m Har gt 3 ot 37 T
2. fex awufsa fosm Har Bt g€ far fev feo mume 3= fx fenmm =9
foer § far' ygrfes ga<t J1
1.8.5 fo=m i faAHT (Types of Investment)
Wy U feg fsrm @ ya9 & Jer 9 ¢
. yfg3 f&<H (Induced Investment) ™3
o Ae-fees focm (Autonomous Investment)
® Ufes fo=m : UfSs foon &3 anBes T BeF &% JI37 AeT J1 oz I9x &3 § ygrfes
9T I5 - i< W3, Heedt, fenmd € w9 feg IgeEidl nitfe, 8dt a9a yfas foerm § = ysries
9 I | fer 3 Qusaintt enmar Har o8 Iaeie foom & Yfos J9et J1 YRS form uA 39 3
I=1(Y)
Ufas fo2m »THTE STSHR (income elastic) I I WHTs feg =0 #AF W &%
yfos foem feg eor 7 wrer ger 31 fer & f939 owrar & AURe 3T A7 AT J

' 3

(fs=m)

Investment

\ 4

0 / Y0 1 2

Income (WTHES)

I ICEGH

fg3g 2 feg 11, fo”m T3 T f&g nmes T S Fu Uudt 3 Yfos foem & yare d9er I



.2, 3791 oA (FHACT SHY) 104 19" fefomrs

nHEs ¥ Oy, UTd 3 fsem 19 J1 Oy, »imes Uue 3 4fes fsen Ly, »3 Oy, »HEs Uud
3 feg 93 f52W 20 & Ly, § 7 31

Ufaz foem feg € 99 FAawut & fenrfar st At T

o A3 focm 2{1%‘3} (Average Propensity to invest)

. M3 foem yfe3t (Marginal Prppensity to invest)
& YfIz foem mi3 minies T nigus § wiRs foer yfest faor AT 91 fAe 7ag fam An' 80
FIZ JUT & miHEs fog 8 993 JuT faewm o3 A 99 U5 3T miAs feewm yfest

I 8 Ly, <
APIZ;Z%:O.IZOZ—)}; REGIE

M3 fssm l}:ﬁ_\‘:ﬁ' (Marginal Propensity to Invest)
nHeEs feu SEEidl dT % me foom feg 3u<ldl Je J 37 fem su<isl § A
foem yfest afde g1 79 fam AN nitHes feo 3998t 10 93 JuUT <t I »i3 fer &
fosw feu S 2 I35 quT < I T 3 fer § I fou 3T &% AUEe 3T AT ¢

mpr = AL _ La

Ay la
La 2y, T
Y1)Va 10

(nf) A< fe'e3 foem (Autonomous Investment)

A< €3 fom vy qu feg &g 7 o6l € yge 3 Has dev J | & Jf fer ya = fa<r fenm
TJ AH3T AT niHEs feg 9@ 96 geweT J| A v foem AISTg enirgr, 7 &t @19
St feniaSntt enidT, 3 IET © A9H, F<& fEIHE W3 AJIeSHS B9 of §ATS TAS
3T AET T

Iaatet FaTes feg fog Ae-fFa3 fodm nives &gddis Jer J faBfa niHes = =g At
urer fer ya9 € foem § ygfes &dt q9e7|

A< fEe3 fosn § Ygres J96 T8 9 I6 - a=mit U, niEre! feg SEed (F), a9
uesret, fasfsar, 30 8rdt, A, afadf, Ag® TAT nife 3 Ji3T famm AIIIT ¥9s AR
fegs Jer I

Ay feg I Aae I7f @ AR f€e3 foon ¢ 7098 q9a fmmer ysries aoe 76|

fer 3 fewer foem © T I9 yorg A faadt & IH Tidht g5 - fae’ fart
foem, ffaga »i3 nisfega foem nrfe |

AT nifsnmiA &t yis

1. foem & yarg = e J ?
2. &t Ae-fEE3 fosm nies 3 ysfes Jer I 7 niuer 839 BTragz enrar fef|
3. yfezs foem © foguaa faoz fao3s I8 7

1.8.6 fo<m ans (Investment Decisions)
far & ya9 © fom 396 3 ufost A yride By 96 < et »ifdH Hientt 8uT fegg it
A I fg8fx foem nimHes ©r 89 fIAT Jer I faoz fex fonast niug Qusdlt uas wer I
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foeH o9 fos3T Ager I o7 oot fis U J937 Jeaint €33 fammer fosm oar Aus Uer
J=ar

IAT 7E It I fa
MTHES = BUsSdr + J93T (Y = C+9) (i)
nr:r mHES = BUsSdar + f&2H (Y = C+]) (ii)

feat &< mﬁawa%amwmfwaﬁﬁfeﬂ?fwmﬂﬁﬁﬁaﬁﬂa%(
mﬁmﬁwﬁgmmmweﬁwfeﬁmﬁmmm
‘E"H:ﬁ d‘d:ﬁ', It‘)‘E'H E JdJdTdd U H'emﬂ JA |

Y3 feg Ao g5 Geft enrar 93t B3 ¥ i3 feue Teied 3 gmiE forfes disT AfeT I @
foer fa3al H3TT feg a3 ymaei/arant feg w3 fan 8 a9 J1 fer § foen ers faar
Aer J| feo foH SA% I96 THS B HUEs 310 i3 T 95, A3 Js fou as -

1.8.6.1 foem SrRfont @ Hu €3 (Criteria of Investment Decisions)
. ue ufe gFﬁ 83ues nisus (Minimum Capital Output Ratio)
o LTFﬂ' o 2u 3 U A S3ueasT (Maximum Social Marginal Productivity)

. focH €9, HAEdl »ife © u3fontt QI3 <0 3 <0 Ted JH3 Y3
(Maximum Surplus Over Wages)

. U 33y grdl'd Y£'es dJ6T (Maximum Employment Absorption)
&g fosm A% yniae 7 fan & 390 BUT JT oMt a8t »i3 3 3 YysTes IT 6|
IJ YT €t FETUSET BATST (establishment cost) S HO®& BdI3T (operating cost) 3 ¢
9T fegt T varge 3fey few dT @@ &3 & o137 Aer I1 Yf93 fo<m €n o3 feg ot
3T 7w I A &g, 3T 3 fammeT JE)
1.8.7 fo=m ?_5 qg"‘fez 96 T 33 (Factors Affecting Investment)
WWWW&H@&U*%(H%%E%H@&H@U@WM(exogeneous)
33 Y3 A9¢ I6 M8 &3 Tt A mitHEs nirfe fAd 937 (variables) T 93T HI33T & |
Y3 Ufos foom 3 foem & wifon fIAm 9 »iz feo &t ya9 © miefad w3 Avfag S3F 3°
ygrfes ger J|
irf‘a's' fo<m 25 7..{3"ﬁ3' 965 TS 33 (Factors Affecting Induced Investment)
fenm & =9, Jdt & HHIZ I9n IHS3T v foen & HHS 90 gHS3T g9 wiHE Bud
Waam@wﬁ%aﬁ%mﬁmﬁgm@ﬁﬂ@wmw@?amwmm
Lﬁ?ﬁﬁﬂﬁmmﬁ@mﬁwgmaﬁmw%ﬂuwdquHaugu‘ss
qI¢ I5| fed I9X € Y9 © TI5 : »Edal (Internal) TIF WS TG (External) TIS |
niEgat 9K : MfeATIssT, Yt & T98H® AT, niHEs & UTq, Busdintt € Har »i3 338
UITHUS T nitfe niegst 7 »i39 73t J9x I5 |
TIdt 9 : f£o 80 9% Is U3 Gt @ Sed® 3 g7J9 JIe I6 AR - aenfl i,
IIEIs, HeT gAd © 83Imf I3 nirfe
feg AY viegdt At Fodt IO e foom © U9 QU yge uT 35| A Mt ¥ T3wds o9
WifSHT33T B HI® 9 3t et & 97 AfeT &d° IfJer| AT feg B3Imr g3mi, Har < 3T,
VTHES UTT o8 SEEist nife A9 &t viegs! »iE 9794t I9a 3% 1S Al 96 | niferessT © Hds
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feg foem T o9 & U &aeT J| TH UTH AT 3oy feRfgs 9=, Har feg 32t ad3t 3aeis € A
& IR, A%E-A%E ACY Hafae feg 83ami-g3mr & Aaesr &7 37 oz f& IHaH3d Hd® &
Afgg Iz & foamat Jer I 3 8ot fore & U fom a9s &t 83mfas Jear|

1.8.8 A'Y viH :

fer us 3 uss Guds fefenaeinr 3 gz 37 feg famms  gfamr J=ar fx fosm 3 ot 3@

o

der I w3 feg fan ya9 di3T AfeT I Janis »idg AESI T fEg &g Hd3eyds 99
(variable) I fAH Bug nHEs, 83U™es w3 gadrg @ WY AU niorfas J1 Sugdl nmust
NTHES T I3 fIAT 499 J96 QUIs I3 fJA 897 & 3y &% I5| fem 993 § &3t Amget
fedar qemt I6 M3 f5<H a96 TTHS »id BeHint § Burg feedrt Is 1 fer fosm & HsTr
W3 U9 fer 3% QuT fogg9 J9ar fa fenm & v9 w3 foem »iz Ut &< & Anf3 aron
IAB3T fazat T
8ug 3t fog39 Faet I1 feg odt 9% AdT AU IF 3T foeH €379z Jvr I U9 fo_m
niaus 3 f6la3H F9e I Ut € AR 83UEdsT, TTed JH3 »iS U 3 70 gHdd YEe
IS € FA9d, AT It MifUd3H J96 © T3 oIS 7ie I8 |
1.8.9 82 yAs

. Ae-fees form ot Jer T ¢

. foH T®a < fanffimi a9 |

. fo<m Har 5ot foan ya9 gt #iet J 7

. foer € A3 SoAgH®sT Sua Hay ae f&g |
1.8.10 T3 YA

. fosm fddt yarg = ger J1 fem § ysfes 396 @@ J9at ¥9 TI6€ I |
. fasm 3 Ut & MWz I9d qEssT e i3 AuRe ad|
1.8.11 yafH3 YAt
[ R.D. Gupta : Keynes and Post Keynesian Economics.
. T.F. Durnbarg and McDaugal: Macro Economics.

. G. Ackley: Macro Economic Theory.
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